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More Moon Money 
From Mr. Aberhart 

LBERTA'S Social Credit archi- 

tects seem capable of unequalled 
fantasies in the realm of finance and 
economics. The latest creation of 
the technicians is a set of astro- 
pomical figures which must have 
jeft the Dominion Bureau of Statis- 
tics gasping for breath. . 

Experts of the Social Credit Board 
apparently felt the need of bolster- 
ing their claim that “dividends” of 

5 a month were easily possible in 
such a wealthy community as Al- 
perta. They went farther and pro- 
guced statistics to show that an 
gverage income of $6,000 per family 
is possible, simply by “capitalizing” 
the province's natural resources. 

The estimated capitalized value of 
these resources is placed by them at 
$230 billions. Of this total, $222 
pillions is credited to minerals, 
gchieved by including (presumably) 
an estimate of the potential retail 
worth of all unmined and undiscov- 
ered oils and minerals in the prov- 
ince. Another $4 billions is the 
“capitalized value” of the popula- 
tion. 
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<QUALLY meaningless figures 

could be obtained for all Can- 

ada if there were enough ciphers to 
finish out the line. 

There would be just as much 
point in grouping the 10,000 inhabi- 
tants of the Northwest Territories 
together, “capitalizing” them at 
some fabulous figure, and thus prov- 
ing that they are all millionaires. 
Or one could go farther north and 
prove that the Eskimos are enor- 
mously rich because of the potential 
retail value of the ice which forms 
part of their unexploited natural re- 
sources. At the current urban rate 
of, say, 10 cents for 25 pounds, the 
wealth of these hardy Northerners 
would be literally fabulous. 

Such figuring would be no more 
meaningless than this latest brain 
child of the moonstruck Social 
Crediters. 


The New Deal 

On the Way Out 

prion by the House of Repre- 
sentatives of Président Roose- 

velts plans to “modernize” the 

executive structure of the United 

States is another major defeat for 

the New Deal. 

Its significance lies in the fact 
that the independence shown by 
Congress on this occasion is in con- 
tat with its supine surrender to 
White House dictation during most 
dthe past five-years.. ~ 
If Congress is now determined ‘to 
wsume once more its traditional 
rile of independent law-maker to 
the nation, it is because individual 
Congressmen have sensed a grow- 
ing antipathy throughout the coun- 
try to the fallacies of the New Deal. 
In brief, the country is getting 
ready to liquidate the New Deal and 
its follies. Whatever danger there 
was of a leftist dictatorship, centred 
in the White House, is passing now. 


OF THE particular legislation 
thrown out last week it can be 
said that it was not wholly bad. If 
a Coolidge or a Hoover had offered 
it, the country would have accepted 
it, It did provide for greater effi- 
ciency in administration and for the 
elimination of much waste. This is 
not why Congress voted it out. 
Some Congressmen may have dis- 
liked it because it threatened to cut 
into their patronage perquisites. But 
their opposition to vesting more 
power in the White House was pri- 
marily due to the lack of faith in 
‘he present occupant of the White 
House and his wrecking crew of ad- 
veers, engaged zealously in the task 
- destroying what has been called 
the American system” of private 
business and individual initiative. 
* - a 


7 United States has lagged in 
Tecovery. The “Roosevelt de- 
Pression” has dragged the whole 
World down to levels of business de- 
Cine that should not have been 
reached. The reason is that constant 
on upon enterprise have effec- 
- prevented the free play of the 
oe that could have produced 
oe on a large scale if they 
, ver been permitted half a 
Chance to operate. 
slowly these facts are dawning 
pen the people of the United 
“es. Slowly the great middle 
sac ” Joining with leaders of busi- 
c ond ‘inance to demand a Fair 
aor N place of the New Deal. 
: a that, enterprise, inyestment, 
a and wealth production 
en acy freely and fructify 
mee” This growing demand 
ma ntually become a tidal wave 
te sping the hamstringers out of 
a Seats of power. When that hap- 
“ace fact when shrewd forecast- 
ne ~*m look ahead and see it as a 
ery © near-term certainty, recov- 
Sa! ee and a business | 
oa come. But no enduring 
"ty will come before that. 


7 > o 
Railway Workers 
and the R. R. Problem 

NE important factor in Canada’s 
he et problem is the attitude 

réanized railway labor. 

“ere are at present in the employ 
wren anes two great railway 
— Some 125,000 railway work- 
. °, with their dependents and 

mmunity connections, constitute 
— ingly) the front-line of de- 
bm against any charige in the 
“US quo, Apart from one labor 
B Soup, with headquarters at Winni- 
(Continued on page 2, col. 3) 
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Imperial Oil 


Chain Scheme|Frowned on by Ontario! Net Equals 


Is Sharply Cut 


Ontario Markets Plan 
Meets Difficulties 
in Grants 


OTTAWA CAUTIOUS 


Promotion of a $3 million chain 
of combination markets and cold 
storage plants stretching -across 
southern Ontario has failed to 
accomplish an expected loosening of 
Government purse strings, and is 
now undergoing revision on a con- 
siderably more modest scale. Change 
of the scope of the scheme will like- 
ly call for total expenditure of not 
more than $1 million to $1.5 million, 
and actual outlay (if any) may be 
much less. 

MacDonald Engineering Co., To- 
ronto, Canadian unit of a large Am- 
erican engineering-contracting firm 
with headquarters in Chicago, has 
thus far appeared as the prime 
mover and active negotiator. A num- 
ber of:manufacturers and distribu- 
tors of building materials and equip- 
ment have been reported to be 
“backing the project,” participating 
in the promotion and negotiations, 
and prepared to aid in financing by 
subscribing to stock or accepting 
stock in part payment for material 
supplied. The Financial Post has 
been unable, however, to find among 
the companies mentioned any com- 
mitted to give more than moral sup- 
port to the project. The firms in 
question, as far as can be learned by 
careful enquiry, are interested in the 
plan entirely as a potential source of 
business on the usual basis. 


Neely Denies Connection 


Reports that the scheme was in- 
spired or partly promoted by T. A. 
Neely, promoter-organizer of vari- 
ous companies (such as Canadian 
Terminal System Ltd.) which ran 
financially aground in past years, 
are flatly denied by Mr. Neely. Cur- 
rently president of Canadian Motor 
Club Ltd., offering insurance, road 
service, etc., to member motorists, 
Mr. Neely insists that he has no con- 
nection whatever with the cold 
storage promotion. 

He has engaged in no negotiations 
with any government or industry in 
connection with the project, Mr. 
Neely says, and is not associated 
with the effort to initiate the scheme. 
His evident acquaintance with the 
details of the proposed plan he ex- 
plains by social contact with an offi- 
¢ial of one of the interested indus- 


trial id in a 
project aiatne ate storage-market 


field in which he was once actively 
engaged. He was at one time presi- 
dent of Canadian Terminal System 
Ltd., forced into reorganization sev- 
eral years ago, and promoted the 
various enterprises for which C.TS. 
was a holding company. These in- 
cluded storage s tures in Toronto, 
Montreal and other centres which 
foundered in shoals of over- 
capitalization. 

Last summer, Mr. Neely was en- 
gaged in promotion of a storage ele- 
vator in Hamilton which was finally 
abandoned. The scheme got as far, 
however, as award of a contract to 
the MacDonald Engineering Co. 
Legal work in connection with the 
Hamilton elevator plan was done by 
Wright and MacMillan, Toronto law 
firm which has handled several of 
the negotiations with municipal offi- 
cials in connection with the cold 
storage scheme. Also appearing .in 
behalf of the cold storage promotion 
has been Ralph Misener, son of Capt. 
R. S. Misener, who for a time was 
interested with Mr. Neely in the 
Hamilton elevator proposal. 


Original Plans 


Under the original ¢old storage 
scheme now being curtailed, stor- 
age and market units were to be 
erected in 19 Ontario centres, from 
Ottawa to Windsor. . Capacities 
would range from 400,000 to two mil- 
lion cubie feet, and cost from $200,- 
000 to $1 million. Each plant would 
be controlled by a local company on 
the board of directors of which the 
municipal corporation would have 
control or at least adequate repre- 
sentation, in return for providing the 
plant site and giving the scheme 
official approval. Such approval and 
conditionai agreement to provide 
sites have been obtained in recent 
months by promoters of the plan, 
who have offered all common stock 
in the local companies to various 
western Ontario municipalities. 

Financing of the project was pre- 
dicated on the assumption that 30% 
of the cost of storage units in the 
plants could be obtained from the 
Federal Government, as a subsidy 
under the Cold Storage Act. An 
additional 50% would come, it was 
hoped, in the form of a Provincial 
Government loan under the Co- 
operative Marketing Act. The re- 
maining 20% would be covered by 
stock subscription or acceptance of 

(Continued on page 2, col. 5) 
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A proposal to span the southern 
bulge of Ontario with a $30-millions 
express highway between. Detroit 
and Buffalo has been made to the 
Ontario Government. 

Backed by a financial group in 
New York, the scheme was laid be- 
fore government officials through a 
Toronto law firm. A measure of 
support for the plan was reportedly 
organized among road-building firms 
in the province. The Government 
has been cool toward the proposal. 
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As outlined to the Government, 
features of the suggested toll-charg- 
ing superhighway closely resemble 
those of Germany’s “autobahn” net- 
work—a system of high-speed, non- 
intersected, divided (or dual) high- 
ways. The proposed southern 
Ontario road would provide a short 
cut for motor-borne freight and pas- 
senger traffic between the midwest- 
central and the eastern United 
States. By eliminating the round- 

(Continued on page 2, col. 1) 


Douglas Hand Revealed 


In Alberta’s Programme 


Report of Social Credit 
Board Present Alibi 
For Failure 


ADVISED COURT TEST 


From Our Own Correspondent 

EDMONTON.—Disclosure that the 
measures destined to be judged un- 
constitutional by the Supreme Court 
originated with the Social Credit 
board, acting under the advice of 
C. H. Douglas, the English social 
credit philosopher, was made in the 
first official report of the board, 
brought into the Alberta Legislature 
in the dying days of its sixth ses- 
sion, 

The report contained what may 
be taken as the official alibi for 
that ib ives tne cells tn Sopemicion ot 

was due on of 
financial institutions and the Federal 


Government. re 

“At the same time, the details of 
the report contained by inference a 
plain admission of failure to achieve 
results in the provincial field, for 
the series of major measures found 
to be beyond provincial powers, it 
was disclosed, originated with the 
board and its advisers, or in short, 
represented the calculated pro- 
gramme of the father of social credit, 
C. H. Douglas. It disclosed plainly 
that the advice of Douglas had been 
tried out in full measure and found 
wanting, either as a remedy for Al- 
berta’s problems or as a means of 
fulfilling Mr. Aberhart’s pledges. 

Sharing up Resources 

Against this feature of the report, 
the board advanced an astonishing 
set of statistics alleging to demon- 
strate that not merely dividends at 
the $25 rate, but an average income 
of $1,500 per person in Alberta, were 
practicable by the simple device of 
exploiting natural resources. 

The board’s technicians calculated 
the capitalized value of Alberta’s 
resources at $230 billions, on the 
basis of which figure depended the 
claim that the standard of living 
could be raised eight times in Al- 
berta, and the average family of 
four persons could be provided with 
an income of $6,000 a year. 

Details of the computation were: 


The striking feature of this esti- 
mate was the figure given for min- 
erals, which included unmined and 
undiscovered oil and metals. Sev- 
eral items were based on Dominion 
Bureau of Statistics figures. 

The computation of Alberta’s re- 
sources was prepared by the Doug- 
las agents, G. F. Powell and L. D. 
Byrne. On the basis of the figure 
compiled by them, the report con- 
tinued, exploitation of resources at 
the raté of one half of 424% annually 
would provide $1,500 for each resi- 
dent. 

In Alberta, the report said, there 
were 52,000 persons on relief. Total 
taxation took 30% of the net income 
annually, or $48,563,276, debt charges 

(Continued on page 9) 


Highlights of the Week 


Trust and Loan Section, pages 14-18. 


U. S. observers look to biggest busi-, 
ness prosperity in history if pres- 
ent current against New Deal ; 
becomes tidal wave. The growing 
independence of Congress is cited 


as evidence of the coming growth }. 


of confidence. 
After FDR., the boom—p. 13. 


} 


Life insuranee companies are doing 


more business abroad. New busi- 
ness written during the year out- 
side Canada totalled $322.4 millions 
and further improvement is’ ex- 
pected during current year. 
Life Companies Expand—p. 19. 
* as * 


Market commentators, while 


tinuing cautious in their 
tions, see indications this 
the bear movement may be in its 


~ 


Behind the gold scare Douglas 


Clinch, United States investment 


authority, sees a plot to concentrate 
gold in the hands of democratic 
nations and explains his theory of 
British economic rearmament, 


Was the Gold Scere. Plot—p. 13. 
. a 


C. M. A. Meeting 
Goes to Ottawa 


Annual convention of the Can- 
adian Manufacturers’ Association 
will be held at Ottawa on June 1, 
2 and 3 according to a decision 
reached this week by the Executive 
Council of the Association. 

Western members were hopeful 
that the 1938 meeting would be at 
Jasper Park, especially as the 
president of the essociation this 
year is a westerner—Capt. F. C. 
Brown, of Vancouver. 

Probability of a late federal 
budget; negotiations for a new 
trade treaty with United States 
and United Kingdom and other 
matters of considerable urgence 
‘were instrumental in decision 
to retain the meeting close to h« 
Office this year. T* ¥“ 


Nepheline Use 


Grows in U.S. 


Spotlight Thrown on 
Young Industry by U.S. 
Hearings 


d 
oe 


Complaints made before the 
United States Committee for Re- 
ciprocity Information at Washing- 
ton, to the effect that production of 
nepheline syenite was menacing the 
U. S. feldspar industry, has thrown 
into prominence the new young in- 
dustry at Lakefield, near Peter- 
borough, 

Production as yet is centred in the 
operations of Canadian Nepheline 
Ltd., which has been in operation 
slightly more than two years, and 
which was partly financed by Ven- 
tures Ltd, and Sudbury Basin 
Mines. 

Referring to the operations of this 
company in the recently issued an- 
nual report of Ventures Ltd. Thayer 
Lindsley, president, says the com- 
pany erected a mill recently at 
Rochester, N.Y., through its sub- 
sidiary, American Nepheline Ltd. 
and “continues to have operating 
difficulties ... ” There seems to be 
a fair market for its refined products 
with the glass manufacturers, Mr. 
Lindsley adds. 

In an article appearing in the 
February issue of Canadian Chemis- 
try and Process Industries, C. M. 
Nicholson, of Canadian Nepheline 
Ltd. discusses some of the technical 
aspects of this product, and claims 
that the “immense deposit” in Meth- 
uen township owned by his company, 
“consists entirely of nepheline syen- 
ite of great purity and high quality. 
Commercially available tonnage al- 
most defies estimation, but would 
certainly run to many millions of 
tons,” states Mr. Nicholson. 

The name syenite originated from 
the hornblende granite of Syene, on 
the Nile, but by general custom has 
come to mean rocks not containing 
quartz. Nepheline syenite is an 
igneous rock made up of albite, 
microcline, nepheline, and such 
minor accessory minerals as mica, 
hornblende, and magnetite. 

While it has been known that 
there were large deposits of this 
rock in Ontario, it was not until 1933, 
according to Mr. Nicholson, that in- 
tensive research on the Methuen de- 
posit was started, which proved that 
this mineral had potentialities as a 
raw material in the ceramic indus- 
tries, } 

For two years now, the writer 


source of alumina to replace felds- 
par, over which, it is claimed it h 


/ 


98e¢ a Share 


13.33% of Net Profits 
Comes From Canadian 
Operations 


SURPLUS REDUCED 


Net profits of Imperial Oil Ltd. 
were equivalent to 98.1 cents a share 
in 1987 compared with 95.04 cents 
a share in 1936. 

Out of total net profits ‘of $26.5 
millions in 1937, Canadian refining 
and marketing operations provided 
only $3.5 millions or 13.08 cents a 
share compared with 11.43 cents in 
1936. . 

Dividends received from subsidi- 
aries and income from miscellaneous 
sources amounted to $22.9 millions 
or 85.02 cents a share. This compares 
with $22.5 millions in 1936, equival- 
ent to 83.61 cents a share. 

Largest single change in the in- 
come account is the disappearance 
of the large sums received in form- 
er years from transportation. Since 
the formation of Imperial Oil Ship- 
ping Co. in 1936, any revenue from 
this source is included in dividends 
from subsidiaries. 


Tax Burden Heavy 


A further increase in consumption 
of petroleum products in Canada 
with Imperial Oil maintaining its 
position is mentioned by G. Har- 
rison Smith, , president. Narrower 
profit margin and heavy burden of 
taxation, however, affected r 
In addition to the $1.4 million of 
income tax shown in the accounts, 
the company paid other taxes ap- 
plicable to Canadian refining and 
marketing operations of $5.1 mil- 
lions, making a total tax burden of 
$6.5 millions, 

The result of the year’s operations, 
including the payment of dividends 
totalling $1.25 a share, was a deficit 
of $73 millions charged against 
former earned surplus of $65.9 mil- 
lions. 

Referring to the lower charges of 

(Continued on page 2, col. 3) 


Housing Loans 
Total Doubled 


D. H. A. Financing in 
March Shows 134% 
Increase 


se 

Striking increase in volume of 
loans under the Dominion Housing 
Act was recorded during March, and 
marked encouraging acceleration of 
the hitherto disappointing pace of 
housing construction activity foster- 
ed by the Act. 

D.H.A. loans during March totalled 
$1,189,679, the highest monthly total 
since the Act became effective in 
1935 and reflecting an increase of 
134% over the March, 1937, total of 
$506,658. Last month’s loans covered 
328 dwelling units, an increase of 
182% over the figure for March of 
last year. There was also gratifying 
reduction in the size of the average 
loan per family unit, from $4,711 a 
year ago to $4,184 as of March 31 last. 
The average during last month was 
$3,627, indicating the increasing ad- 
vantage being taken of the Act in 
erection of low-cost housing. 

Cumulative total of loans made 
under the Act since its inception was 
carried above $15 millions by the 
March figure. The increase in last 
month’s total came largely from 
accelerated activity in British Col- 
umbia, where an energetic campaign 
is in progress to expand the com- 
paratively negligible total of D.H.A. 
loans in that province to date. 
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Tide Has Turned 
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Copy;-$5.00 a Year 


Says J..S. Duncan 
Back from West 


+ 
Hearings to Last 


Long in Toronto 


Hearings in Toronto of the 
Rowell Commission on Dominion- 
Provincial Relations, scheduled to 
open Monday, April 25, are ex- 
pected to last longer than those in 
any other centre where the Com- 
mission has held sittings. It will 
likely take three weeks to hear 
the 30 or more briefs to be sub- 
mitted in the Ontario capital by 
various provincial and national 
organizations, including supple- 
mentary briefs by bodies which 
filed submissions at Ottawa in 
January, such as Canadian Bank- 
ers Association, Canadian Manu- 
facturers, and Dominion Mortgage 
& Investment Association. The 
Toronto sessions will be the last 
opportunity for hearing of repre- 
sentations by national bodies, as 
the wind-up sittings in Ottawa in 
June will be devoted to a round- 
table conference with provincial 
government representatives and 
recéipt of submissions by the ex- 
pert consultants retained by the 
Commission. 


Candn. Cottons|:: 


Profits Lower 


Drop in Volume of Busi- 
ness Makes Outlook 
Uncertain 


From Our Own Correspondent 

MONTREAL.—Profits of Canadian 
Cottons Ltd. in the fiscal year which 
ended on March 31 were lower than 
in the 1936-37 fiscal period, earn- 
ings being adversely affected by 
lower sales, higher costs, labor 
trouble at its three Cornwall mills 
and the decline in the price of raw 
cotton. 

Definite information as to profits 
in the 1937-38 fiscal period is not 
available as the audit for the year 
has not completed... It is certain 
they will be substantially --er than 
in the previous year w .137 
was earned, equivalent t0°$5.17 a 
share on the common stock after 
providing for preferred dividends. 
However, results are expected to be 
better than in the year ended March 
31, 1936, when net profit of $196,356 
was shown. 

Like most textile companies, Can- 
adian Cottons experienced better 
business in the early part of the 
last fiscal year, but later in the 
year there was a falling off in sales 
and operations were also adversely 
affected by labor troubles. Sales for 
the entire 12-month period were 
lower.than in the previous year. 

During the past nine months pro- 
duction at the company’s Cornwall 
plants has been interrupted on a 
number of occasions by labor 
trouble. It is now felt that this 
situation has been corrected. 

For the current year the outlook 
is somewhat uncertain, Sales volume 
is considerably lower than at this 
time last year and buyers are show- 
ing a tendency to make only short 
term commitments. Present indica- 
tions are that earnings in 1938-39 
will be considerably lower than last 
year, especially if business activity 
in Canada does not turn upward. 


Sees Prairie Comeback 
With Two Good Crops; 
Sask. Nursing Scars 


PROSPECTS BRIGHT 


“The tide has turned in the West,” 
James S. Duncan, vice-president and 
general manager of the Massey- 
Harris Company, Ltd., who has just 
returned 
from a tour 
of the Prairie 
Provinces told 
The Financial 
Post this 
week: 


look as if the 
patience, ten- 
acity and 
faith in the 
future which 
the farmers 
of the Prairie 
Provinces 
have so splen- 


JAMES S. DUNCAN 
ing the past eight years, is about to 
be vindicated. 

“Fall precipitation, which in Al- 
berta was 105% of normal, in Sask- 
atchewan 87%, and in Manitoba 
100%, was the most abundant since 
1934. As is well known to those who 
study precipitation charts in’ the 
est, no credit is given to snow- 
fall from Nov. 1 to March 31 because 
it is generally conceded that owing 
to the freéze-up, moisture from snow 
seldom penetrates the ground. ~ 

Heavy Spring Moisture 

“Not only was the pre-freeze-up 
precipitation better this last season 
than it has been since 1934, but there 
has been an abundance of snow 
which, due to the early mild weather, 
was soaked up by the ground. Then, 
in addition, there has been the un- 
usually heavy rainfalls in the latter 
part of March, which has added con- 
siderably to the moisture content of 
the soil. 

“As a, result of this fortunate 
sequence it can be safely said that 
at the present time sub-soil moisture 
throughout the West, from the 
United States border to the wood- 
lands of the north, is better than at 
afiy time sinee 1928. This does not 
mean, of course, that a crop is 
asstved,.... <r =e 

Best Prospecis in Years 

“The vital month for precipitation 
is Juné, but whereas last year a 
great deal of the grain sown never 
even germinated, it can be said that 
this year at least the fundamental 
requirements for a crop are there, 
and that accordingly the prospects 
are better than they have been for 
‘Many years. 

“Under normal circumstances such 
favorable moisture conditions would 
result in substantial buying from the 
farm communities, and to some ex- 
tent this is true in Manitoba and in 
certain parts of Alberta, but not so 
in Saskatchewan. The years of priv- 
ation have cut too deeply into the 
resources of the 136,000 farmers 
located in that province, of which 
over 81,000 are receiving government 
assistance. 

Quick Comeback 

“True it is, however, that the 
comeback in the drought areas will 
be more rapid than the present state 
of impoverishment might lead one 
to believe, because the farmers in 
Saskatchewan have been relieved of 
much of their past indebtedness, and 
because during these difficult years 
they have learned to reduce their 
operating costs to a minimum, Two 

(Continued on page 2, col. 7) 


The Other. Side of Defense 


M. P. Insists Charges of Col. Drew 
No Longer True Picture of Situation 


By HUGH PLAXTON 
In three recent issues of The 
Financial Post there have appeared 
articles written by Colonel George 
A. Drew which presume to consti- 
tute a well-informed and justified 
attack on the defense policy of the 


‘Canadian government. But as will 


be shown in this reply, Colonel 
Drew's statements and the conclu- 
sions which he arrives at, are not 
supported by the facts. 
Faced Facts Immediately 

Four general comments can be 
made with reference to these arti- 
cles: 
1.The present government adopted 


2.The articles in question fail to 
consider the matter of expendi- 


the viewpoint of 

public. It can only be a matter of 
conjecture as to whether or not 
Colonel Drew has in mind defense 
expenditures per annum of $50,- 
000,000, of $150,000,000 or even 


In this article Hugh Plaxton, 
M_-P., replies to the articles by Col. 
George A. Drew, which criticized 
Canada’s defence policy. 

Mr. Plaxton is a Liberal M.P. 
and has asked the privilege of 
reply. 

Col. Drew’s qualifications to dis- 
cuss the subject with authority 
were indicated in a note’ accom- 
panying the first article. Before 
being published his criticisms were 
carefully checked with another 
competent authority of the high- 
est standing. 

The Financial Post has no poli- 
tical interest in this problem. It 
did not and does not regard Col. 
Drew’s criticisms as having been 
political in character. 


ation, which, if.it were true, would 
be the sole responsibility of the 
party of his own political faith— 
which party occupied office for a 
period of five years and during 
which period the defense esti- 
mates were “slashed to the bone” 
and he was silent! 
Conditions No Longer True 
In the first article, Colonel Drew 
recites a long series of statements 
sot ole pean uinne 
speech of the er 
National Defense delivered in Par- 


1935, when the Bennett 
retired. They are not true in March 


true in October, 1935. Since then, 
107 planes have been ordered, many 
of which have been delivered and a 
programme for another 75 has been 
laidyiown. These planes range from 
ab initio trainers to the best types 
of service aircraft in the world, and 
are all built in Canada. 

Other statements made-by Colonel 
Drew are equally untrue. He says 
that all rifles and machine guns in 
the possession of the department are 
obsolete. The Lee Enfield rifle is 
neither obsolete nor obsolescent. It 
is the rifle used by the British Army 
today. The Vickers machine gun is 
not obsolete. The Lewis gun is obso- 
lescent but is still in use very large- 
ly in the British Army. 

Mechanized Cavalry 

Colonel Drew stated that the 
cavalry in all modern armies has 
been almost entirely mechanized 
and that we have not a single régi- 
ment of mechanized cavalry. 

This statement is inaccurate in 


B.A. Oil Co. 


Net in Canada 


Rises for *37 


Equivalent to $1.30 Share 
Against 95¢c — U. §., 
Revenue Not Included 


SALES MAKE RECORD 
Annual report of British American 


lions or $1.30 a share on the com- 
mon, This compares with $2.5 mil- 
lions in 1936 when earnings per 


share from this source were 95 cents, | 


In 1936 British American Oil re- 
ceived dividends from. British Am- 


totalling $1.2 the 
equivalent of 46 cents a share on the 
parent company’s common stock, 
This year no revenues from U. S. op- 
erations are included in the income 


‘and surplus account but $380,000 has 


been received since the end of 1937, 
too late to be included. This payment 
from U. S. operations, since received, 
would be equivalent to 15 cents a 
share, and, would have brought 
earnings per share to $1.45 as com- 
pared with $1.41 a share in 1936 on 
the same basis. Total receipts from 
U. S. subsidiaries since the end of 
1937 have been $980,000 but this in- 
cludes $600,000 advances repaid. 

Dividend payments made in each 
year were $1 a share, the rate estab- 
lished in April, 1937, The 1936 pay- 
ments of $1 include an extra of 20 
cents a share. . 

Record Sales Volume 

A. L. Ellsworth, president, states 
that the increase in earnings from 
Canadian operations reflects the ex- 
pansion in sales, Last year, for the 
first time in the company’s history, 
sales of gasoline exceeded 100 mil- 
lion gallons, The previous record 
salés volume was reached in 1936 
when 93 million gallons were sold, 
British American Oil Co. sells in all 
Canadian provinces except Prince 
Edward and each e 
shared in the gain. Sales of er 
petroleum products also exceeded 
the best previous record. 

Cash Lower 

Cash was down at the end of 1937 
to $1.1 million, compared with $2.5 
million, An increase of approximate- 


ly $900,000 is shown in inventories 


which were valued at $7.8 millions. 
Current liabilities are down about 
$250,000, leaving working capital at 
$8.6 millions compared with 
millions, 


panies, Tuding 

properties is up over $60,000 at $455,- 

657. This does not include invest- 
(Continued on page 2, col. 4) 


Quebec Seeks 
Tax Free Bond 


Moves to Reduce Out- 
standing Succession Duty 
Exempt Securities 


From Our Own Correspondent 
MONTREAL.—F ollowing On- 
tario’s example the Quebec Govern- 
ment has taken steps to put further 
teeth in its Succession Duties Act», _ 
An amendment to the act retro- 


bonds which are exempt from suc- 
cession duties may be to 
pay the duties which are due, in 
whole or in part, by de to 
the province the succession duty 


bonds, 
Succession duty free bonds given 
in payment of duties will be com- 


puted at the average price on the 3 


day of death. 


The amendment further provides 
succession 


illness of the deceased. | 
This amendment is similar to the 


cession duty free bonds were being 
rented to estates in order that duties 


estate of all documents contained 
therein and countersigned by the 
lessor of the box. 

In regard to the valuation of 
securities for succession duty pur- 
poses, the amendment provides if 
the property consists of a security 
not publicly listed, but freely traded 
in, the average price on the day of 
death, obtained from financial re- 


CBee eek eee Sa ; 


Mere 
pe St 





or bt ~ : 
i asl mo pigs a 
ss i vt eee 
Se Me 
Fe a es : ‘ 
>; . $ 4 7 


50%, 


x 


(Continued from page 1)” 
peg, the assumption has been that, a plan worked out without the pres- 
railway workers have virtually ajsure of such an emergency. 
closed mind as far as any scheme of| This is one of many reasons w 
unification or amalgamation of the| railway workers should approack 


Sales of 


' 7 . : 
New Yardstick Suggested |- ‘Mo 

For Bankrupt Communities | ita, 

N INTERESTING “formula” toj the ae 

test the ability of a bankrupt | C°mP# fod of the previous 
municipality to pay some return to) , 05, Ncueaine to a statement made 
those who have provided the money | }y sir Charles Gordon, president, at 
for its essential services and devel-/| the annual meeting of shareholders. 
ing a unification plan. opment is being put forward by W.| The company has recently felt the 
Pe te L. McKinnon, Toronto investment | adverse effects of the general trade 


ession, he said but added that 
EDWARD BEATTY made an/| dealer. rec ’ 
cca gesture in this direc-| Representing a group of deben- ae cr aaecansae: would likely be 
tion during his speech at Woodstock | ture holders, Mr. McKinnon has pre- 


Discussing results for last year, 
last week. He pointed out that he|pared a plan. for refinancing the/¢i- Charles declared that the com- 


Goeel in this country for years to 
foster a “do-nothing-pay-plenty” 
policy in respect of our railways. 
On the other hand, there has been 
too little attention paid to the posi- 
tion of the railway worker by those 
who have been most actively favor- 
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Can. Oil Cos... 5 
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West Kootenay. 
Wentworth Rad. 
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financing—backed by the 


MODERN, BANKING 
SERVICE... . the outcome of 120 years’ 
successful operation 


experience, resources and 
organization built up over 
more than a century. 
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a peaceful an 


that was at once 


pracing, and cal: 


; gavage breast. | 
* summing up for t 


himself and the Canadian Pacific| bankrupt rural municipality of St.| pany had made a satisfactory show- 
played a finene 


Railway Co. considered it “an es-|James, Winnipeg suburb. ing and had increased export sales nn An oe 
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A practical wool-and-cotton gobordine 
shewerproef offered by EATON’S in 


varying weights, shades and _ styles. 


from $20.00 to $40. 
—-- here are some of the popular 


A-—Slate - 


“through” _ slas 
a Each, 
40.00. 


B—Fly - front, 
— sand colour, 
with half lining. 
Each, $35.00.° 


C—Fly-front with 
narrow lapels, in 


~~ A aaa 
“T. EATON Cure 


SECOND FLOOR 
JAMES ST. 


U. S. Short Cut Speedway 
Proposed in Ontario 
But Government Cool 


(Continued from page 1) 
about route around the southern 
edge of Lake Erie, the sponsors 
argued, valuable time would be 
saved both by the directness of,the 
route and the ability of traffic to 
travel at high speed over long 
stretches with no intersections or 
cut-ins. 

Favored Short-cut 

The direct line short-cut between 
Detroit-Windsor and Niagara Falls- 
Buffalo is already utilized by 
American railway, motor coach and 
aerial transport interests. The ad- 
vantage of the route and its flat 
terrain was first recognized years 
ago with the building by American 
and English capital of the old Can- 
ada Southern Railway, later to be 
absorbed into the Michigan Central 
and New York Central systems. 

The road proposed would span the 
same territory with a divided-lane 
highway designed primarily for ex- 
press traffic traversing without stops 
or slow-downs the entire 240-mile 
route between the Ambassador 
Bridge at Detroit-Windsor and the 
Peace Bridge at Fort Erie-Buffalo. 
The superhighway was to have 
passed under intersecting highways 


Showerproofs 


They're world-famous ... and enjoy a 
well-deserved reputation for smartness 
and utility. Exclusive in Toronto with 


sential pre-requisite” to any plan of 
sivas that there first a es he is dealing with a municipalit 
ment between management and|hard hit by circumstances over 
workers “on the principles which | which it had little control. But he 
are to govern labor adjustments,” | suggests that residents of St James/ “ y70<¢ of the company’s mills are 
He added: are using facilities paid for with] ,+ present operating at a small pro- 
“T assum money provided by debenture hold- | portion of capacity. 
th grossed - ee — a ers, few of whom live in the muni-; Penmans are now exporting to 
— of protection for labor has |Cipality, He holds that the town has| England, Ireland, British West 
n on between the man- | an obligation to those providing this Africa, Newfoundland, China and 
agements and recognized repre- | capital who have received no inter- | New Zealand. 


sentatives of employees.” ; Shareholders re-elected the direc- 
e of sizes from 35 to 46. Prices est for over six years. He suggests . 
00. ee @ a basis for settlement that recog- tors and approved the financial 


ERTAINLY any revamping of! nizes that the municipality's ability PONUARY ANE. sp ERE oe 1007. 
our railway structure in Canada| to pay must be re-appraised on the M iT 

D—Fly-front with must be fair to railway workers. | basis of present-day conditions. ontrea ramways 

military  collar.| The same principle would govern et Revenues Are Higher 


oanee shade. Each, ae ee eee Sere oy HE plan is based on the results| Revenues of the Montreal Tram- 
E—Light fawn eet : i of a “sampling” survey conduct-| way Commission in 1937 showed an 
“4s if  (eeiadonins This plages a direct responsibility ed in the municipality itself, Assess- | improvement over 1936, but higher 

eS” on those who favor unification or| ment valuations, actual rentals, al-|expenses ate into profits. The 


Each, $25.00. °n*| other drastic solutions, to indicate|lowances for obsolescence and de- on rue yh erm —_ 
se é exactly how labor would be affected ways CO. a compared wi 
F—Fly - fronted tly preciation, as well as taxes, have all Sadanate th the previous rain, 


raglan with full| by their particular plan. In a subse-| been considered. As a result, Mr. : 
cotton lining.|quent address, Sir Edward might|y-Kinnon has arrived at an esti- icueginn 43 os tant analt-dan aidan 
Each, $20.00. well go farther and outline the|mate of the present average return awainst $3,478,194 the year be- 
: “ 433 as ag $3,478, y 
broad principles of the “programme | to property owners in the munici-| fore. Owing to the increase in the 
of protection”. which he believes | nality. operating costs and advance in the 
could properly be worked out in| Mr, McKinnon’s plan means that| depreciation reserve from $400,000 
Canada to meet the special problem | gebenture holders must make con- se si ane oon Hy an ones 
: 00: ericl r e@ payment © 
$24 millions, or approximately $100,- | °! the railway worker. cessions, and the municipality must | svi dends. If an adjustment is made 
000 a mile. It is believed, however,| But inthe final analysis the rail-| raise more revenue. But the result, | ¢,. depreciation reserve, the show- 
that this was not based on detaile¢| way worker has no final power to/he feels, is within the municipali-| ing of the company was consider- 
survey of the route or detailed com- | veto. He is only one of many inter- | ty’s ability to pay, which will place| ably better than indicated by the 
putation of cost estimates. At any | ests involved. There are hundreds |its finances on a sound basis and | official statement. 
+ sm bg oye — Se a of thousands of other wage-earners | permit debenture holders to obtain| The balance sheet shows a main- 
ne eee —— suffering from the> present waste|the largest possible proportion of| tenance of liquid position. There 


i k to between 
$38 and $30 eee ae between | and extravagance who have a right | their investment, 


$120,000 and $125,000 a mile. to be heard as well. Furthermore,| His proposals are probably unique 


7 ae 7 awe e this forced emergency measures 
e comparative lowness o i i 4 
estimate, in the light of the $185,000- have to be taken which might pre 
a-mile cost of the actually built 
German superhighways, is under- 
stood to have been one of the 
reasons for the Government’s cool- 
ness toward the proposition. 
Theoretically - operation of the 
superhighway would cover operat- Surplus Is Reduced 
ing expenses, meet carrying charges 
and amortize the capital invested (Continued from page 1) 
over a period of 35-40 years. The| depreciation in 1937, Mr. Smith 
road would then be turned over to/ states that minimized equipment ex- 
the Government. But the Govern-| penditures and benefits from re- 
ment feared, it is said, that the high | search have allowed this reduction. 
cost and the comparatively limited | Tota! investment in land, buildings, 
toll traffic on the road would lead|pjant, transportation and other 
the promoters into difficulties, and equipment, is shown ¢t cost of $100.6 
leave the Government with a@ road/ millions against which total depreci- 
project on its hands, the investors! ation reserves are $668 millions. 
in which would expect to be taken| Details of income and surplus ac- 
care of out of the provincial| counts and working capital follow: 
treasury, Income and Surplus Account 


Even if the $30 millions cost esti- Years Ended Dec. 31 


1937. 
Z Expenditures on plant last year 
totalled $161,000, against $61,000 in 
the preceding year. 


EATON'S 


els... 


with 
h 


Original cost estimate was set at 


cash which now stands at $253,607. 


may | mcihods used 


way labor which it could expect in| in necessary concessions. , L 
lions while the financial 


Canada and the balance was ship- Was off from: $548,444 t0 $172,207. 
ped into world trade. Last year’s ex- 
ports from South American prop- 
erties totalled 26.7 million barrels, 
a gain of 5.87% over 1936. The com- 
pany’s refineries at Talara, Peru, 
and Barrance-Bermeja, Colombia, 
processed 8.5 million barrels against 
82 millions in 1936. Total average 
daily run to stills was 16,661 barrels 
at Talara and 6,511 barrels at Bar- 
ranca-Bermeja, 

Crude production in South Am- 
erica increased 3.47% in 10387 to 348 
million barrels. Natural gas gasoline 
production totalled 1.7 million bar- 
rels, a slight increase over 1986. 

Imperial Oil Shipping Co. handled 
34.3 million barrels of crude and re- 
fined products during 1937 com- 


Imperial Oil Net 


Equal to 98c a Share duced its funded debt from $48,321,- 


general reserves, while the surplus, 
as already indicated, declined from 


$3.7 millions to $2.6 millions, 
Commission Account 
1937 _ 


940 / 9,043,585 
3,882,279 
70,966 
1936 
$ 
3,382,279 
95,915 


Company Account 
1937 


$ 
eee 


Ret’d from comm’n. 
os 06,910 


Other income ...... 


Total income 
Less: Fin. reserve .. 
Bond interest 


3,478,194 
1937 


Mr, McKinnon admits at once that | from $202,000 in 1936 to $221,000 in| 4/7 :cu5 ‘+: 
B 


if matters drift toward a crisis then|from both the standpoint of the SON Premeid: eee eaiaieed 
and the willingness | from $52,246 to $299,455, while stores 
evidenced by the group he repre-| increased from $370,983 to $460,021. 


clude the same consideration to rail-| sents to come more than half way | On the other hand, investments de- 
clined from $2.6 millions to $2.5 mil- 


During the year the company re- 


mate turned out to be substantially 
correct, it would require $2 mil- 
lions to $3 millions annually, a daily 
revenue throughout the year of 
$6,000 to $10,000 to meet operating 
expense, interest and mortization 
charges, 


and railway lines where possible, or 
over them if this more expensive 
method became necessary. Cut-in 
approaches for intermediate access 
to and egress from the highway 
would occur at intervals of not less 
than 18 to 20 miles. 
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Contract jobs necessitate the purchase of 
materials, the payment of wages, perhaps 
additional equipment, which require cash. We 
can contribute to your success by providing 
the financial assistance you may need. This 
Bank is always ready to advance money for 
any sound operation or expansion in your 
business. Have a talk with the Manager of our 
Branch near you. 


THE 
DOMINION BANK 
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C. H. CARLISLE, ROBERT RAE, 
General Manager 
base cece es$7,000,000 
ded Profits . $7,770,815 


© 


> 
ine, Srom Can. patining 
mktg,. oper., after 
selling, odmin. and 
gen. exp. 


Less: Depreciation ... 
inc. tax .. 


Net from Candn. } 
Inc. from tank car dept. 
Less: Depreciation ... 

Canadian inc. tax .. 


Net from tank cars .. *215,669 
Oth 


er income: 
Divds. from subsids.t 25,286,701 
Less: Can. inc. tax . 2,956,247 
int. on invest. and 
1,174,611 


1,403,301 


22,182,023 
3,166,567 


1,311,137 
Less 114,376 165,361 
Profit on sale of secs. °240,096 981,511 


Net other income .... 23,140,693 21,142,743 


Net profit ........ «++ 26,452,157 25,628,285 
Less: Divds. paid .... 33,706,347 33,706,347 


Deficit for year 7,254,190 8,078,062 
Add: Previous surplus 65,869,022 73,947,064 


Earned surp. forward 58,614,831 65,969,022 
tDividends from subsidiaries exceeded 
company’s proportion of net ts of sub- 
sidiaries by $4,576,400 in 1937; $7,617,720 in 
1936. 
$Income from transportation in 1936. 
Note:~Counsel and solicitors’ fees and 
salaries of executive officers, including all 
salaried directors, totalled $200,286 in 1937; 
$218,853 in 1936; in addition, solicitors’ fees 
- ‘750 were charged to capital assets in 
Earned per Share: ... $0.98 $0.95 
0.50+-0.75 0.50+.0.75 
Shs. Outstand., n.p.v. 26,965,078 26,965,078 
Working Capital ead 


$ $ 
226 77,688,364 
+ 8,612,835 6,600,173 


Working capital ..... 64,239,391 71,088,191 
Western Operations 

At the end of 1937 affiliates of 
Imperial Oil controlled or had a 
participating interest in 98 oil and 
gas wells in western Canada, 92 of 
which were in Turner Valley. De- 
velopment of crude production of 
Turner Valley increased rapidly in 


1937, potential going from ppetent- 
- | Less 


mately 5,000 barrels per day 
summer to an estimated 26,800 bar- 


réls by the end of the year. Of total | Ada 


Turner Valley production of crude 
oil, naphtha and absorption gasoline 
amounting to 2,767,221 barrels for 
1937, Imperial Oil affiliates produced 
1,244,338 barrels, $585,780 barrels 
higher than for 1936. The company 
also purchased 495,079 barrels from 
other producers. 

Mr. Smith refers to the difficul- 
ties encountered in handling this 
rapid growth in Turner Valley pro- 
duction. In 1987, the pipeline of 
Royalite Oil Co. from Turner Valley 
to Calgary was increased in capacity 
from 5,000 barrels daily to 10,000, 
then to 13,800 barrels and is now 
pens increased to 24,000 barrels per 

y. 

Coupled with reductions in 


Calgary Regina refineries to use 
only Turner Valley crude. Market 
supplied by the Regina refinery has 
been expanded to include a large 
part of Manitoba and the year end- 
ed with the Turner Valley oil field 
practically the entire 
prarie eee with all the products 
made from Turner Val- 

ley crude. 

American 

In 1037, 2242% of oil 


e 
exported Oil's subsidi- 
aries in Colombia and Pera came to 


e 


—_ with 31.7 million barrels in 

Mr. Smith concludes with the re- 
mark that conditions in the U. S. 
petroleum industry at the end of 1937 
because of the business recession had 
resulted in gubstantial stocks of 


422,586 ; 
! petroleum products being offered at 


prices inadequate in relation to costs. 
The Canadian industry, he adds, is 
sensitive to U. S. conditions, 

Annual meeting of Imperial Oil 
Ltd. will be held in April 29 at 
Sarnia, Ont. 


B. A. Oil Co. Profits 
Show Increase in 1937 


9,559 
400,000 


Net profit ° . 635,972 
Less: 630,000 630,000 

+5,972 
Previous surplus ... 4,304,601 
Less: Extra deprec... 600,000 


Surplus forward 
*Deficit. ?Surplus. 


Cold Storage Chain 
Scheme Is Reduced 
Ottawa Is Cautious 
(Continued from page 1) 


stock as part payment for material 
supplied, or both, by the interested 


3,704,601 
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unwilling to submit to Government 
control of rates and operations. 
Under the federal legislation, sub- 
sidies are made only after careful 
scrutiny of building plans, financ- 
ing and rates to be charged, and 


was an increase of about $30,000 in| then are doled out over a period of 


three or four years. Considerable 
caution has been exercised in mak- 
ing the grants, and many have been 
refused or the amount drastically 
cut. Ottawa authorities are deter- 


mined to keep clear of any storage 
plant project where it is felt that | 
account | need for facilities is doubtful, or 


ELY 


GENTLEMEN'S CLOT 





where existing plants are deemed | 


sufficient or nearly so. 
Government officials at both Ot- 


700 to $48,159,900. Acgounts payable | tawa and Toronto are apparently un- 
are somewhat higher, as also are the | convinced that there is any serious | 


shortage at present in cold storage | 


facilities in larger centres, or any 
immediate prospect of sharply in- 
creased demand for storage space in 
either large or small centres. They 


$ 
1 ee 12,496,830 | are tefitatively ready to support pro- 


jects for comparatively small plants 
or extensions in fruit and vegetable 
growing districts, similar to thé local 
co-operative units at Simcoe, Brigh- 
ton, Thornbury, and other points. The 
need for storage in larger centres is 


restricted by the absence of exten- | 


sive cold storage facilities in retail 
selling channels, and the consequent 
difficulty of developing a market 
for quick frozen produce. 

Small Co-operatives Planned 


Possibly with this in mind, the pro- 
moters of the cold storage chain are 
continuing their efforts on, a less 
ambitious basis. It is now hoped to 
organize producers’ co-operatives in 
a number of towns and smaller cities 
and induce farmers to subscribe to 
storage projects to an extent suffi- 
cient to qualify the groups as genu- 
ine co-operatives. In some cases, 
supplementary financing from mu- 
nicipalities may be sought. In no 
case will the capacity likely exceed 
200,000 cubic feet, so as to keep the 
cost down to $100,000 and get 50% 


Sales Make New Record | material and equipment companies. | of the cost in a provincial loan with- 


(Continued from page 1) 
ments in U. S. subsidiaries, un- 
changed at $2.4 millions, reduced by 
$600,000 through repayment of ad- 
vances since the end of 1937. 

Amount of debentures outstand- 
ing has been reduced to $7.1 mil- 
lions from $7.8 millions, partly due 
to the maturity of $500,000 in 2%% 


Snags have been struck, it is un- 
derstood, in regard to all three ex- 
pected sources of financing. The 
chief difficulty is that existing On- 


out exceeding the $50,000 limit. 
Whether or not public stock offering 
is contemplated cannot be learned. 

Considerable thought is being 
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ELY-TRAVELLER TOPCOATS 


In the smartest manner from stock 


or made to your order. 


| 


‘““SAVILLE ROW’! 


Are now being shown for Spring 


SUITS 


and Summer in the best imported 


fabrics. 
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Tide Has Turned 
Says J. S. Duncan 
Back from West 


(Continued from page 1) 
fair years with average crops and 


tario legislation provides for a top| given to building some of the plants | fair prices will remove many of the 
limit of $50,000 on loans for cold/and sections of others as “locker | scars of this long period of dépres- 
storage and marketing facilities, and | storage” facilities, enabling indivi-| sion, and Saskatchewan will be a 


then only to approved producers’ co- 
operatives, The Government de- 
clined to push forward legislation 


dual farmers, wholesalers, retailers, 
or even individuals to keep limited 
quantities of meat and produce in 


serial debentures on June 1 and most | Permitting loans up to $100,000 or/ store. Designed chiefly to give pro- 


of the balance through redemption 


$200,000, and classifying as co-opera- 


ducers a chance to store meat and 


on the same date of $207,000 of the | tives the local groups with municipal | produce for their own use plants of 


4% 10-year debentures. 


Consol, Income and Surplus Account : 
Years Ended Dec. 31 
1936 


1937 
$ 
Operating profit 4,782,871 
Less: ctors’ fees . 
Legal fees, exec. 
remuneration * 158,915 


4,611,856 


1,257,365; age units of the size and type! borough 


203 
557,853 
Net profit from Candn. 
oper. 
Add: Divd, from U. 8. 
subsid. 


2,494,435 
1,212,656 
‘e42 Zo23.o42 
Surplus for year 7 Fepeees 


: Previous surplus 732,195 
Less: Tax adjustment 117,969 


Surplus forward ..... 10,487,783 9,608,574 
1937 aaa incloded in iets ares tals 
. clu n fi . 
does not includ poten 
Earned per Share: 
Candn. oper. . 


$0.95 
Incl. U.S. Lier 
a aces? 


1.41 


Shs. Outstand., n.p.v. 2.629.642 2 
Working Capitai — 
1937 1936 


$ 
11,899,394 11,856,571 
+ 2,775,089 3,039,418 


8,562,305 8,817,153 
—_—— 


representation, In any. event, the 
legislature is adjourned and there 
are indications that Government 
officials are prepared to assist only 
comparatively small local plants 


As for Federal Government auth- 
orities, they are reportedly cold to 
the idea of federal grants for stor- 


proposed under the scheme in On- 
tario., Approach to Ottawa on the 
matter is said to have been made in 
regard to only one of the chain 
plants—the Hamilton unit—and the 
response obtained merely promised 
“consideration” of aid for a plant of 
not more than 250,000 cubic feet. 
The original proposal was for 1,000,- 
000 cubic feet costing about half a 
million dollars. 

The Government did not partici- 
pate in the financing of the storage 


erected by Canadian Rail & Harbor 
Terminals Ltd., a unit in Mr. Neely’s 


the Government was not sought 
when the projects were originally 
promoted in pre-depression years, 
and assistance was refused when 
asked after the undertakings got 
into difficulties. It is understood 
administrators of 


this type have been reportedly suc- 
cessful in Wisconsin, in the area 
adjacent to Chicago, and in the fruit 
areas of New York State. 

The points at which it was origin- 


12,100} controlled by co-operating farmers | ally proposed to establish the storage- 


market units were: Ottawa, King- 
ston, Belleville, Brockville, Corn- 
wall, Peterborough, Oshawa, Scar- 
(township), Toronto ($1 
million storage, market; and produce 
handling terminal), Etobicoke 
(township, on Toronto’s western 


Kitchener, Guelph, Welland, Brant- 
ford, London, Sarnia and Windsor. 
How many of these are included 
under the revised plan is uncertain, 
though Oshawa and Peterborough 
are known to be on the tentative) 
roster. Recently an approach was 
made to civie officials in Peter- 
borough with a plan calling for a 


@ repayment of advances, | terminals at Toronto and Montreal | federal grant, a provincial loan, ang 


sale of 544% preferred stock von 
would be “underwritten by a firm 


1.00 | Canadian Terminal System. Aid of | interested in the plan,” according to 


newspaper reports. e 
Already proposal for a $400,000 
unit in the chain has been shelved 
by municipal authorities at London, 
on discovery that the Provincial | 
Government was withholding a] 


the projects were port. 
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SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Municipal— 
Teck, Township of 


St. Jerome, . 
Saint John, Nb Cbevcces 
Deminio 


a— 
Canada 
Rade Treasury Bills ........ Mar. 31 ., 
New Brunswick 


Sold to 
= MacKeen, — & Co. 


it Anglo-Francais 
Wood. Gundy & Co. and Eastern Securities 


fener . 


Dominion Securities and Syndicate 


Amount Yield 
* ins. $149,426 
3%% Ser. '47 $15,000 


34% 1945-47 1986,000 
June 30 $25,000,000 
1048 = $4,000,000 


Due Price 


99.874 
“99 


0.510% 
3.87% 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES \ 


Bond issues— Date Issued 
ot ty of Province (sub« 
“tlaized by Prov. of Quebed ef Mar, Stee 


: Offered by 
Placement, Credit 


National de 


Super Service Stations FOP eerees Apr: .... ‘W_C. Pitfield & Co. and Nova Scotia Bond 


price. 


. Sis 
rae Phe ee 


Pre eeT CCE CCST SCeeiy Ceeeerrrry yee 
TNot a new issue; sold out of sinking 


fie om 


Rate Due Amount Yield 


3% 1998600 $1,100,007 cave, 
B%% Pref. $200,000 


Sth kM ali Se ; 
I, Meat ei) es eal 


“going concern” once again. 
Costs are Cut 

“In their recovery two factors will 
stand them in godd stead: 

1. The wider distribution of rust- 
resisting Thatcher wheat, and 

2.. The development of automo- 
tive fast-moving farm equipment 
which reduces very greatly the cost 
of soil preparation, seeding, harvest- 
ing and threshing, in comparison 
with the cost of these operations in 
pre-depression days. 

“From a long-range viewpoint 
some of us are more concerned with 
the shrinkage of our export wheat 
markets, due to the policy of ‘na- 
tional self-sufficiency’ so vigorously 

ursued by many European nations, 


of| border), Hamilton, St. Catharines, shan with the ability of the West to 


produce abundant crops, and this 
perhaps explains why some of our 
western farmers are showing 4 
greater interest in a more rounded- 
out national economy, carrying with 
it a strengthening of our industries 
and consequently a greater local con- 
sumption of Canadian farm products. 
. Market Prospects 

“It does look, however, as if for 
1938 at least, Canada’s abnormally 
low visible stocks of wheat, together 
with the relatively small world sul 
plus of this commodity, should en- 
sure a market to the farmers of this 
country for their crop, even if it is 
a large one, and at a fair price. 

“There is little evidence in the 
West of the signs of recession which 
are noticeable here in the east,” con- 
cluded Mr. Duncan, “and it may not 
be too much to expect that the im- 
pact of a good crop with all the 
quickening of our national economy 
which it would carry with it, woul 
be a predominant factor in helpiré 
the Dominion to tide over the dif- 
ficulties of the present, and set th's 
country back on the road 
recovery.” 


SERRE EN yo RA ser a R= 


15% to 30% net 
on your Investment 


With interest rates from bond investments at 
abnormally low levels, investors with funds 
available at this time (from $5,000 up) should 
be interested in an opportunity that has become 
available, due to exceptional circumstances, tO 
acquire the ownership of choice parcels of Real 
Estate at DISCOUNTED PRICES. 


4 new APARTMENT HOUSES 
40 new DUPLEXES 


All ultra-modern, ideally located in 
West End of Montreal 


i 
_. For further information apply to 
FINLAYSON & GARDNER 
ACCOUNTANTS — LIQUIDATORS — TRUSTEES 
445 St. Francois Xavier St., Montreal 
LAncaster 7833 
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London Callin 


New German Ambassador Enlivens Diplomatic Circles 
— Journalist to Lord Chief Justice, a Success Story 


VON MOLTKE 


LONDON.—Every now and then I 
indulge in the luxury of envy. It 
happened again when the. long de- 
foreign affairs wound to 
a peaceful and subdued ending. 
What } sed to be a stormy fan-’ 
fare ended as a nocturne. 

The Prime Minister made a speech 
that was at once constructive, em- 
pracing. and calculated to soothe the 
gavage breast. Mr. Noel Baker, in 
summing up for the Opposition, dis- 
a fineness of spirit that 
hould have ‘been spared even the 
two or three harmless gibes that 
came from the Government benches, 
He was scrupulously fair, and lent 


bate on 


played 
from 


i It is interesting to 
ecall that in the war he would not 
fight, being a Quaker, but he equip- 
d an ambulance and never shirk- 

ger in his service to broken 


nr ; 
position. 


he Chancellor of the Exchequer 
took over from Mr. Noel Baker with 
the ease Of a member of a male 

t who is given the note by 
the first tenor. His voice was soft, 
his manner gently reassuring, and 
his logic silk-lined. No one moved 
or even whispered. Instead of a 
speech it became a benediction. It 

, four minutes to spare, 

yt no one tried to break the spell. 

Then the Speaker put the ques- 
tion. The Government supporters 
murmured “Aye” as if they were 

urch. The Opposition murmur- 
thing. There was no division. 
- we rose to go, when a 
man’s voice from the gallery 
shattered the cathedral air with a 
scream: “Social credit is the only 
cure!” The spell was broken. The 
Sergeant-at-Arms, hand on sword, 
made for the public lobby. Mem- 
bers crowded toward the table to 
have a look at the gallery. 

That is all. But I could not help 
a stab of envy for a mind which in 
the midst of today’s perplexities is 
so perfectly certain of the cure. 
> » 


New German Ambassador 

No one can foretell whether or 
not the appointment of Herr von 
Moltke to succeed Herr von Ribben- 
trop as German Ambassador will 
the harmony of Anglo- 
relations, but it will cer- 


Increase 


German 


the Embassy itself. Herr von Moltke 

lays the piano with some skill and 
"ven more feeling. If we shall no 
longer have those charming “musi- 
cales” at the Austrian Legation, we 
nay console ourselves with German 
Lieder at Carlton House Terrace 
when Herr von Moltke takes over. 

The new Ambassador is 54, the 
we which Mr. Hore-Belisha evident- 
ly considers to be man’s most effi- 
cient period. His diplomatic experi- 
ence has not been particularly 
varied—although much moré s0 
than that of his predecessor—but it 
has been outstandingly successful. 
Unlike all the other members of his 
famous family, who adhered to the 
profession of arms, he entered the 
diplomatic service in 1913. After the 
war he rejoined it on the principle 
of Marshal Ney’s remark to Talley- 
and: “When my profession fails, 
yours comes in.” 

He went to Constantinople as 
Counsellor, but returned to the Ger- 
man Foreign Office in 1928 to take 
ver the Eastern Department. With- 
in a year, however, he left for War- 
saw as Minister at a time when 
Polish-German relations were dis- 
tinctly strained. For nine years he 
has been there, first as Minister, 
then Ambassador, and much of the 
present accord between the two na- 
tions is due to his tact, his charm 
as a host, and his ability to make 
friends for himself and at the same 
them friends of each 


‘ima al 
ume make 


. ” * 


Famous Grand fathers 
As a type, he Is the perfect North 
European, tall, blue-eyed, and with 
a military bearing. There is Danish 
n him which accentuates the 
nd effect. His wife, who is a 
her own right, is a 
me woman who shares her 
d’s gift and enthusiasm for 
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‘by Atticus 


entertaining, They have two child-: 
ren. Like Dr. von Hoesch, he takes 
great care of his clothes and affects 
the double-breasted suit as most ef- 
fective for a civilian with such out- 
standing military connections. 

It is not without interest that it 
was his famous grandfather, Mar- 
shal von Moltke, who so successfully 
wielded the sword forged for him by 
Bismarck. Now the grandson of Bis- 
marck is head of the British Depart- 
ment in the German Foreign Office, 
while the grandson of the Marshal is 
to be Ambassador in London. 

It is not only a natural optimism 
that makes me think the new Am- 
bassador will do well here, unless 
events rule out that possibility. The 
fact that he was a Minister before 
the advent of Herr Hitler and sur- 
vived the change suggests a man 
born to diplomacy. Nor do I believe 
that his second name being Adolf 
will count against him either here 
or in Berlin. At any rate he will 
enliven London's diplomatic circle, 
for his hands which fall so natural- 
ly on the keys of a piano are equally 
at home on the neck of a horse or 
in dealing a hand at bridge. It only 
remains for him to emulate Mr. 
Kennedy and do a hole in one to 
attain the stature of the perfect 
Ambassador. 


The Man Who Knows 


If the mention of card playing as 
a diplomatic asset seems frivolous, 
I would invoke in my defense the 
evidence of Sir George Clerk, with 
whom I had the pleasure of dining 
the other night. Sir George was our 
first Minister to Czechoslovakia, 
and that gives 
his conversa- 
tion a particu- 
larly topical 
attraction at & 
this time. 

And he has 
one enviable 3 
qualification —& 

—he looks & 

exactly like 
an Ambassa- 
dor. His grey 
hair, his sharp 
profile, his 
lean body, his 
monocle, and 
his small 
snow - white 
military mus- 
tache pro- 
claim him for what he is: no one 
need ever ask him for his creden- 
tials. Undoubtedly his greatest 


SIR GEORGE CLARK 


success was with the then Mustapha 
Kemel when he went to Turkey as 
our Ambassador. 


. Experiences of the war, the sub- 
sequent revolution, and the terrible 
war with Greece had left the Turk- 
ish dictator embittered and unap- 
proachable, But he had never lived 
@ monastic existence, and Angora 
was not exactly a centre of gaiety. 
Thus it came about that although 
Mustapha Kemal had shut himself 
off as much as possible from for- 
eign envoys, he did agree to a poker 
game with Sir George Clerk, which 
the Ambassador won. 

This deeply impressed the Turk- 
ish leader and they became good 
friends. For one thing he liked the 
glitter of the Ambassador’s conver- 
sation. “If I die tomorrow,” he said 
gloomily one night, “there are a 
thousand men to take my place.” 
“Excellency,” replied Sir George, 
“you exaggerate a thousand times.” 
There were other bonds between 
them besides card-playing and re- 
partee. They are both good shots and 
Sir George is expert with the fly. 
Still further, he is an excellent 
linguist and was able to converse 
with the Turkish leader in his own. 
tongue. 


The Lord Chief Justice 


When Lord Hewart spoke at the 
annual dinner of the important In- 
surance Institute some of his friends 
thought that he looked tired and 
needed a rest. He would be more 
than human if he did not show 
some signs of strain after the inces- 
sant labor of the past few weeks. 
But his powers of recuperation are 
astonishing. Like his former poli- 
tical chief, Mr. Lloyd George, he 
may go down before the pressure 
of work, but he is always up again 
long before the full count has been 
taken. 

The career of Lord Hewart should 
inflame the minds of youth. He 
reached Oxford by way of scholar- 
ships won from his grammar school. 
His diamond-pointed mind was re- 
warded with many honors there. 
Obviously this was a man of the 
future. He took to journalism and 
for a time wrote leading articles in 
the “Bury Times.” From Bury he 
advanced agginst the citadel of Fleet 
Street and wrote leading articles 
with the dome of St. Paul's in full 
view from his window. Then, at 
30, he put away his journalist’s pen. 

His career at the law took him 
back to the provinces again. Circuit 


Hydro Contract Stabilizes 
Earnings of Gatineau Power 


From Our Own Correspondent 


MONTREAL.— Gatineau Power 
Co.’s earning power has been stabil- 
ized by the revision extension of the 
contracts with the Hydro-Electric 
Power Commission of Ontario, ac- 
cording to a statement made by G. 
Gordon Gale, president, in his 
annual report to the shareholders. 

Last year the company had a total 
income of $8,680,995, of which $8,- 
554,927 was derived from operations 
and $126,068 from other sources. The 
operating revenue showed an in- 
crease of nearly $500,000, which was 
largely made up of increased deliv- 
eries to affiliated companies and 
sales to other electrical systems. The 
revenue from Ontario Hydro showed 
a smail increase. 

Comparative figures on the income 
of Gatineau Power for 1937 and 1936 
follow: 

Operating Revenue 


Years Ended Dec. 31 
1937 1936 

Power sales: 
Ontario Hydro 095,266 
Other elec. systems. 523,737 
Affiliated companies 3,406,255 
Other power sales ., 782,622 
Dom. & comm. sales.. 675,644 
Municipal lighting ... 52,036 
19,367 


Transportation 
Total oper. revenue .. 8,554,927 
Other Nar 


Interest income 
Dividend income 
Merchandise sales ... 
Rental of misc. prop... 
Miscellaneous 


Tota: cther income ... 126,229 

Less: Loss on exch. .. 161 

Total other income—net 126,068 54,689 
Last year the company had a total 

output, including small amounts of 


purchased power, of 3,032,675,854 
kw.h., the largest in the company’s 
history. This compares with total 
output of 2,771,310,735 kw.h. in 1936. 

The consolidated peak load was 
661,475 h.p., a new high record, com- 
pared with 654,916 h.p. the year 
before. The last. year’s peak in- 
cluded 238,092 h.p. of secondary load, 
the greater part of which can be 
diverted at any time to permit 
additional deliveries to Ontario 
Hydro and other increases in prim- 
ary load. 

In discussing the revised Ontario 
Hydro contracts, Mr. Gale pointed 
out that by Nov. 1, 1939, contract 
demand will be increased to the 
proposed 320,000 h.p. called for by 
the original contracts in 1926 and 
1927. The net price for power under 
the two original contracts averaged 
a little under $14.75 a h.p. a year 
compared with prices under the re- 
vised contracts of $12.50 a h.p. a year 
for contract demand, $10 a h.p. a year 


483,684 | for immediate stand-by and $1.75 a 


h.p. a year for general reserve. 
See Increased Income 
Increases in primary power deliv- 


——— | eries totalling 56,000 h.p. in the latter 


part of 1938 and an additional 66,000 
h.p. in the latter part of 1939 are 
scheduled under long-term power 
contracts now in force. With the new 
unit at Chelsea, Gatineau Power's 
existing plants will be able to carry 
this additional load with compara- 
tively little increase in operating 
costs or interest charges although 
there will be some offset due’ to 
smaller amounts of power available 
for sale on a secondary basis. 
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LORD HEWART 


judges congratulated him on the 
brilliant and conscientious way in 
which he argued his cases. His in- 
come began to swell; Then in 1913 
Leicester sent him to Parliament. It 
is a favorite legend that no one who 
enters Parliament older than 39 years 
of age ever succeeds. Gordon Hew- 
art was 42, Mr. Neville Chamber- 
lain was nearly 50. So much for the 
contention that unripeness, inex- 
perience and well-groomed credul- 
ity are the only passports to Par- 
liamentary fame. 
” - * 

A Great Achievement 

Lord Hewart’s success was in- 
Stantaneous. His maiden speech 
brought him to the front at once, 
although it happened in a period 
when the Parliamentary firmament 
was studded with many shining stars. 
Late in arriving at Westminster, his 
honors ‘came so fast that he must 
have sighed to see how few fences 
were left to jump. Before he was 50 
years of age he had been Solicitor- 
General and Attorney-General, 
while at 52 he became Lord Chief 
Justice of England. 

That is one of this country’s great 
stories of human achievement. It 
should be studied by boys at school 
who are prone to think that life 
holds no glittering prizes in modern 
times for the fine brain and the 
courageous heart. 

Success has mellowed Lord Hew- 
art. He is the perfect dinner com- 
panion, a brilliant raconteur, and an 
unselfish listener. At first it is dis- 
concerting to find the attention that 
he is giving to one’s words flung 
across the table. Few of us are used 
to such concentrated interest. Then 
it becomes stimulating, and I have 
heard poor conversationalists talk 
better to Lord Hewart than they 
would to you or me. 


Copyright, 1938, The Financial Post and 
The Sunday Times, London. 


‘tue are many features, 


which make the Lincoln-Zephyr the thoroughly 
modern car. The 12-cylinder engine alone sets it 
apart in the medium-price field. 

Most people know the advantages of a “twelve.” 
They admire (and often dream of enjoying) the 
greater ease with which the “twelve” does things. 
But until the advent of this “twelve,” the Lincoln- 
Zephyr, the added pleasure of added cylinders 
was beyond their price range. Now, at medium 
price, it offers the performance of 12 cylinders 
with many advanced features of construction. 
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Saguenay Power 
Earnings Higher 


Dips Into Surplus to 
increase Divideod , 
Payment 


pee 


Saguenay Power Co; had a pros- 
perous year in 1937 judgeil by the 
consolidated financial statement 
which shows gross income of $5,- 
069,244. During the year the com- 
pany paid a dividend of $7.25 a share 
on the common stock as against $3 a 
share the year before. Payment of the 
larger dividend necessitated calling 
upon the surplus account, but the 
surplus carried forward of $3,643,800 
was up nearly $400,000 on account of 
adjustments. 


The balance sheet shows a number 
of interesting changes. The funded 
debt was reduced from $34.4 millions 
to $33.8 millions. The 1936 statement 
showed $1,950,000 of notes payable. 
This amount was reduced to $600,000 
at the end of 1937 and on March 1, 
1938, 15% of the latter amount had 
been redeemed. 


During the year the property 
account increased from $42.9 mil- 
lions to nearly $43.6 millions. In- 
vestments in and advances to sub- 
sidiary companies declined from 
$1,021,470 to $913,895. During the 
year the company received $1,820,000 
from an affiliated company, while 
the general accounts receivable de- 
clined from $989,604 to $455,513. Cash 
increased from $1,030,444 to $2,020,- 
640. Comparative figures in the 
profit and loss account follow: 


Income and Surplus Account 
Years Ended Dec. 31 
1937 1936 


479,657 
171,631 
683,477 
2,071,176 
48,222 
28,253 
228,512 


—_——_ 


1,431,232 
4,200 
173,717 
470,091 
1,486,915 982, 
275,006 137,503 
1,522,500 630,000 


*215,350 
3,055,067 


3,853 
3,274,270 


Debt interest 
Other interest eeveee 
Bond discount ...... 


Net profit 
Less: Pfd. divds. ‘ 
Common divds. .... 


Prior year a 
Profit on invest. ... 


Surplus forward 
*Surplus. 
Working Capital 
1937 1936 
$ $ 
2,705,367 3,922,954 
1,668,203 2,712,367 


1,037,164 1,210,587 


Current assets ....... 
Current liabilities .... 


Working capital 


besides its beauty, 


Buras & Co. 
Net Reduced 


Higher Costs and Lower 
rices Play Parts in 
Lower Earnings 


John Burns, president of Burns 
& Co., attributes the decline of 
$220,224 in the company’s earnings 
to several causes. 

A strike at the company’s Pacific 
Coast ‘plant reduced earnings ap- 
proximately $100,000. Wage in- 
creases gra 


Decline in inventory values, of 
by-products in particular, came as 
an unexpected reverse in the latter 
months of the year with hides, for 
example, dropping 50%. 

Mr. Burns refers to the satisfac- 
tory working capital of the company 
which, he says, is adequate to meet 
requirements of an increased vol- 
ume of business at present prices. 
Net carrent assets, defined as $2,- 
987,139, were sufficient to permit 
payment of full income bond inter- 
est. Interest on half of the com- 
pany’s bonds is payable only if 
earned until Dec. 31, 1938, and then 
only if such payment would not re- 
duce net current assets below $2% 
millions, After the end of 1938 all 
interest becomes a fixed obligatory 
charge at the rate of 5%. 

Domestic sales again showed 
higher volumes as compared with 
the preceding year, despite drought 
conditions in most of Saskatchewan 


Export Volume Drops 


Volume of exports was down 
slightly because of reduced hog pro- 
duction. High feed prices caused by 
continued drought played a part in 
this. A further decrease during 1938 


853 | is indicated, according to Mr. Burns. 


This condition is expected to con- 
tinue until larger grain crops per- 
mit the farmers to again raise hogs 
on a larger scale. 

Uncertain grain crops in western 
Canada give rise to unsettled con- 
ditions but the outlook is said to be 
far from discouraging. Moisture con- 
ditions in most parts of the prairies 
are better than a year ago. Live- 


stock is reported to be coming 
through the winter in good condi- 
tion. Mr, Burns states that cattle 


This is a fast car, of course. But over 50,000 
enthusiastic Lincoln-Zephyr owners appreciate, 
even more than speed, the smooth reserve power 
which is always at their command. Without strain, 
without fatigue, they cover familiar journeys in 
shorter time—and at lower top speed! An even 
and safer pace consumes distances greater than 
they are used to driving. And driving itself once 
more becomes a genuine pleasure. 

And owners find, much to their delight, that 
economy of operation goes hand in hand with econ- 
omy of purchase. Under all conditions —through 


| We hope you'll live to be a | 


But of course the length of life is an un- 
certainty, and it is against such uncertain. - 
ties that all of us must prepare. For this 
reason it would be wise to make your will 
promptly; or, if you already have one, to 
check over it with your attorney to see if 
it is up to date. 

And when making estate plans, remem- 
ber that our Trust Department is here to 
serve you and your heirs. Don’t postpone 
action—make your plans now. 


Crown Trust 
Company — 


Executors :: Trustees :: Financial Agents 


MONTREAL — ' TORONTO 
393 St. James Street 80 King Street West 


Let us serve you and your family 


prices have been disappointing in, present time hog receipts are run- 
1937 due to market conditions in| ning about 35% lower than a year 
United States and Great Britain.| ago and this condition is anticl- 
Comparatively high hog prices pre-| pated to prevail for another year, 
vailed throughout the year. At the! depending on crop results. 


ee 


for All Day Face-Freshness _ 


eS 


ROLLS RAZOR 


HONES ITSELF - STROPS ITSELF - NO BLADES TO BUY 
$6.95 end up * . Rolls Shaviog Bowl, $1.00, Refills 60¢ 


ONLY CAR OF ITS KIND 


city traffic and on the open road—they report 
from 16 to 20 miles to the gallon. 

More, the Lincoln-Zephyr brings riding quali- 
ties unknown before, because its basic design is 
unique. Bodies are wider, seats are chair-like, all 
passengers ride well ahead of the rear axle. You 
ride relaxed—cushioned on transverse springs 
136 inches apart. ‘s 

New in beauty, comfort and safety, this modern 
“twelve” at medium price is still the only car of 
its kind at any price. Ford Motor Company of 
Canada, Limited. 
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.S.PumpPrimingHolds 


Spotlight in Markets 


ouncement of Large Scale Spending Gives Some 
Impetus Toward Higher Prices 
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Andustrial stock average of the Toronto Stock Exchange had moved 
about 10 points up from its 1938 low of 97.66 by April 12 in company with 
% movements at Montreal and New York, Developments in Washington 
“geem still to be the most effective agency for causing flurries in the market. 
en the latest “pump-priming” plans were announced and the gov- 
* t reorganization bill defeated, the immediate response was a quick 
but not well sustained rise in stocks. 

i at the U. S. administration is anxious for business recovery seems 


- to be becoming more evident. Just where their efforts will turn first may 
not be quite clear yet but at least one observer lays much stress on build- 
ing and consequently the construction stocks are made more attractive. 

“This same authority places the public utilities as the second field for large- 

» geale capital expenditure, followed by the railroads and rearmament. All 

of these are the formerly neglected “heavy industries.” 

From the purely Canadian standpoint it becomes more clear that our 
best hope for a resumption of recovery would be a satisfactory crop in 
Western Canada for which early prospects show great improvement. 
> 


Oil Company Profits 

This week The Financial Post 
farries reports of the annual state- 
ments of two major Canadian oil 
companies, Imperial Oil and British 

"American Oil. Both reports are 
characterized by strong financial 
position and large surplus accounts, 
British American Oil this year has 
brought its earned surplus to $10.5 
millions, almost equal to the book 
value of the common stock. 

These companies are alike in an- 
other way. Each of them has large 
interests in the production of crude 
oil and is getting important portions 
of income from this source. Im- 
perial, through its holdings of In- 
ternational Petroleum and Royalite, 
obtains a much greater proportion 
of profits from this source than does 
B. A. Oil, which received its initial 
return on its crude oil producing 
efforts in the United States in 1936. 

Investors who hold shares of both 
companies are going to find it 
pretty difficult to attend both meet- 
ings this year., Each company has 
called its annual meeting for April 
29, one in Sarnia and the other in 
Toronto. Apparently there is no 
interlocking management here. 

e a + 


Distilled Liquor Stocks 

Essentially a “luxury” industry, 
the liquor business was one of the 
first to feel the U.S. business re- 
cession, according to The Annalist, 
in an analysis of the industry in that 
country. Liquor sales are said to 
have declined more drastically than 
sales volume of many other con- 
sumers’ goods industries. The indus- 
try in that country, in which three 
Canadian companies have a large 
Stake, has several major problems, 
as the Annalist’s writer, 
Applegate, sees it. 

Mounting stocks of maturing 
Spirits are the first problem, but one 
which is being brought under con- 
trol. Monthly output of liquor is 
stili in excess of consumption, but 
the rate of gain has been sharply 
reduced within the past year, and 
the problem may soon be elimin- 
ated. 

The question of taxation is an- 
other serious problem. High taxes 
run up to 60% of each dollar paid 
for whisky. 

With regard to 1938 profits for the 
industry, this writer looks for an 
unfavorable comparison with 1937, 
particularly if the present depres- 
sion continues for another six 
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months. He concludes as follows: 
“It is well to bear in mind, however, 
that even though 1938 profits may 
be only one’ half those earned in 
1937 the stocks of many distilling 
companies have been badly de- 
flated.” 

In this connection the latest re- 
ports of the two major Canadian 
liquor companies, Hiram Walker- 
Gooderham & Worts and Distillers 
Corp.-Seagrams, recently released, 
| revealed little to support the con- 
tention that profits are due for a 


drastic reduction. 
* ” ~ 


Commodities 

Course of most commodity prices 
|in the last few months has done 
| little to lend strength to a declining 
stock market. This has been par- 
ticularly true of such international 
commodities as rubber, sugar and 
others. Whether or not the latest 
inflationary move in the United 
States will have the effect of start- 
|ing another rise in commodities is 
|not yet known, but the opinion of 
many observers is favoring this re- 
‘sult. How drastic the decline has 
| been is illustrated by the movements 
of The Annalist weekly index of 
|wholesale commodity prices. The 
| latest week shows this index at 81.3, 
lowest figure since June 23, 1936. A 
week earlier it was 81.7 and a year 
ago 94.7. 

Canada’s chief commodities have 
fared somewhat better than many 
others. Wheat prices have been 
well maintained. Newsprint is 
higher than a year ago. Many agri- 
cultural commodities, such as hogs 
and butter, compare favorably with 
a year ago. The commodity price 
index for this country stood at 83.1 
on March 19 as compared with 85.2 
a year earlier, only a moderate 
decline, 





Significant Investors’ Index Numbers 


1926 

Textiles 

Mach. Pulp and 
and and Mill- 

No. of equip. paper ing 
Securities 8 7 3 


cloth- 
Olls ing 
+ 10 


273.4 423.5 113.5 
37.7 87.7 30 


8 
87.2 1949 643 
88.9 195.2 64.8 
Mar 76.5 181.2 60.3 
Weekly Figures, 1928: 

Apr. 7.. 948 136 69.7 1674 54.5 


= 100 
Food 
and and Tota) 
allied Bever- Bidg. trac. util- Total 
prod. — mater. tion Banks ties co's. 
12 15 15 9° 


Power 


oa 


* ¥en oc 
oe 


338 68 x 
w= Bw 


2 85 


197.8 205.4 
78.8 33.8 


158.7 116.1 
149.9 115.0 
152.0 101.3 


148.4 99.5 


2861.1 197.6 
“4.3 647.1 
138.4 


1314 
116.0 


109.8 


64.4 
63.1 
58.2 


33 

“= ww 4 
oS 

£ 


93.1 


*High and low for years from 1929 to 1937 inclusive are based on weekly 
compiled from figures issued by Dominion Bureau of Statistics. 
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A NEW MAJOR INDUSTRY 


Copies on Request 


Drilling in Alberta's Turner 


Valley has definitely estab- 


lished this area es a crude oil field of noteworthy import- 
ance. Less than two years ago scarcely any crude was pro- 
duced in Alberta; today, it is estimated, existing wells have 
an annual potential production of 12,000,000 barrels of crude 
cil—a new major industry has been created in the West. 


The remarkable development of the Turner Valley; pros- 
pects. of further expansion; the economic importance of 
this great oil field to Canada and to the Empire—these 
end other informative details are fully discussed in the 
current issue of our quarterly publication ‘‘Investments'’. 
This issue is of vital interest to investors; copies will be 


gladly furnished on request. 


NESBITT, 


THOMSON 


& COMPANY, LIMITED 
108 Prince Willigm Street, SAINT JOHN, N.B. 


The Lounsbury Building 
MONCTON, N.B. 


The Roya! Bank Building 
ST, STEPHEN, N.B. 


Branches in the principal cities of Canada 


MANAGING DIRECTOR 


T. R. Enderby, who has been 
elected managing director of Canada 
Steamship Lines. 


Market 
Opinions 


Market commentators have not yet 
decided that any sustained rise in 
stock prices is at hand but, in a 
rather negative way, they seem to 
feel that the bottom of the decline 
is measurably closer. 


New York—‘“At the Paid 


The 
best the situation is an uncertain 


Participati 


icipati of senior 
i ee um for the 


company 
fore earmarking surpluses for pre- 
ferred shareholders. 

Of a list of 47 companies surveyed. 
in the following article four show 
participation features at present in 
operation; a group of 13 
some potentialities for the future, 
while the largest group of 30, be- 
cause of arrears and other failures 
to comply with participation provi- 
sions, show little likelihood of par- 
ticipating for some time. 

In the group listed below partici- 
pation has become an actuality: 

Celanese Corp. of America—(7% 
cum. partic. $100 par value)—This 
company is paying a participating 
dividend regularly on its first par- 
ticipating preferred shares, The lat- 
est payment was $1.53 per share on 
April ], In 1937 it paid $1.69, in 1936 
68 cents. Net profits available for 
dividends amounted to $4,461,227 for 
the year ended Dec. 31, 1937. 
Earned per Share: 1937 

Earned 


ane. Those students of stock market | Paid 


movements who expect a dramatic 
final crash before the end of the 
cyclical downswing may prove to be 
correct, On the other hand, it will be 
recalled that the decline of 1932 
ended on a very light volume of 
trading with nothing resembling a 


dramatic climax,” 
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Brookmire Bulletins, N.Y.—“With 
some subsiding of political fears, and 
with evidence that governmental 
anxiety to bring about business re- 
eovery is crystallizing into stimulat- 
ing—and inflationary—action, the 
stock market is achieving a more 
clearly defined equilibrium than in 
over a month. This does not neces- 
sarily mean that immediate, sub- 
stantial recovery is to eventuate; but 
it does indicate that downward 
forces are no longer to have unre- 
strained influence.” 

. ~ 

The Stock Exchange Gazette 
(April 2)—“The course of the indus- 
trial markets of the Stock Exchange 
during the greater part of the past 
week makes a sorry tale. There has 
been no obvious pressure to sell, but, 
in the absence of support, there has 
been nothing to check the downward 
tendency. Slight signs of resistance 
which have appeared on occasions 
have disappeared with the outbreak 
of fresh weakness on Wall Street. 
But for this last factor there is justi- 
fication for the belief that the re- 
covery of the London market might 
have made some headway.” 

* s ” 

Barron’s (The Trader)—“News is 
still distinctly negative. Neverthe- 
less, the stock market is acting quite 
in accordance with precedent df the 
final stage of a bear market. More 
powerful than any opinions of thous- 
ands of capitalists large and small, 
it should in the coming few months 
make clear its belief in cruel defla- 
tion or soothing inflation. Not in a 
semi-hysterical—though easily un- 
derstandable—outburst like that of 
Saturday, however, is the real mes- 
sage ordinarily conveyed.” 
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Financial World, New York—“But 
before one is warranted in assuming 
that stock prices have finally turn- 
ed definitely upward there must ap- 
pear substantial improvement in 
bond and commodity price situations, 
Bond prices have recently shown a 
firming tendency, but considerably 
further show of strength will be 
necessary before they furnish a basis 
for encouragement. Even more disap- 
pointing has been the action of com- 
modity price indices. . . . Until com- 
modities stabilize it will be futile to 
look for general business to do better 
than merely hold its own. And for 
stock prices to experience any sus- 
tained rise there must be the pros- 
pect of expanding corporate profits.” 


I Investment Notes | 


Canadian Car—Company has been 
securing a nice volume of business 
in the past few months and should 
be able to maintain plant operations 
at a fairly high rate for balance of 
fiscal year. One feature of this com- 
pany’s operations to watch is its 
widening activity in the aircraft 
field. Not much being said about 
it; but a great deal going on. 

” o . 


Bell Telephone—At current price 
the stock yields over 5.9%. This is 
an exceptionally good yield on a 
stock which is highly’ rated for in- 
vestment. The telephone business 
has come ahead in the last two or 
three years and prospects for 1938 
are fairly encouraging. 

. + 7 

Canada Cement—It is interesting 
to note the strength in the common 
stock, It may or may not mean any- 
thing. However, the company has 
proved that it can earn interest and 
preferred dividend on a greatly re- 
duced volume of business. Given a 
return of normal building conditions 
and the company may be able to do 
something for the common. 

” = - 


Gatineau Power—Investors seem- 
ingly have not got over the scare 
occasioned by the cancellation of the 
Ontario Hydro contracts. Under the 
new agreement Gatineau is current- 
ly earning at the rate of about $850,- 
000 more than required for dividends 
on the preferred, yet the stock is 
selling at 80 to yield over 6%. 

. > 7. 


Penmans—It was announced at 
the annual meeting that dollar sales 
in the first quarter were off about 
50% from the same period in 1937. 
In the case of almost any other com- 
pany the stock would have sold off 
sharply, but with Penmans it made 
not the slightest difference. . The 
stock held firm at 50: that’s confi- 
dence! 

+ * - 


Famous Players—An increase of 


over 10% is reported in the gross 


receipts of Famous Players Can- 
adian Corp. in the first quarter of 
1938 as compared with the same 
period of 1937, 
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sParticipaiing dividend, camned in 
years. tAfter deduction of dividends 
of 7% on prior preferred and participat- 
ing preferred stocks, and after deduction 
of 10% of surplus profits applicable to Ist 
participating preferred, balance being 
available for common dividends. 

Canadian Celanese Ltd.—(7% cum, 
pref. $100 par value) — Preferred 
dividends were brought up to date 
Jan. 1, 1935, when preferred shares 
were given a participation feature. 
To date, the participating dividends 
have been as follows; $1.91 paid 
March 30, 1935; 95 cents paid March 
31, 1936; 69. cents paid March 31, 
1937; and 54 cénts on March 31, 1938. 

Preferred shares participate to the 
extent of 10% of net profit in any 
one year, after payment of $1 on the 
income funding rights of the com- 
pany, sinking fund requirements on 
the rights and cumulative dividends 
on the preferred stock. 

Net profit for 1937 amounted to 
$1,489,102, as compared with $1,519,- 
504 in 1936. 


Earned per Share:* 1937 
Pref.: Earn $12.67 
Paid: Regular 7.00 ‘ 
Participating+ 0.69 0.95 

*Based on net profit less\amount due 
on income funding right. 

tFor prior years. 


International Bronze Powders Ltd. 
—(6% cum. pref., $25 par value)— 
On June 1, 1937, an extra partici- 
pating dividend of 25 cents per share, 
the first payment of this kind by the 
company, was paid on common and 
preferred. 

The preferred ‘stock shares with 
common in any further distribution 
of dividends after the fixed cumula- 
tive dividends on the preferred stock 
and $1.50 per share on the common 
have been paid in any one year. 

The company has shown increased 
earnings in every year since incor- 
poration in 1934, and has an excel- 
lent record of dividend payments. 

Earned per Share: 

Pref.: Earned* 
“Before ‘talc ticipating provisions 
ensideration. fatter tak 


into consideration. ing par- 
ticipating provisions into consideration, 


Melchers Distilleries, Limited— 
(6% cum. pref., $10 par value)—An 
extra non-cumulative dividend of 20 
cents (2%) was paid to preferred 
shareholders Feb. 28, 1938. First 
dividend on the new preferred stock 
was paid on June 30, 1937, and has 
been paid regularly since. 

The preferred stock is entitled to 
a cumulative dividend of 6% per 
annum and a non-cumulative divi- 
dend of 3%, before any payments 
can be made on the common shares. 
Participates on a share-for-share 
with common in further payments. 

A recapitalization plan was effect- 
ed in 1936, whereby arrears on the 
class A stock were eliminated and 
the number of preferred shares and 
common shares outstanding in- 
creased. 

A substantial improvement was 
shown in the company’s statement 
for 1937 over 1936, with net profit 
increasing to $103,688, as compared 
with $70,949 for the previous year. 
Earnings on the preferred shares 
were 83 cents ip 1937, as compared 
with 57 cents in 1936. 


Some Prospects Here 
Another group of preferred stocks 
show some potentialities for the 
future and are approaching the 
stage where the prospects of partici- 
pation may be considered. Below 

is a list of such companies: 


Burns & Co. Lid. — (class A $1 
pref. non-cum., n.p.v.) — Net profit 
for 1937 amounted to $27,843, as com- 
pared with $195,385 in 1936. Earn- 
ings per share on the class A stock 
in 1937 were 83 cents, as compared 
with $5.82 in 1936. 

Classes A and B participate 
equally in any distribution after $1 
non-cumulative dividends have been 
paid on class B, if payments would 
not reduce net current assets below 
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‘Earnings Record 
Of 47 Companies 


Is Reviewed 


$3,500,000. Net current assets at Dec. 
$1, 1937, totalled $2,987,139. 

A plan of capital adjustment was 
effected in 19384 which placed class 
A shareholders in a more advan- 
tageous position. 

Canada Foundries & Forgings, 
Ltd.—(class A, n.p.v.)—This company 
showed some improvement in busi- 
ness in 1937. After participation of 
classes A and B, and after $1.50 had 
been provided for on the B shares, 
earnings were equivalent to $2.41 per 
share on the A series and $5.09 per 
share on the B stock. Class A shares 
are entitled to a non-cumulative 
dividend of $1.50 per share per an- 
num, after which $1.50 is payable 
on class B. Further distribution ‘is 
to be divided equally between classes 
A and B. 

General Steel Wares — (7% cum. 
red. pref., $100 par value)—Entitled 
to 10% of net profits after cumula- 
tive dividends of 7% on the prefer- 
red stock in each year, commencing 
in 1988, and after providing for loss 
carried forward from previous years. 
This 10% is to be set aside as a curm- 
ulative fund and distributed to 
shareholders before any dividends 
are paid on common, 

The company’s statement for 1937 
revealed that earnings amply cov- 
ered bond interest charges and pre- 
ferred dividends and left earnings 


50 | of $1.20 per share on the common 


stock, Net profit for 1937 amounted 
to $555,143, as compared with $236,- 
347 in 1936, If this rate of improve- 
ment is maintained preferred share- 
holders will be in sight of additional 
returns on their stock, Participating 
feature was added as part of the plan 
for settling preferred arrears last 
November. 

English Electric — (class A non- 
cum. $3, pref., n.p.v.)—Net profit for 
the year ended Dec. 31, 1937, increas- 
ed to $180,738 from $56,202 in 1936; 
equivalent to $4.02 on the class A 
stock. 

The stock is entitled to a non- 
cumulative dividend of $3 a share 
per annum. In distribution from $3 
to $4 per share, it shares equally 
with class B, and after $4 has been 
paid on A series in any one year, 
further disbursements are limited 
to class B shares. Annual dividends 
at the rate of $2.50 per share are 
now being paid on the class A. 

Hayes Steel Products—(6% non- 
cum. red. pref., $10 par value)—On 


7.00 | June 30, 1937, an initial dividend of 


60 cents per share (6%) was paid on 
the preferred shares. Effects of a 
capital reorganization completed in 
1936, whereby the funded debt was 
cut in half and interest charges re- 
duced, were reflected in the more 
favorable position of the company 
in 1937 and 1936. 

Net profit for 1937 amounted to 
$47,486, as compared with $32,081 in 
1936, equivalent in 1937 to earnings 
on the preferred shares of $3.50. 

Industrial Acceptance — (class A, 
$2 non-cum., n.p.v.)—Business of the 
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ng Preferreds 


company hag exhibited an mated 
trend, commencing in 1 and 
continuing into the year ended 
Dec. 31, 1937. 

Net er for 1937 of $409,898 
was su tially higher than $236,- 
210 shown in 1936 and was equival- 
ent to $5.53 on class A, as com- 
with $3.55 in 1936. ’ 

was placed on a regu- 


B. C. Power Corp,— (class A pret... 
n.p.v.)—Earnings per share on the 
class A preferred stock in 1937 were 
$1.77. Before any participation can 
be effected distribution of $2 per 
share has to be made to class A and 
class B stock; then share equally 
share-for-share with class B until 
$5 has been paid on the class A. 

An annual rate of $2 per share 
was established with the payment of 
Oct. 15, 1987, on the A series, For 
the first eight months of the fisca) 
year ending June 30, 1938, balance 
available for class A stock was 
3.95% higher than in the correspond- 
ing period of the previous year. 

Canada Bread— (class B pref., cum. 
red. partic., par value $50)—An ex- 
tra dividend on arrears of 12% 
cents per share on the class B stock 
was paid April 1, with the regular 
quarterly dividend of 62% ‘cents, 
which reduces arrears at that date 
to $2.12% per share. Earnings 
amounted to $14.95 on the first pref- 
erence stock, and $3.30 per share on 
the class B preference after taking 
into consideration participating fea- 
tures, 

The stock is entitled to $2.50 per 
share after payment of Ist preferred 
dividends, and then participates 
after payment of 10 cents per share 
on the common stock, on the basis 
of eight cents to the class B for each 
additional cent paid on the common. 


Canadian Canners—(5% ist pref., 
curm,, $20 par value)—The first pref- 
erence stock is entitled to participate 
equally cent for cent with the second 
preference stock when the latter has 
received more than 15 cents per 
share for any one quarter year, up 
to a total of five cents per share 
for the quarter for which payment 
is to be made. After 50% of the sec- 
ond preference has been converted 
into common and after the common 
shares have received more than 25 
cents per share for any one quarter 
the first preferred stock participates 
equally with the common cent for 
cent up to a total of five cents per 
share for that quarter. 

The first preferred stock earned 
$1.20 per share in 1937, after taking 
into consideration participation. Pay- 
ments of $1 annually per share have 
been made regularly on this series. 

Canadian Car and Foundry—(7% 
cum. pref., $25 par value)—In the fis- 
cal year ended Sept. 30, 1937, earn- 
ings per share amounting to $1.75 
per share on the preferred after 
giving effect to participation. Ar- 


tnviat in C.P.R. Bonds 
—To Yield 4.60% 


Canadian Pacific 
Railway Company 
3% Collateral 
Trust Bonds 


(Convertible to 1944 into 
4 shares common stock) 


Due October Ist, 1945 


One of the world’s great- _ 
est travel systems, the 
Canadian Pacific Railway 
Company has for over 
fifty years been closely 
identified with Canadian 
economic progress, 
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Further information upon request. 
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rears on this class of stock amount- 
ed to $6.50 per share at Dec. 31, 1937 

The preference shares participate 
equally with common shares in any 
distribution after 7% has been paid 
on the preference and $1.75 a share 
on the common. 

Great Lakes Paper—(class A pref., 
n.p.v.)—This stock has the right to 
a fixed cumulative dividend of $2 
per annum with class B, and shares 
equally with class B in any further 
distribution. So long as any class B 
shares are outstanding, no dividends 
can be paid except when the marke? 
price of newsprint is at least $45.30 
per ton f.0.b. mill, Earnings on the 
class A and B shares were equa) 
to $1.23 per share for the year end- 
ed Dec. 31, 1937. No dividends have 
been paid on any class of stock to 
date. 

Power Corp. of Canada — (6% 
2nd pref. non-cum, partic., $50 par 
value)—The second preferred stock 
shares equally share-for-share with 
common in any distribution beyond 
the fixed cumulative dividend on 
the first preferred and a non-cum- 
ulative dividend of $3 per share on 
the second preferred and common 
shares. Dividends of 30 cents per 
share were paid on the common 
stock on Dec. 21, 1937, and 25 cents 
on July 26, 1937, In the year ended 
June 30, 1937, earnings per share 
on the second preferred stock of 
$6.28 were shown, and 73 cents on 
the common stock. 

Steel Co. of Canada—(7%. pref., 
cum, $25 par value)—Accumulations 
on the ordinary stock stood at $6 
per share after the payment of $2 
per share on Feb. 1, which must be 
met before the preference share- 
holders can participate in any dis- 
tribution beyond 7% per annum. 
The management must also pay divi- 
dends on the ordinary shares equal 
to the fixed rate on the preference 
stock before participation. 

When these accumulations are re- 
tired the preference stock partici- 
pates rateably with the ordinary 
shares in additional payments. On a 
participating basis earnings on the 
combined preference and ordinary 
shares were $5.81 a share in 1937 
and $4.01 in 1936. 


$4,000,000 


_Provinee of New Brunswick 
3%% Sinking Fund Debeatures 


To be dated April 15, 1938. 


PHOTOSTAT 
att 


For Copies of 


LETTERS - CHECKS - CHARTS - BLUE Paints 
TRACINGS - COURT EXHIBITS 
PHOTOGRAPHS, Ete. 


Commercial 
Photoprints, Ltd. 


TORONTO 


Classified 
Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion. Mini- 
mum ad., $1.75. Three insertions for 
the price of two. Add five words 
when box number is required, 
Classified ads. payable in advance. 


Business Opportunity 


WO PARTNERS AGES 

years wanted with $10,000 each to 
take active part in business manufacturing 
and marketing household specialty, pro- 
tected by patents in Canada, United 
States, Great Britain, France and Ger- 
many. Unusual opportunity for live wires 
looking to future. References exchanged. 
Address Box 45, The Financial Post, 481 
University Ave., Toronto, 


To mature April 15, 1948. 


Principal and half-yearly interest (April 15 and October 15) will be payable in lawful money 
of Canada in the Cities of Halifax, Charlottetown, Saint John, Fredericton, Montreal, 


Toronto, Winnipeg or Vancouver, at the option of the holder. 


Debentures of this issue 


will be redeemable, as a whole but not in part, at the option of the Government, on 
April 15,1946, or on any interest payment date thereafter, upon at least 60 days’ 
notice, at 100% of principal amount with accrued interest to the date fixed 
for redemption. Coupon debentures, registerable as to principal on payment of 
registration fee, will be available in the denominations of $500 and $1,000. 


Legal‘Opinion: Messrs. Long & Daly. 


Information regarding the financial position of the Province will be found in the official circular 
which is available on request. 


PRICE: 99 and accrued interest, to yield 3.87Z to maturity 


Subscriptions will be received subject to rejection or allotment, in whole or in 


We offer these debentures on behalf of the Province of New Brunswick 


close subscription books at any time without notice. 


part, and the right is reserved to 


if, as and when issued and received by us, 


subject to the approval of Counsel. It is expected that debentures in interim form. exchangeable for definitive 


» debentures when available, will be ready for delivery on or about April 25, 1938. 


ee 


Bank of Montreal 
The Bank of Nova Scotia 


The Dominion Securities Corporation, A. E. Ames & Co. 
Limited 
Bell, Gouinlock & Co. McLeod, Young, Weir & Co. 
Limited Mo 


Limited 


Cochran, Murray & Co. Limited 
T. M. Bell & Company Limited 


The Royal Bank of Canada 
The Dominion Bank 


Wood, Gundy & Company 
Li ited 
Mills, Spence & Co., 
Limited 


f Eastern Securities Company Limited 


4 Adelaide St. We 
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pond Markets 


Corporation Issues 


Feature Quiet Market 


Activity Provided by Beauharnois and Newspri 
Issues—Trust and Loan Companies’ Statemetta 
Show Extensive Bond Holdings 


Corporation issues provided the fireworks on an otherwise 
guring the past week, and the general tendency was upward, ee 
5's moved up five points, and held most of this gain. Various unofficial 
reports are heard regarding the type of plan that may be presented to bond- 
polders following the April 1 interest default, but so far they lack confir- 
mation. Newsprint securities were generally active.’ 
Broadly speaking, the more speculative corpora 
ered more quickly from the receht setback, while 
corporation bonds have shown some 


issues have recov- 
the better class 


pesitation. 
price levels of representative 
high-grade government bonds have| 19 


—- 
rgpess 
remained relatively steady, and vol- 
yme has been fairly light. An issue 
of $13 millions of C.N.R. bonds, 
rr 


guaranteed by the Dominion, ma- ' 
tures on May 1, but it is understood 
no refunding will be undertaken at E : 
present as funds have already been 
provided. wm 
expected to follow the gyrations of | Common yields around 10.5% on the 
the stock market, but the conversion | basis of a $4 annual dividend rate. 
right is currently unimportant due B33 
to the price of the common stock.} Trust Companies’ Bonds . 
Resistance to the general trend may . , 
be attributed to the company’s ex- Analysis of holdings of 18 loan 
llent earnings’ record. It is also = = trust companies registered in 
ii d that sales for 1938 to| ODtario shows a total investment of 
ans are ahead of the same period $72.5 millions in bonds at the end of 
Last se a ; 1936. Of this amount, $32 millions 
Be Tt : 4 was in Dominion, provincial and 
At present prices the yield on de-| nited Kingdom issues, $7.7 millions 
bentures is about 4%, while the| in principal and interest of bonds 
eae guaranteed by the Dominion or pro- 
vincial governments, $15.1 millions 
in Canadian municipal, school dis- 
| trict or rural telephone securities, 
| and $17.7 millions in other bonds. 
| Bond holdings amounted to roughly 
18% of the total corporate and guar- 
anteed assets of $405.7 millions. 
From investigation of the 1937 
statements of approximately 80 trust 
and loan companies, it is apparent 
| that aggregate bond holdings were 
| substantially increased during the 


} past year, continuing the trend of 


| the past six years. 
» a * 


» . 


Walker's Performs Well 

The steady performance of Hiram 
Walker-Gooderham and Worts 4%% 
gebentures so far this year has been | 
noteworthy. Due to the convertible 
feature, these securities might be 


The 
Greenshields 
Review 
Progress “of trade adjust- 
ments, laying foundations 
for better security mar- 
kets, discussed in April 
issue. Copy on request. 
Ask for survey G.M.4 


Greenshields & Co 


Members Montreai Stock Exchange 
Montreal Curb Market 


507 Place d’Armes, Montreal 


Price Movement 

Representative high-grade bonds 
had the following average move- 
ment during the past. week: — 


Average Price and Yield for Seven High- 
Grade Government Bonds 


Price Yield 1937 Price 
% $ 
Apr. 13 111.71 


Apr. 12 111.68 
Apr. 10 111.64 


1938 


$ 
Apr. 12 115.54 
| Apr. 11 115.54 
Apr.9 115.54 
Apr.8 115.54 
Apr.7 115.51 
Apr.6 115.48 


116.73 
114.21 


Yield 
% 


vo 
3.493 
3.497 


Nv 


TORONTO OTTAWA 


SHERBROOKE 


UE 
—_— Apr.7 111.64 


Year’s 116.81 
Range 111.60 


2 22333 


Year’s 
Range 


C289 potononens 


_ 
be 
4 


5 also higher than a 
year ago, The Financial Post is in- 
formed, practically offsetting the in- 
crease in sales. This leaveseprofits 
running at about the same level as 
last year. 

Approximately 60% of the com- 
pany’s woollen materials are im- 


be of considerable import- 
ance to the company. If any re- 
vision should occur, it is more likely 
to be downward that upward. 
Following the company’s annual 
meeting, Joseph Dunkelman was ap- 
pointed vice-president, replacing R. 
Dunkelman. Directors reappointed 
David Dunkelman president, with 
H. P. Mackechnie continuing as gen- 
eral manager and secretary. 


N. B. Offering 
Well Received 


$4 Millions Bond Issue 
Being Sold to Yield 
3.78% 
From Our Own Correspondent 


MONTREAL.—A favorable recep- 
tion is reported for the $4 millions 
issue of New Brunswick bonds 
which is being offered by a syndi- 
cate of investment dealers and banks 
headed by Dominion Securities 
Corp. and Bell, Gouinlock & Co. 

The issue consists of 10-year 33%4.% 
sinking fund debentures which are 
being offered at 99 and accrued 
interest to yield 3.78%. The debent- 
ures are payable both as to interest 
and principal in Canadian funds 
only and are callable at par after 
eight years. 

The purpose of the issue is to fund 
temporary indebtedness incurred in 
hard surfacing roads. 

The issue is not firmly under- 
written, but is on an option basis. 

Net debt of the province as at 
March 31, 1938, is shown at $67,646,- 
520, an increase of $1,212,837 since 
the end of the 1936-37 fiscal year on 
Oct. 31 last. In the 1936-37 fiscal year 
net debt increased by $9,125,979, 
largely as a result of expenditures 
on roads, 

In the year ended Oct. 31, 1937, 
New Brunswick had a surplus of 
$29,091 on ordinary account as 
compared with a deficit of $424,969 
in the previous year. For the cur- 
rent year the province has estimated 
a surplus of $17,002. In order to pro- 
vide for increased interest and sink- 
ing fund charges it has increased 
its gasoline tax from eight to ten 
cents a gallon and has increased its 
corporation tax. 
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$483,350 
and net profit available for divi- 
dends $210,940. This compares with 
ee and $206,693, respectively, in 


owing to a _ write-off 
down in investments of $100,000, the 
book value of investments at the 
end of 1937 is shown at $9,663,116, 
compared with $9,736,296 a year ago. 
The market value also declined: 
from $6,124,625 to $5,454,880; Other 
changes among the assets are unim- 
portant, while among the liabilities 
the only change of note is a reduc- 
tion in funded debt from $4,558,000 


to $4,462,000. 
Income and Surplus .—— 


Net profit 
Less: Com. dividend.. 
108,418 


81,713 
100,000 


104,171 

302 

325,000 
81,713 


Less: Invest. reserve.. 


Surplus forward 


Inter. Hydro-Electric 


International Hydro-Electric Sys- 
tem’s income last year was slightly 
ahead of 1936, but there was a net 
loss after debenture interest of $1,- 
068,280, as against $1,180,388 the year 
before. 

The general balance sheet shows 
a weaker position at the end of 1937 
than was the case at the end of the 
previous year. Net working capital 
has been reduced to $1,064,514, com- 
pared with $1,572,479 in 1936. 

While there was a general im- 
provement in operations and earn- 
ings of the subsidiary companies, 
International Hydro-Electric Sys- 
tem still is not receiving any income 
either from New England Power 
Association or Gatineau Power Co. 
Cash in the system’s treasury at the 
end of 1937 amounted to $1,461,090 
which, together with some income 
anticipated by way of interest and 
dividends from International Hydro- 
Electric Corp. and System Proper- 
ties Inc. will be sufficient to meet 


‘| current expenses and interest pay- 


ments on the system’s debentures 
due 1938. 

In commenting upon the outlook 
for the system, Irwin L. Moore, 
president, says that in view of the 
arrears now existing on New Eng- 
land Power Association’s preferred 
shares and the depressed business 
conditions prevailing in that terri- 
tory, no dividends on common can 
be expected in the near future. The 
prospect for income from Canadian 
power properties, he believes, is 
much better than a year ago. Divi- 
dends are currently being paid on 
Gatineau Power’s preferred shares 
and earnings on its common shares 


INCOME ....6006 
3; Expenses ...0ss 


Net income sevreeteee 


Less: Interest seeeseee. 
Debt discount ...+0¢ 


Previous 
Add: Adjustment eevee 1,733,978 


Curren 
Current liabilities ... 
Working capital ..... 1,064,514 


Maclaren-Quebec 


Deal Approved 


From Our Own Correspondent 
MONTREAL. — Maclaren-Quebec 
Power Co, bondholders have ap- 


542} proved the new contract with the 


Ontario Hydro-Electric Power Com- 
mission and also adopted the resolu- 
tion modifying the sinking fund 
provisions of the first mortgage 


Albert Maclaren, president of the 
company, stated that the new agree- 
ment with the Ontario Hydro serves 
the best interests of both the com- 
pany and the bondholders. He added 
the directors believed that interest 
payments on the bonds at the pres- 
ent rate will be assured. 


Available for! 


on 75c in 1987 — 
Sales Gain 16% 


1,872,479 | D 


during 
F. H. Littlefield, president, states 


that sales of the company’s products fons 


in gallons increased more than 16% 
over the previous year. He also 
says that sales showed a fair in- 
crease in volume d 
quarter of 1938, but admits that it 
is impossible to predict just what 


Bond Tenders 


sizteon, an “dated Mant 1 ese and nee 
hy . . ani 
deeraable serially to May 1, 1953.’ J. Lebel, 
Apr. 28, Township of Pelee—$i8,314, 4%, 
instal. drainage’ im Sie 


20- ement deben- 
tures. W. Stewart, (See announce- 
ment on this page.) 


conditions will be in the oil industry 
for the whole year, 


Earned per Share: 
Pref 


Current liabilities ..., 
Working capital 


Direct Private Wires to Canadian and AmeHiean ” 
Security Markets, 


J.R. Timmins &Co. 


NEW YORK STOCK EXCHANGE 
TORONTO STOCK EXCHANGE ~ 


ADelaide 8132 


DEBENTURES 


for SALE 
The Township of Pelee in 
Essex off f 


County of 
Improvement debentures 
amoun to $18,314.00 with interest 
at the rate of four per cent ¥ 
annum, payable in twenty annual in- 
stallments of part 
interest for each year. 
iia | will be received by the undersigned 
w receiv 
up to April 28th, 1838. 
IAM STEWART, 


Income and — Account 
Years En Dec. 31 


850,019 813,915 


$12.41 $7.03 
8.00 8.00 
0.75 40.14 
0.50 0.50 
Working Capital 
1937 1936 


$ 
965, 2,847,471 
983,444 999,769 
1,847,702 


erred: Earned... 


[ Bond Redemptions | 


Bond Issues: Rate Year Due Price 
Wolthausen Hat . 7% 1943 May 2 105 
Ames Holden T. ¢7% 1943 May 1 
St. Mary’s 

Cement, A .... $6% 1942 May 1 102 
= ns 45% 1952 July 1 105 

‘or e 


pi 
7$18,900. $18,600. 


GATINEAU POWER COMPANY 


AND SUBSIDIARY COMPANIES 
Summary of Annual Report for the Year Ended 31st December, 1937 


CONSOLIDATED BALANCE SHEET — DECEMBER 31, 1937 
ASSETS 


Capital Assets: 


Plants and properties: oe costs; water power and storage 


rights and intangib! 
Investments: 


$131,512,251.70 


44,206.00 


Other security investments at cost (in part from 


affiliates) 


Current Assets: 


2,488,541.30 


2,444,335.30 
$134,000,793.00 


$2,292,818.01 


Marketable securities at cost (Dominion of Canada 


bonds—quoted value $149,250.00) 


Accounts receivable: 
From 


149,250.00 


affiliated companies for December sales of 


power and other charges, paid in 1938 .. $282,555.82 


From others (less reserves of $75,175.50) .. 


479,554.78 762,110.60 


Inventories of materials, supplies and merchandise (as 
determined and certified by the management and val- 


ued at cost or less) 


for the first quarter in 1938 were at}, 


the annual rate of approximately five 
cents a share. 

Consolidated operating revenue 
and other income last year amounted 
to ' $66.1 millions, compared with 
$64.6 millions in 1936, an increase of 
2.3%. The balance of consolidated 


@ CHRYSLER ENGINEERS 
famed the world over for skill, designed 
Fargo Trucks to handle the toughest hauls 
economically, day in and day out, for 
years. There are three sizes of Fargo en- 
gines to provide the proper power to suit the 
load and the individual hauling or delivery 
need. You cannot buy a commercial car 
or truck value better than Fargo. See your « 
nearest Chrysler-Plymouth-Fargo dealer. 


BUILT BY CHRYSLER 


Deferred Assets and Expenses: 
Cash on deposit with trustee 
Accounts receivable not currently due 
Prepaid insurance and taxes 


185,484.91 


$ 15,000.00 
64,781.18 
104,724.48 


Deferred assets and charges applicable to future oper- 


Organization expenses 


Unamortized debt discount and expense ...ssessesesees 


+ 147,247.61 
13,113.57 
4,782,662.57  5,127,529.41 


$142,517,985.93 


AUDITORS’ CERTIFICATE 


We have made an examination of the consolidated balance sheet of Gatineau 
Power Company and its subsidiary companies as at December 31, 1937, and of the 


consolidated statement of profit and loss and surplus for the year e 
1937, and have received all the information and explanations 


ber 31, 
by us. In 


required 
connection therewith, we have examined or tested the books of account of the com- 
panies and other supporting evidence. We also made a general review of the account- 
ing methods and of the operating and income accounts for the year, but we did not 
make a detailed audit of the transactions. 

In our opinion, based on such examination and subject to the adequacy of the 
provision for depreciation charged to revenue, as determined by the management, 
the accompanying consolidated balance sheet and consolidated statement of profit 
and loss and surplus are properly drawn up so as to exhibit a true and correct view 
of the consolidated financial position of Gatineau Power Company and its subsidiary 
companies at December 31, 1937, and the consolidated result of operations for the 
year ended that date, according to the best of our information and explanations 
given to us, and as shown by the books of account of the companies. 

P. S. ROSS & SONS 
Chartered Accountants. 
Montreal, Que., March 24, 1938. 


Reference is made to the Annual Report for explanatory notes to 
Consolidated Financial Statements. 


TO THE SHAREHOLDERS: : 

Your Directors beg to submit herewith the Annual Report and Finan- 
cial Statements for the year ended December 31, 1937, which cover the 
eleventh year of operations of your Company. Annual reports of your 
Company in previous years have been combined with those of its former 
parent, Canadian Hydro-Electric Corporation, Limited, which was amal- 
gamated with your Company in September, 1937. 


d other i (h 1 
Consolidated operating revenue and other income (less loss on 
exchange) cuounied to $8,680,996, compared to $8,115,564 in 1936. The 
balance A 00398 ia re earnings amounted to $1,641,767. This com- 
es wi f b ; - 
Part the amalgamation of Canadian Hydro-Electric Corporation, Limited, 
with your Company had been in effect for the entire year of 1957 instea 
of oul the last four months, the balance of consolidated net earnings 
would have amounted to $1,873,452 instead of $1,641,767. 

The better showing on this basis is due to two factors. As a result 
of the amalgamation, your Company acquired certain investments in 
stock of The E. B. Eddy Company, Limited, Eddy Match Company, 
Limited, and Shawinigan Water and Power Company. In addition there 
was a substantial net reduction in interest charges ugh the elimina- 
tion of $5,309,367 of indebtedness owed by your Com to Canadian 
Hydro-Electric Corporation, Limited, and the acquisition your Com- 

y of $518,500 en of its 6% deben previously owned 

y Canadian Hydro-Electric Corporation, Limited. 

Depreciation and amortization of atom works charged against con- 
solidated earnings during 1937 amoun to $656,789 as compared to 
$646,825 in 1936. The policy adopted in 1933 of charging additional depre- 
ciation against the 1 een was continued during the current year 


in an.amount of $1,7 


Power Contracts , i 

set forth in the annual rt for the year 1935, sales of power by 

a Company to the Hydro- Soirie Power Commission of Ontario after 

ovember 1, 1935, were mene under Soe ten effective on that date and 
running for a minimum of approxima years. 

Voor Company has now negotiated contracts effective from Decem- 
ber 1, 1987, amending and revising its original contracts made in 1926 
and 1927 with the Commission. The amending contracts take the place 
of the 1935 contracts. As a result of these revisions both the twenty-five 
cycle and the sixty cycle contracts have been extended to 1970. The price 
for power continues at the lower rates set by the 1935 contracts, but 
provision ‘has been made that if after September 30, 1945, the Commission 
should pay a higher rate to any other corporation or person for hydro- 
electric power generated in the Province of Quebec (or from Quebec 
water in the Ottawa River) for use in its Niagara System, the rate under 
the 25 cycle contract will be increased to such higher rate and if a higher 
rate should be — for such electrical power for use in its Eastern Ontario 
System the rate under the 60 cycle contract will be increased to such 

gher rate. ‘ 
iate increase of 25,000 horsepower in Contract Demand under 
the 2: -- contract was made ottective from December 1, 1937, and 
getaite dates have been set by which the Contract Demand under each 
contract is to be further increased (the two other classes of power, viz., 
Immediate Standby and General Reserve being decreased correspond- 


ingly) to the amounts following: 
Contract Immediate General 
Demand Standby Reserve 


Total 


25 Cycle Contract 
December 1, 1937 to October 31, 1938 
November 1, 1938 to October 31, 1939 
November 1, 1939 to November 30, 1970 


200,000 33,000 
260,000 none 
* 0,000 


9,000 
60,000 


9,000 


cle Contract 
December" 1937 to September 30, 1938 42,000 oe 


October 1, 1938 to November 30, 1970 60,000 


‘ \ tract Demand is thus to be increased to the 
gui 25/000 bores A cae original contracts of 1926 and 
Tittle un i 14.75 a horsepower year as = 
a 
contracts of $12.50 a horsepower year for Contract > 
BH horsepower sae for Immediate Standby and $1.75 a horsepower 
General Reserve. 


year for 
These contracts are subject to ratification by an Act now 
before the Legisla He Eaterio and are also subject to an option 10 


LIABILITIES 
Funded Debt: 


First Mortgage Sinking Fund Bonds, 5% seriés, due 1956 $68,571,000.00 
Less: Purchased and held in treasury 167,500.00 $ 68,403,500.00 ~ 


6% Sinking Fund Debentures, due 1941 
Less: Purchased and held in treasury 


6% Debentures, Series “B"’, due 1941 
Less: Purchased and held in treasury 


Property purchase obligation 


Current Liabilities: 
Accounts payable 


Accrued payrolls and expenses 

Accrued taxes 

Accrued interest 

Property purchase egy due in 1938 


Serial obligation due in 1 812,049.26 


Reserves: 


Depreciation and amortization 

Other reserves ; 

Difference between cost and par value of reacquired 
bonds and debentures held in treasury, less discount 
applicable thereto 14,978,440.31 
Shares Shares 

Authorized Issued 
121,960 121,960* $12,196,000.00 


1,621,960  25,021,696.96 


Capital Steck and Surplus: 


5% Cumulative Preferred $100 par 
Common, without nominal or par 


WUE” Shh cncdcadecdsbabaond cknecs 3,000,000 


8, 


the 
sale ~ 


pal and the, : 


Clerk of Township of Pelee. . = 


$941,500. 487,000, 


3 ale Dod dwt 
tag . Ponte 


hei 


44,523,162.96 


$142,517,985.93 © 
—_——, + 


*Redeemable at any time on 60 days’ notice. Dividends cumulative from Jan. 1,1938 


CONSOLIDATED STATEMENT OF PROFIT AND 


LOSS AND SURPLUS 
Year ended December 31, 1937 
Operating Revenue and Other Income: 


Operating revenue 
Other income—net 


$ 8,554,927.11 
126,068.69 $ 8,630,995.80 


Expenses: 
Operating 
Maintenance ... 


$ 559,701.60 
273,864.33 
310,467.50 
323,137.89 

2,623.70 1,469,795.02 


Net Income Before Interest, Depreciation and Income Taxes $ 7,211,200.78 


Deductions: 
Interest—bonds and prior liens $ 3,437,457.55 
Interest—debentures and other 1,101,606.41 
Provision for depreciation charged against operations 656,789.45 
Amortization of discount and expense 338. 
Provision for income taxes 


Balance Added to Surplus ............0ccccececseccccccesesecece ES $ 1,641,767.02. 40 


3,437,759.58 


Earned Surplus—January 1, 1937 
7,214.52; 


Profit on Bonds and Debentures Redeemed During 1937 
Earned Surplus—December 31, 1937 


Paid-in Surplus—January 1, 1937 
Less: Additional provision for depreciation 
Write down of investment in capital stock of subsidi- 
ary company, amount by which book investment 
exceeds net assets applicable to such stock 


Paid-in Surplus—December 31, 1937 


3,750,000.00 
$_ 2,218,724.68 
——_=_= 


your Company to terminate them under certain circumstances before’ ee | 


August 1, 
Financial Position and Dividends 


During 1937 your Company continued its poli 
to building up cash resources and reducing indebtedness. 
funded debt was reduced $2,115,611, inclu 
Debentures acquired from Canadian Hydro-El 
Of the original y issued 000,000 6% Sinking Fund Debentures and 
6% Debentures, Series B, both due in 1941, $13,607,500 were outstanding 
in the hands of the public at December 31, 1937. Cash on hand at Decem- 
ber 31, 1937, amounted to $2,292,818. Total current assets were $3,389,664. 
or more than four times current liabilities. 

As a result of the Ss of Canadian Hydro-Electric Cor- 
poration, Limited, the capital structure of your Company has been sim- 
plified and strengthened. Its earning power has been stabilized by the 
revision and extension of the contracts with the Hydro-Electric Power 
Commission of Ontario described above. y 

Your directors have declared the ini regular quarterly dividend of 
$1.25 a share on the 5% Cumulative Preferred Shares, payable April 1,: 
1938, to holders of record March 1,'1938. ’ 


Operations 
In 1937 and ee dur the past winter, the natural water. 
conditions have quite favorable. Total output for the year includ-: 
ing small amounts of power amounted to 3,032,675,854 kilowatt: 
hours, the largest in the Company’s peter’ This compares with total 
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Early this 
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Company’s Chelsea hydro-electric plant on the 
second 110,000 volt circuit to the existing six mile 
its Farmers hydro-electric plant one mile south of Chelsea, .to its Val 
Tetreau switching station in Hull, P.Q. The cost of | 
amount to about $750,000 and will be financed out of earnings and 
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Platform for Canada 


Balanced budgets. 

A modernized constitution. 

Extension of Empire trade. 

Integrity in meeting public obligations. 


The Open Sore of Federal Relief 
HORTLY before the House of Commons 
adjourned last week it came close to 

touching the open sore of relief “grants-in- 
aid.” 

Discussing the recommendations of the 
National Employment Commission, Hon. 
Norman Rogers, Minister of Labor, pointed 
out that the government agreed “in prin- 
ciple’ with the views of the commission, 
namely: that a “functional” division of re- 
sponsibility for social services was prefer- 
able to a system of “dual” responsibility. 
Under the latter plan as now practiced in 
Canada the Dominion Government supports 
social services within provincial jurisdiction 
by the payment of “grants-in-aid.” 

In a classic paragraph of understatement, 
he agreed also with the view that the method 
of supporting unemployment relief by grants- 
in-aid from the Dominion treasury with the 
administrative control remaining with the 
province and the municipality, was a method 
“which tends to be wasteful and inefficient.” 

His defence for its maintenance was that 
it had been developed within the “established 
principles of our federal constitution” and 
that since the whole matter was now under 
advisement by another body of Commission- 
ers (the Rowell Commission) the Govern- 
ment had decided to reserve judgment until 
Mr. Rowell and his fellow commissioners had 
completed their investigations and submitted 
their findings. 
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There would be little fault to find with 
Mr. Rogers’ arguments or his logic were it 
not for the fact that the present scandalous 
system of relief grants-in-aid has become 
little short of a legalized “racket.” Over a year 
ago the National Employment Commission 
drew attention to the absolute necessity of 
the federal government exercising proper 
control of these grants-in-aid. Plans and 
principles were outlined to govern these 
distributions and conferences were held with 
individual provinces to achieve a solution. 

To-date little or no progress toward 
a solution has been reached. Mr. Rogers 
admits frankly to parliament that nothing 
will be done until the Rowell Commission 
report is implemented perhaps nine months 
or a year hence. 

As far as future policy 1s concerned, Mr. 
Rogers’s points are well taken. But failure 
to deal with the racketeering and abuses of 
the present grants-in-aid system must be 
laid squarely on the doorstep of the present 
federal administration. This is the open sore 
of relief policy in Canada at the present time 
and there is little excuse for not applying 
first-aid measures apart from whatever sur- 
gical operation may later be necessary. 


A High Wage Country 

LTHOUGH the $175,000 Turgeon report 

in the textile industry quotes a refer- 
ence of the International Labor Office to 
support its view that Canada is in the “least 
advanced group” among world countries in 
respect of the number of hours of work per 
week, it omits to point out that a similar 
study by the same authority shows Canada 
in the front rank in respect of hourly wages 
paid. 

The quotation as used recently by Sir James 
Woods in a booklet entitled “Insurance of 
Employment,” is as follows: 

“Canada is a high-wage country in the tex- 
tile world. I make that statement on the auth- 
ority of the International Labour Office which, 
in a study of wages the world over, classifies 
the countries in four groups: ‘In the first group 
are the countries of Japan and 
India—where hourly wages in gold in 1935-36 
were less than 20 Swiss gold centimes. In a 
second group are five countries of Central and 


where hourly rates 
‘ were approximately between 35 and 45 gold 
centimes. In a third group are countries such 
as Sweden, and Great Britain, in 
which hourly rates were between 55 and 75 
gold centimes. The fourth is formed by the 
United States and Canada, where wages were 
above 1 gold franc per hour.’” 

Apart from its failure to reach any worth- 
while conclusions as to the extent to which 
the textile industry is justifying its place in 
the Canadian economy, the Turgeon report 
fails in many respects to present a fair pic- 
ture of the factual position of the industry. 


Boosting Canada’s Stock 
ANADA, as an investment field for 
American capital, is getting valuable 

publicity out of the widely distributed bulle- 
tin of the National Industrial Conference 
Board of New York. This compares the rec- 
ord of depression and recovery in most coun- 
tries to the overwhelming advantage of this 
Dominion. 


6 yment was relatively higher. 
Stetlees, an aver in relation to population. 
Relief expenditures per capita and living costs 
were lower. Dividend payments were propor- 
tionately greater. The per capita burden of 
governmental debt was substantially lower. 
Gross debt in Canada had increased only 36% 
by 1937 over 1929 level, as com with an 
increase of 115% in the United States.” 

The comparison has made a deep impres- 
sion on the New York Times. In a column 
long editorial extolling Canada’s advantages, 
it reminds its readers that American gov- 
ernment expenditures have been much heav- 
ier than Canadian. Caustically it comments: 

“According to the prevailing New Deal eco- 
nomic theories, all this should have meant 
much faster recovery in United States than in 
Canada. The record shows, however, that 
Canadian recovery has been much more im- 
pressive than our own.” 

No one will deny we have our financial and 
economic problems; nor will it be denied that 
permanent prosperity is impossible in this 
country while the U. S. is wallowing in the 
trough of extreme depression. But despite 
failure of the Government to grapple with 
many important national problems, such as 
our railways, we have enjoyed leadership that 
has enabled us so far to avoid many of the ex- 
tremes that characterize the U. S. picture. 

It is a good tonic for Canadians to hear this 
country’s praises sung in this way from time 
to time. More especially when the voices 
come from a country that must long continue 
a potent source of new capital and even of 
new people for the further development of 
our substantial natural resources. 

There are many who wish these compli- 
ments were more richly deserved. 


Trouble Ahead For Airways 

HE first report of Trans-Canada Air- 

ways gives support to those who have 
questioned the wisdom of entangling inter- 
urban, trans-Canada air transport with gov- 
ernment control, government subsidies and 
management of railway directors. 

In the few months T.C.A. was functioning 
last year, it accumulated an operating deficit 
of $111,000, which the Government is obli- 
gated to absorb under the agreement cover- 
ing organization and preliminary develop- 
ment of the air lines. This agreement expires 
in December, 1939. 

But there is no assurance that deficits will 
not continue indefinitely after that, or that 
the Government will not continue to absorb 
them. Some of these deficits may be difficult 
to find, since the T.C.A.-Government contract 
provides for annual adjustment of mail carry- 
ing rates to protect T.C.A. against losses. 

Other straws indicate the way the wind is 
blowing. 

For example, in four months last year, 
T.C.A. operating expenses on the Vancouver- 
Seattle route exceeded revenue by 36%. 
Further, the design of the planes now being 
used by T.C.A. is several years old. The rapid 
advances being made in development of larg- 
er, faster and more efficient aircraft makes it 
possible that T.C.A. equipment will be obso- 
lete before service is actually under way. 

Accumulating drawbacks of government 
control offer sharp contrast with the advan- 
tages which could have been gained had the 
Federal Government been able to make up 
its mind, render a firm decision, and choose 
between the private interests bidding (per- 
flaps too intensively at times) for the fran- 
chise to operate the proposed air service 
across Canada. In virtually all instances, 
these interests had the capital, the experience, 
the personnel and the equipment to give safe 
and adequate service—and give it a good deal 
more quickly than the Government through 
its subsidized railway has been able to do it. 


4 
Sensationalism and Tony Oklend 
FTER reading such descriptions as “multi- 
millionaire,” “Croesus,” and “mine mag- 
nate” applied to him by some newspapers, it 
must have come as a shock to many to learn 
that the late Tony Oklend, co-staker of the 
Little Long Lac Gold Mines, left an estate of 
exactly $318,949. 

While this is a sizeable sum of money, and 
probably the result of a conservative evalua- 
tion of Oklend’s estate, the contrast between 
this amount and the adjectival flights of the 
newspapers indicates how absurdly sensation- 
loving journalism exaggerates the wealth of 
people who get their names in the paper. 

Toronto Daily Star, for example, ran col- 
umns and columns of flamboyant material, 
throughout which ran frequent references to 
Oklend’s “enormous wealth,” his “yacht” and 
the extravagant gifts heaped “on the blonde 
wife of this simple -multi-millionaire.” His 
home in Oakville was described as “palatial.” 

The facts, as shown by the probate of his 
will, were that his “enormous wealth” 
amounted to $319,000; his “yacht” was de- 
scribed in the will as a motorboat valued at 
$75; gifts to his wife were valued at $11,750, 
including a $6,900 house and property at San 
Antonio, Texas. His estate at Oakville is 
valued at $22,000, including house and prop- 
erty on the main highway . 

The fact that-Tony Oklend did not speak 
Oxford English hardly justifies the descrip- 
tion “simple.” That he possessed good sound 
business instincts can be attested by all who 
knew him and by the fact that he was able to 
keep so much of the riches he obtained from 
the Little Long Lac Mine. After he staked 
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discovery 
ton, quick-witted Canadian mining 
financier. Mr. Errington visited the find, took 
‘a look at it on surface (not, as a matter of fact, 
a very impressive sight), and quickly sizing up 
the possibilities of the property, wrote out an 
agreement on the spot, in pencil, and on a page 
torn from a field note-book, whereby Johnson 
and Oklend each received 100,000 shares of 
Little Long Lac Gold Mines (stock whica 
reached a high of $8.40 per share), and $50,000 
yg ore of Oklend’s estate indicates shares 
in Little Long Lac Mines, at prices then pre- 
vailing, approximated 83,000 shares, of the 
100,000 shares originally obtained. 

The story of , Tony Oklend is dramatic 
enough in itself without having to resort to 
the exaggerations indulged in by so many 


newspapers. 


Annual Report Publicity 

ROM time to time those responsible for 

preparing financial statements recognize 
most people who read these reports are not 
trained in accounting and financial matters. 
Occasionally an attempt is made to illustrate 
what the figures mean in a way that presents 
an understandable picture in language that 
anyone can appreciate. 

The annual report of British Columbia 
Packers Ltd. for 1937, received last week, does 
exactly this. H. R. MacMillan, president of 
the company, shows just the gross income 
from products and merchandise sold through 
its stores. This amounted to just under $5 
millions. Then he tells where this large sum 
went, 

Payments for fish required the largest 
amount—41%. Wages paid to the company’s 
workers engaged in production or selling took 
another 13.4%. Purchases from others for 
goods, supplies or services, as well as taxes, 
required 39%. Of the balance, wear and tear 
on the company’s plants (usually called de- 
preciation) took 5.4%. This left only 1.2% 
to be accumulated for the company’s share- 
holders. 

Shareholders and the public are entitled to 
know enough about Canadian industrial con- 
cerns in which there is public interest to un- 
derstand their operations. Nor have the com- 
panies themselves much to fear as the result 
of frankness in their relations with the public. 
Any move in this direction is particularly 
commendable when it uses methods that do 
not assume that the reader will know as much 
about accounting and business methods as do 
those who prepare the reports. 


Editorials in Brief 

Canada is getting plenty of favorable publicity 
in the United States these days. A recent “broad- 
side” sent to 5,000 newspapers, magazines, offi- 
cidls, congressmen and other people in high 
places quotes figures from the Royal Bank 
monthly letter to show that in December last, 
“Canada showed an all-time high for employ- 
ment when we of the U. S. A. are showing about 
an all-time low.” 

” 7 + 

When the New York Times ran Lord Beaver- 
brook’s cable forecasting inflation in England it 
edited it this way: 


“... . A prophet has no honor in his own 
country, so don’t tell New Brunswick (Nova 
Scotia) where I was born.” 


In this comedy of errors Lord Beaverbrook 
misquoted Matthew XIII, 57, and the New York 
Times misplaced New Brunswick. And, if the 
Toronto Daily Star can be relied upon, Lord 
Beaverbrook was not born in New Brunswick. 


The Star says he was born near Toronto. 
aw ” + 


The North West Passage has finally been used 
commercially. Last summer the Nascopie of the 
Hudson’s Bay Co., westbound through the Can- 
adian Arctic, met the Aklavik, also owned by 
the Hudson’s Bay Co., eastbound from the west- 
ern Arctic, at Fort Ross on the eastern entrance 
to Bellot Strait. Cargoes were exchanged and 
thus “the North West Passage referred to in the 
company’s charter of 1670 was for the first time 
used as a commercial route by the company’s 
vessels.” 

= s o 

The Canadian Senate dealt summarily with the 
strange case of Madame Belle Hervey Harper 
Cazzani. She is an American-born person who 
married an Italian, lived for some years in Brazil, 
crossed to Europe on her husband’s death and 
is now living in Edinburgh. Four years ago she 
developed mental trouble and has been under 
the care of a curator bonis. 

Her brother, an American citizen, lives in 
Detroit. He wanted his sister brought to Windsor, 
Ont., so he could (ostensibly) keep an eye on her. 
He is expected to become her sole heir on her 
death. 

Canadian immigration laws strictly prohibit 
persons in such mental state entering the coun- 
try but a special bill for her admission came 
before the Senate because Madame Cazzani is 
worth approximately $345,000. 

The argument seemed to boil down to whether 
we wish to make Canada “an international 
sanctuary for wealthy aliens of unsound mind,” 
merely to reap the benefit of their wealth while 
they are here and their succession duties when 
they die. The Senate decided that we do not. 


Sayings of the Week 


; “Town planning by sections amounts to noth- 
ing at all.”—Frank Pick. 
* > ses 

“Eat, drink and be merry for tomorrow we go 

on relief.”"—Premier T. D. Pattullo. 
7 . * 

“An English cook throws away more food in 
a week than a French one would in months.” 
—M. Boulestin. 

” - * 

“When the general election comes, Eden will 
not be the mascot of the Labor Party.”—Mr. 
Thomas Johnston, M.P. 

- s . 

“We do not want to make Canada an interna- 
tional sanctuary for wealthy aliens of unsound 
mind.”—Senator Louis Cote. 

2 . > 


“What the people want is not more commis- 
sions, more bureaus, more research; what they 
_— above all, is work.”—J. S. Woodsworth, 


“The economist will not make things easy for 
people—as the young lady said: ‘Everything I 
want to do is either illegal, immoral or fattening’ 
—so all the short cuts to prosperity are really at 
bottom uneconomic and hence the unpopularity 
of the economist.”—Sir Josiah Stamp. 

° o ” 7” 


“The leader of the Social Credit group in 
Alberta used to be in the Bible class game, wnich 
is a clean game. The game we are in now is at 
times a pretty dirty game. I used to be in the 
Bible class game myself, although, unlike the 
honorable member for Greenwood (Mr. Massey) 
I got out of the Sunday School work when I 
entered politics.”"—T. L. Church, M.P, 
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John R. Lamb 


It was Humane Society Tag Day 
in Toronto. Cold and wet. A dafk 
haired girl with a quizzical tilt to 
the end of her nose and a Great 
Dane on a leash tagged industri- 
ously. 

In a pause, she waved up gaily 
at a_ white- 
haired figure 
standing be- 
hind the tall 
windows of. 
the building 
across the 


JOHN BR. LAMB 


“sourpuss.” John Lamb isn’t, For 
many years he was one of Canada’s 
most eligible bachelors. Some five 
years ago he married, receiving as 
extra dividends two charming step- 
daughters. 

” . e 

Turning down directorships has 
been one of the chief hobbies of Mr. 
Lamb’s long business career. His 
point of view is that it’s a fulltime 
job being a good banker, A couple 
of years ago he agreed to go on the 
board of the Canada Permanent 
Mortgage Corp. This was, after all, 
pretty close to banking. It seemed 
compatible with consistency. 

Last week Mr. Lamb smashed his 
old policy to pieces. He went on the 
International Nickel board. The 
Nickel people are fortunate. For Mr. 
Lamb will be a valuable addition to 
an already splendid roster. 


Mr. Lamb is reported to have 
raised a sturdy cheer from his regu- 
larly-occupied box at a hockey 
match recently. He is known as a 
lusty hand-clapper at symphony 
orchestra concerts, especially where 
Beethoven and Sibelius are con- 
cerned. 

But the man who has spent his 
entire business life with the Bank 
of Toronto lives most of his time 
behind the high walls of Banking. 

He reads widely and regularly 
digests an enormous mass of current 
and classic writing on things econ- 
omic. His mind ruminates for days 
over some meaty tit-bit of banking 
theory. He knows all about the ideas 
of people who don’t like bankers. 
He thinks it’s wiser to know what 
they’re driving at before he con- 
cludes they’re crazy. 

He’s a man to take seriously. Not 
long ago, according to current gossip, 
one of his less literary friends was 
sorely shamed. J. R. L. presented 
him with the exhausting tale of 
Anthony Adverse. Expecting as high 
a literary pace in others as in him- 
self, he was badgering his victim 
about the novel hardly a week Tater. 
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SINGING IN THE RAIN 


It is now 68 years since the village 
of Alvinston, Ont. was gossiping over 
John R’s arrival. At 18 he was a 

unior in a Toronto branch. In 1901 
went to Barrie as manager; in 
1905 to the same job in Winnipeg. 
in 1915 back to Toronto as assistant 
general manager. In 1922 he was gen- 
eral manager; in 1936 president. 

He appears to be getting more fun 
out of his 15 hours daily grind with 
banking and reading about banking 
than most men half his age. 

One pleasure the times have taken 
from him. For years John R’s 
limousine carried the license plates 
JR-1, When Ontario, this year turned 
to the new “invisible” type of plate, 
the style of one or two letters pre- 
ceding the number was dropped. 
The plates on the limousine are now 
starkly anonymous. 


The High Plains 

The secretariat of the Royal Com- 
mission on Dominion-Provincial Re- 
lations consists of 4 talented young 
men. Not the least of these is Wilfrid 
Eggleston, 
teacher, jour- 
nalist, news- 
paperman, 
poet and 


well known to 
the Canadian 
public be- 
cause of his as : 
i am W. EGGLESTON 
political subjects in a wide range 
of journals, but this year his name 
will be enrolled on the list of Can- 
adian novelists. His first novel, “The 
High Plains” is at present in the 
hands of the publishers. In 1927 he 
published a book of poems entitled 
“Prairie Moonlight and Other 
Lyrics.” 

Member of an English immigrant 
family which came to Canada in 1909, 
when he was eight years old, and 
homesteaded in southern Alberta, it 
is fitting that his first novel should 
be a story of a homesteader in west- 
ern Canada. To some extent it tells 
the experiences of his own family. 


His own life story would make in- 
teresting reading for he is a young 
man who has achieved success in the 
face of enormous obstacles through 
innate ability, deterniination to get 
ahead and hard work. 

In the community where he lived 
as a boy in southern Alberta com- 
plete high school courses were not 
available. Since his family, like most 
pioneer families, was not over-en- 
dowed with riches, he had to go to 
work, entering the service of the 
Standard Bank of Canada as a junior. 
However, he had an overwhelming 
yearning for a higher education and 
took to studying in his spare time. 
After securing his matriculation he 


Picking a Party Leader 


(Ottawa Journal) 

One of the popular pastimes of 
the moment is picking a new leader 
for the Conservative Party. Hardly 
a day now but some newspaper 
selects some potential Moses, sur- 
rounds him with eulogy, presents 
him for inspection. That the poten- 
tial Moses may not regard himself 
as a Moses at all, and is perhaps be- 
wildered by the mere mention of his 
name, doesn’t matter. 

It is illustrative of odd, or perhaps 
confused, thinking in this country 
that so many people seem to believe 
that because a man is trained to high 
capacity in one sphere of life he 
must necessarily have equally high 
capacity in an entirely different 
and far more exacting sphere of life, 
None of us would ever suggest that 
an able lawyer should be selected 
for a task demanding an able sur- 
geon, or vice versa, or that an emin- 
ent engineer be chosen to present a 
case to the Imperial Privy Council, 
or that a merchant be selected to 
edit a big newspaper. Yet for some 
odd reason many among us seem to 
believe that becalise a man has been 
successful in some particular busi- 
ness or industry he is thereby quali- 
fied to become the leader of a na- 
tional party, to become Prime Min- 
ister of Canada, to be (this without 
any training or apprenticeship what- 
ever) qualified for a sphere which, 
in the existing state of the world, 
calls for the highest and perhaps 
the most specialized of all the human 
talents, 

Why is this? Mostly it is because 
sO many among us think that there 
is no difference between business 
and ee — that - 
the last. People who have ob- 
served government . 
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who have read and know little of 
the philosophy and principles and 
background of government—these 
seem to think that the practices 
which can be applied successfully 
to business can be applied to gov- 
ernment. 


Government—democratic govern- 
ment—never has been run on busi- 
ness principles, never can be, never 
will be. Executives of a big private 
corporation are responsible only to 


their directors. If they make a mis-! 


take, only the directors know about 
it, or perhaps some of the share- 
holders. Sometimes not even the di- 
rectors know about it. And the mis- 
take, if it be made, affects; at most, a 
very limited number. 


It is different with government, 
The mistakes of a party leader, or of 
a Prime Minister, are seized upon by 
an alert opposition: magnified a 
hundredfold; broadcast to millions; 
made into a public issue, into a catch- 
cry or slogan; stirring public pas- 
sions and prejudices, 


The harm of this talk about “draft- 
ing” or “conscripting” a business 
captain as a party leader is that it 
tends to defeat or delay a step that 
Canada must take ultimately: the 
step of training the best of its young 
men for government, for public life. 
In a great and experienced democ- 
racy like England, where they know 
what talents and qualities govern- 
ment calls for, they follow this prac- 
tice religiously. Even in 
(see an article in the last print of 
Foreign Affairs) they school the 
brightest minds in the Reich in the 
task of leadership. Only on this con- 
it seems, is government 
thought to be a hit-and-miss affair: 
a sphere in which any man who has 
@ success in anything must 


necessarily be competent. 
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went to the Calgary Normal School 
from which he graduated with hon- 
ogs. Following four years as a teacher 
in Alberta schools he entered 
Queen’s University, where he spe- 
cialized English and History and 
secured his Bachelor of Arts degree 
in 1926. 

His entry into the field of journal- 
ism occurred when he was attending 
the Calgary Normal School. Not only 
did he undertake to edit the school 
magazine, but he commenced to 
write a weekly column for Senator 
Buchanan’s Lethbridge Herald. His 
success as a columnist was such that 
he continued this service while en- 
gaged in teaching and later as a 


student at Queen’s. 
« * ¥ 


Honest “Abe” 


After he graduated he took a trip 
to England, working his way over 
on a cattle boat. On his return he 
joined the staff of the Toronto Daily 
Star and successively held the posi- 
tions of assistant city editor, assistant 
news editor, feature writer for the 
Toronto Star Weekly, and chief par- 
liamentary correspondent at Ottawa. 

Tall, and youthfully cadaverous, 
in an Abraham Lincoln sort of a way, 
politicians, officials, and newspaper- 
men with whom he came in daily 
contact, soon came to recognize the 
fact that Wilfrid Eggleston re- 
sembled Lincoln in more than’ a 
physical way. He was scrupulously 
honest in his relationships, and 
quickly earned the nickname of 
“Honest Abe” among his fellow cor- 
respondents. Because of this fact, 
Eggleston’s friends in political cir- 
cles included many public men who 
from time to time were mercilessly 
criticized by the paper he represent- 
ed. After he resigned from the To- 
ronto Star, in 1933, the confidence 
he had won at Ottawa stood him in 
good stead, and he had little diffi- 
culty in establishing himself in a 
news and feature syndicate for Can- 
adian newspapers. 

He has been a frequent contribu- 
tor to Current History, The Econ- 
omist, London Times, Manchester 
Guardian, Baltimore Sun, Maclean’s 
Magazine, Queen’s Quarterly, Coun- 
try Guide and Canadian Geographi- 
cal Journal. He was for some time 
Ottawa correspondent for this paper. 


P.S.S. 


Many people we have met recently 
have either been busy preparing a 
brief for the Rowell Commission or 
else have just returned from the 
South. Some of our friends have 
been doing both. 

*~ = > 

Tall, lean Bob Fowler, who is pri- 
vate secretary to Mr. Rowell during 
the life of the Royal Commission 
tells us that already nearly 20 briefs 
have been received for the Toronto 
sittings which commence April 25. 
Five or six more are expected. They 
come from nurses, communists, Brit- 
ish Israelites, teachers, Y.M.C.A. and 
Women’s organizations as well as 
from business and financial institu- 
tions. There must be 75 copies of 
each brief. 

* a . 

Coming home from New York the 
other morning we met three holiday- 
ing Canadians en route for home. 
Thos, H. Hogg, Ontario Hydro chair- 
man, heavily tanned from his 
Jamaica trip... A.N. Mitchell, Can- 
ada Life general manager, who had 
spent two weeks in Italy. He 
stopped at the same hotel as 
the German delegation which came 
to confer with Mussolini; heard 
Mussolini speak and generally found 
himself amid the whirl and excite- 
ment of international affairs instead 
of enjoying a peaceful holiday. . . . 
The third man was another return- 
ing life insurance executive, Percy 
Fell, youthful president of Empire 
Life. 

“ = 

C. H. Carlisle is back from his 
Nassau property, but unfortunately 
took cold after his return which 
kept him at the house for a day or 
two. . . . Sir Joseph Flavelle is 
back from California where he spent 
two months and found himself em- 
broiled in the floods—much to his 
embarrassment. 

* o + 

Major General A. G. L. McNaugh- 
ton, president of the National Re- 
search Council spoke in Toronto this 
week and reminded his audience that 
he had addressed a similar meeting 
just 19 years ago. He surprised 
many listeners by quoting from the 
manuscript he used at that time. Not 
only does the dynamic general keep 
amazing retords of his day to day 
happenings—he even stamps his 
memo pad with a time punch when 
he starts to make*notes during a 
conversation, 


Stop Me If..... 


The Scotsman was making plans 
for his new home when a friend 
asked him why he had left the roof 
off one of the rooms. 

“Oh, that’s the shower,” 


ape :. 


In the Mail , | 


(Not over 200 words, please) 


League of Nations 
Editor, The Financial Post: 
Your correspondent, J, B. 
son, in his letter under the 
“Reason for Wars,” said: 
never occur to you that th 
ance Pee failure 
e of Nations is editor; 
eo of March 19.” THals such 
t may reasonably be 
that your correspondent’s we of 
qualifying attribute wel! expr 
his disbelief in the finality of th 
League. The so-called failure ® 
mainly attributed to the withdray, 
of certain leading nations, ang it 
might be enlightening to explore the 
cause of their act of receding, 
President Wilson, Col. Houge 
others who were the leading auth, 
of the League did not propose 40 
through its covenant sanction shoul 
be imposed, but that the 
should be a conciliatory body Where 
nations should meet and jp 
friendly spirit desiring peace, 
their difficulties openly on the table 
of the covenant. 


J. S. BROUGH 


As Others 
See Us ... 


The Radio Campaign 
Le Devoir, Montreal 


Apparently the Canadian pox 
Corporation has just made Ps 


der. — 
headline 
“Did jt 
e Teason 


decisions in consequence of ti. & 


campaign staged by The Financis) 
Post of Toronto against American 
radio programmes brought into cap, 
ada. For several weeks this Toronty 
weekly has been castigating th. 
C.B.C. because it was importing too 
much ragtime music for its liking 
Furthermore, symphony music als, 
came into the picture. 

For once Toronto has 
American peril. Until now Freng, 
Canada was alone in giving the cry 
of alarm against Americanizatio, 
English Canada has always appz; 
ently been mocking this danger, jy 
the field of printing and films 
still mock but let them take care. 


Ontario Reaps the Whirlwind 
Rainy River Record 

The sorry record of Ontaric 
venture into the farm loan fiey 
was aired recently in Premier Hep. 
burn’s budget speech, says Th 
Financial Post. 5 

The province is now reaping the 
bitter and costly whirlwind of ity 
foolhardy venture into this field, 

The amount on loan by the proy. 
ince to 16,000 farmers is about $4 
millions. The province is the largest 
single farm loan agency in Canada, 
If any private company or instity. 
tion had loaned its money the way 
Ontario did, it would long since be 
bankrupt, 

At the end of January two out of 
every three loans were in arrears, 
Face value of these “bad” loans was 
$30.6 millions. Total principal and 
interest in arrears was $82 millions 


Other People’s 
Views .... 


Heading the Wrong Way 
Montreal Gazette 

The whole programme (outlined in 
the final report of the National En- 
ployment Commission) is based 
upon an erroneous conception a 
governmental responsibility. If we 
are to accept the principle that a 
central government, twice removed 
from the individual who is unem- 
ployed and in need of relief, is the 
logical and best authority to provide 
and administer relief, then the Pur- 
vis Commission has rendered 4 
useful service to the Government 
by which it was established. 

Nevertheless, the whole system is 
upside down in that it establishes a 
federal obligation which ought to 
belong to the authorities most 
directly in touch with relief recip 
ents and which are in the best posi 
tion to judge the bona fides of the 
demands that are made upon them 
Actually, what is being set up is 4 
huge federal machine which wil 
function permanently, and at a per- 
manent cost to the taxpayer, and 
which will have the inevitable effect 
of perpetuating a relief market. 


Turgeon Report 
Ottawa Journal 

Disraeli once said that a royal § 
commission was a device to find out 
something that everybody knew 
before. We are reminded of this by 
the report of the Turgeon Roya 
Commission on the textile industry. 

Not a word in this is new. Not 
thought. Everything the report says 
has been said a thousand time. 
More than 20 years ago we listened 
to debates in Parliament which said 
the same things. 

And what is this Royal Commis 
sion ‘report going to mean—i 
action? The Journal ventures to Ss 
that it is going to mean nothing 
that not a stroke of a single official 
pen will result from it, nor a 1a¥, 
nor a regulation, nor an ounce 0 
betterment. All we have got, and 
all we will get, is just one more te 
port; another blue-book which 2 
body will read, which will be 
thrown among the dusty heaps 
other blue-books, children of royal 
commissions that have preceded this 
one. : 
The Journal would like to think 
that some day the people of Canada 
will rise in revolt over this bus 
ness of royal commissions. Under 
all governments, the habit of roy 
commissions has grown, until today 
it would take another royal com 
mission ‘to discover all the othe 
royal commissions. 


A Miniature C.N.R.? 
Windsor Star 

Mr. Howe, Minister of Transport, 
reports to the Commons that by t 
end of 1938 Canada will have a fist 
class air service operating betwee? 
the two oceans. , 

At the same time, Mr. Howe's ™™ 
port reveals that the Trans-Canoda 
Air Lines had a substantial loss the 
first year. The deficit, $111,005.07, 18 
to be made up by a grant from te 
federal treasury. t 

One appreciates, of course, tha 
first year operations were larse’y 
experimental and the hope is { 
better luck this year and next 
great many taxpayers, however, ¥ 
view with misgiving the announce 
ment that the first deficit has been 
reported. Keeping in mind we 
they have been called upon to she" 
out on railway account for the = 
decade or so, they are praying tha 
the air programme will not produc? 
a similar situation, if even o> 
smaller scale. 
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Cotten imports, |b. 
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Week Jn BRSIMEBR seco sivasnncnunn 
Business Marks Time 


Awaiting Developments 


xcellent Start for Western Crop Poin i 
” Revival — Current Volume Drifts —- Big 
U.S. Watches Commodities 


Canadian business appears to be marking time again this week await- 
ing further leads from Washington and Burope. * With no aad flow 
of new wealth in sight much before summer tourists and crops, retail 
puying is dependent entirely upon routine wages from regular employ- 

ent. , 
“physical volume of general business is inclined’ to @rift a little lower 
with carloadings, industrial employment, wholesale trade and €lectric 

wer consumption mostly down from a year ago. 

There are, however, plenty of indications of the confidence of the 
average Canadian that we are facing further recovery, not recession. 
Housing Act loans in March were more than double a year ago and those 
for Home Improvement are reported to be holding the satisfactory pace 
of a year ago. Hardware and implement sales in country districts are 


gaining 
. » . e 


Continuing rains in the Prairie Provinces arouse hopes that the ne 
big spurt for Canadian business will come from that section of the 
country. Already the abundance of water in soil, sloughs and rivers 
definitely indicates that the drought cycle is over and the new crop is 

: a good start. Only moderately favorable weather from now 
on will be needed to produce an average crop of 350 million bushels. With 
a little luck in the way of early summer rains a bumper yield of 450 
millions is a possibility. Contrast this withthe miserable 160 million 
harvest of last fall and one begins to realize what is at stake. 

With even fair crops the train loads of relief supplies which have been 
rolling into southern Saskatchewan and Alberta for three years will be 
replaced with ones filled with brand new goods. Instead of another $50 
millions for relief there should be a minimum of $250 millions of new 
purchasing power generated. 

7 - . 7 

Canada and Great Britain continue to watch United States for any 
significant change and United States business in turn watches Washing- 
ton. After many weeks of silence a definite programme of government 
spending has been announced and further assistance to the railroads is 
expected As a result American business is closely following commodity 
prices for signs of an inflationary rise and in the meantime hopes that 
present retail prices will hold. Any collapse in the latter would be bad 
for second quarter earnings. 

Already the lapse in United States business has cost Canada and Great: 

ritain a considerable shrinkage in foreign trade and if continued might 
seriously handicap the beneficial development expected to follow the 
trade treaties now in final negotiation at Washington. 


Business Indicators 


Construction — Building ma- 
terials output as represented by 
cement and clay continue to gain. 


Miscellaneous sugar manufac- 
turing, cotton imports, and shoe 
manufacturing all down in Febru- 
ary as compared with correspond- 
ing period a year ago. 


Current trend in Canadian busi- 
ness is shown by The Financial 
Post’s index of business activity 
with new figures for the week 
marked thus. 
Mar. 19 

109.1 


83.1 
Dec. 


¢ Current business as reflected by 
the D. B. S. weekly index off frac- 
tionally for first week of April 
and running about 7% below a 
year ago. 
Car loadings drop considerably 
for first week in April, but cumu- 
lative for year to date only slight- 
ly lower. Biggest shrinkage is in 
coal and miscellaneous 
loadings. 

Gross earnings both railroads 
continue to show substantial de- 
clines from 1937. 


grain, 


Mar. 26 
106.3 
83.0 
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Mar.12 Apr. 3/37 
Weekly index, D.B.S. ..cccccce 109.7 113.8 
86.9 
Feb., 1937 
117.6 
76.1 
82.7 
73.8 


Jan 
120.0 
78.2 
78.2 
68.2 
1.1 


te 
33 3 


Financial Post Index 
Retail trade index no. of sales 
Dept. store sales <g 
Wholesale index no. of sales .. 
Country sales (% of gain) .... 
Employment D.B.S. Index— 

Jan. 1 
113.4 
108.6 

$17.48 


Feb. 1 
110.4 
110.3 
$17.39 


Mar. 1 
107.8 
110.5 


Mar. 1/37 
102.8 
107.6 

$17.04 


Jan. 1 te date 
1938 1937 
50,104 580,609 610,645 
3,962,443 $ 44,403,798 $ 48,939,632 
2,719,000 $ 32,547,000 $ 35,385,000 
1936-37 1937-38 1936-37 
990,739 $ ‘* 881,302 $ 1,904,248 
2471,894 $ 2,857,972 $ @555,116 


All industries 
Manufacturing 
Living costsé 
1938 1937 
242,089 
43,180,816 $ 
42,381,000 $ 
1937-38 
324,155 $ 
01,347,219 $ 


hilways— 

Car loadings, week (Apr. 2).. 
C.N.R. gr. earn., wk. (Apr. 7).. 
C.P.R. gr. earn., wk. (Apr. 7).. 


C.P.R. net revenue (Feb.) ... 
C.N.R. net revenue (Feb.) ... 
Iron and Steel (February)— 
Pig iron production (tons) .... 
Stee] ingots and castings 
prod. (tons) 
Automobiles (Number)— 
Passenger Cars: 
Domestic sales* (Feb.) ..... . 
Factory output (Feb.) 
Trucks and Buses: 
Domestic sales* (Feb.) 
Factory output (Feb.) 
Exports (February) 
Financing (February)— 


128,395 
230,996 


136,309 
222,979 


61,995 
115,759 


61,447 
98,980 


eee eeeeeeeeee ee 


14,555 
29,424 


3,304 
9,866 
9,750 


10,976 
25,138 


7,327 
14,415 


1,875 
5,292 
4,436 


1,647,923 $ 3,208,025 $ 3,080,135 
1,950,724 $  3,444.622 $ 3,816,508 


5,605 


Construction— 
Production— 
Cons. contracts (Mar.) 
Cemen 
Clay 
Gypsum, 
Agriculture— 
Flour prod., bbls. (Feb.) «sss. 
‘lour exp., bbls, (Feb.) 
~ Wheat exp.. bus (Feb.) 
Cattle sales (Feb.) 
Hog sales (Feb.) 
Sea Fisheries—(Nov.)t 
Catch, cwts. ....ccsccsescecses 
Landed value eee 960 $ 
Newsprint (tons) — 
roduction ‘Feb.) 
Exports (Feb.) 
Mining— 
Coal 


t, bbls, (Jan.) 
Jan.) 


tons (Jan.) 8.473 


999,694 1,770,513 2,008,324 
347,884 568, 661,807 
5,362,031 15,151,058 
51,699 119,317 
89,677 185,967 


8,851,343 9,099,831 


1,130,090 .099, 
16,240,200 $ 15,123,491 


732,230 $ 


565,166 


425,101 
482,488 


309,243 


275,532 
222.944 
1,284,741 2,835,855 2,781,732 
486,528 974,855 
228,545 bovsved 
16,173,486 
37,282,247 


1,387,030 
440,958 
361,086 

20 270,860 
52,454,138 


d., tons (Feb.) 
al imports, tons (Feb.) 
Gold prod., fine oz. (Jan.) . 
Nickel prod., Ib, (Jan.) 
Copper prod., Ib. (Jan.) 
Electric Power Output (Feb.)— 
Total monthly m.k.h.t 
Trade 
Imports (February) $ 48,680,842 $ 96,671,454 $ 
Exports (February) $ 75,691,824 $ 133,215,371 $ 
Other Industrial Factors— 4 
Dressed j\umber, exp.: 
M. bd. ft. (February) 117,734 120,856 226,648 
Boot & shoe prod., pr. (Feb.) 41,777,340 1,929,500 3,238,969 
Crude petrol., imp. gal./(Feb.) 40,285,207 52,419,321 87.592.974 
tton i 410,881,225 12,118,718 
1,377,402 
476,292 
426,038,797 


2,057,604 2,146,578 4,337,957 
100,563,460 
159,107,448 


277,769 
3,411,517 
107,058,972 
27,307,905 
6,502,658 
865,511 
73,120,396 


Cotton ir » (Feb.) wc 
Raw rubber imp., Ib. (Feb.) . 
Cigarette cons, (Feb.) No.t .. 
Sugar manufactured, Ib.§ .... 
ae 4,620,595 $ 
Bank debits (Fe Nt eseus 2,175,995 $ 2,731,934 $ 620, 
eet ales Gao $ 452'367.226 $ 4.601.539 § 290,128,181 $ 408,097,231 
Life insurance (February) .... $ 31,874,000 $ 30,604,000 $ 62,480,000 $ 59,368,000 


*D.B.S. All-Canada figure comprising over 90% of the Canadian total. 
*000’s omitted. $For four weeks to Mar. 26, 1938. 
Unrevised figures covering N.S., P.E.I., N.B., Que. B.C. 
‘For average family per week, food, fuel, rent. Deficit. 


5,959,289 


sincrease. 
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| — - | Strike Losses Reduced 
ra In Canada During March 


ne Canada Gazette announces 


if the creditors in the mat- Declining trend of industrial dis- 


putes and extent of strike trouble in 
'Canada was continued in March. 
There was a 25% reduction in the 
number of strikes in comparison 
with March, 1937, the number of 
workers affected was more than 
halved, and the loss of working time 
reduced by more than two thirds. 
The time loss would have been even 
less had it not been for outbreak 
during March of another of the peri- 
odie short-term strikes which have 
affected operations of the Canadian 
Cottons plants in Cornwall since 
settlement of the big: strike last 


summer. 
The federal department of labor, 
in issuing its monthly strike bulle- 
tin, estimates that last month’s 
trouble at Cornwall contributed 
three-quarters of the time loss, al- 

though it only lasted a few days. 
Strikes in Canada 


Maniteba 
W., Winnipeg. 
New Brunswick 
ett, L. P., Saint John. 
Ontario 
Kile, R., Timmins. 
mn & Hunter, Kingston. 
«k Pianters Ltd., Toronto. 
awe Garn ent Ltd., Toronto. 
fant, J. H Toronto 
camitz, C. E.. Windsor. 
e, J W., Toronto. 
onto Furniture Co., Ltd., Toronte. 
r Oil Ltd., Toronto. 
Hoe H., Port Arthur. 
ocomb, W. H., Niagara Falls. 
uebec 
Dubuc, D., Quiee 
fo » Beaconsfield. 
Peal ‘s'ruction & Maintenance Ltd., Mont- 


oO 


OVPORrrnsnea 


Chamberland, C Mago 
qamson, F., Montreal. 
Monaymore Restaurants and Catering Ltd., 
Rosenbaum, J., Montreal. 
Mee nan, L., Montreal 
G Conald, L., Montreal. 
Meenee A., Montreal. 
a onette, A. W., Hull. 
Gercueils de Chez Nous Ltee., Montreal. 
€ndreau, R., Rimouski. 
ot E. M., Abitibi 
—“UZOn- Jleneuve, “ 
Lefebvre Ltee., ~~ Daas aa 
Rabe: A., Montreal, 
Hun rin L. R., Montreal. 
1. P. D., Montreal. 
s Saskatchewa 
Campbell, J. A., Regina. 


No. of strikes 16 

. lved 2,406 5,826. 1,644 
Tyne foe sso: 10194 SAK 4.486 
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Wool Co-operative 
Has Heavy 


Operating Loss of $118,- 
bod | Reported for ie 
—Inventories Higher 
Oe ae eres ative Weel 


the initial payment made at time of 
delivery and the company has had 
to call on reserves. 

Canadian wool crop last year was 
larger. Sales of the company were 
made 65% to England and the Con- 
tinent, 8% to the United States and 
27% to the domestic trade. 

The conditions mentioned had 
their effect on the company’s finan- 
cial position. Inventories of wool are 
considerably higher at $238,937, 
more than double that of a year 
earlier. Cash on hand has been 
reduced to $2,302 compared with 
$61,169 and a bank loan of $112,000 
ree Sad fee TO ee 

e paid for ,a t 5 
1936 and 1935. . See 


Income and Surplus Account 
¥ Ended Feb. 28 


Surplus forward 
*Deficit or loss. 
Working Capital 
1938 


Current asset 
Current liabil 


Working capital ...... 104,261 265,937 


Background 


Car Sales 

New car sales in eastern Canada 
in February dropped almost 12% be- 
low the same month a year ago, a 
survey of leading models by Cana- 
dian Automotive Trade reveals. Ford, 
Hudson and LaFayette ran contrary 
to the general trend with heavier 
sales this year than last. The swing 
toward the medium priced cars was 
altered somewhat in February with 
Dodge and Oldsmobile sales declin- 
ing more sharply than Chevrolet and 
Plymouth. 

Although figures will not be avail- 
able for some little time The Finan- 
cial Post understands that the im- 
proving trend of sales in February 
over. January has-been continued 
and accelerated in March and April 

Details of February sales by lead- 
ing makes are as follows: 

New romnees Car Registration 
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The durable goods industry is now 
employing a substantially larger 


number of workers than a year ago, 
Sen ee 


Type of Industry 
Durable goods: 
Company No. 1 


832 
90 
550 
1,551 
2,702 


Company No. 9 


compared 
Now YearAgo % Change those in 1937 


Ex 


pe 
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Labor Market Better 


Et #4 


The returns of the com- 
panies is set out below. 'T arte: 
sent steel, rubber, iron, foodstuffs, 


textiles, etc. 


1938 w: Emplo 
ages ployment 

of year 
Downward, de- 
pending on 


Probable ‘decline 


Unchanged / 
Inc, to July 
Up 5% to 10% 
Upward; 


+15 a Same level 


3,974 4,035 10.97 
*Only Montreal plant; similar conditions in company’s plants elsewhere in 


Influences on Employment 
As the most important factors in- 
fluencing production schedules, the 
durable goods industries pick: busi- 
ness confidence, construction activi- 


*|the year 


spending budgét is curtailed, which 
in turn affects our business.” 


General business conditions, 
weather and possible tariff changes 
are the factors watched by the con- 


of Business 


trade are met, The coming Empire 
Exhibition at Glasgow is expected 
to result in favorable publicity for 
Canadian timber from both eastern 
and western Canada. 


New Montreal Plants 


MONTREAL.—Four foreign busi- 
ness concerns, giving employment to 
more than 100 skilled and unskilled 
workers, chose Montreal as a manu- 
facturing site during the first two 
months of 1938, according to a report 
issued by the New Business Depart- 
ment of Montreal Light, Heat and 
Power Consolidated. 

These new concerns, together with 
the 11 companies which came to the 
metropolitan area in 1937, make a 
total of 127 industrial and commer- 
cial organizations, employing ap- 
proximately 2,700 workers, attracted 
to Montreal since 1930. 

New acquisitions this year are: 


7 | Ralston Purina Co., of Buffalo, cattle 


feeds; Charles E. Hires Co., of Phila- 
delphia, root beer; Aux Tissages 
Francais, Patterson, N. J., furniture 
brocades; Best-Ever Slipper Co., 


506 | LOronto, shoes and slippers. 


109 
102 


4,091 4,679 
*P.EI. not reported. 
= ” * 


Price Control Spreads 


The Ontario Retail Merchants As- 
sociation is now clearing the decks 
for a campaign designed to secure 
price legislation similar to that re- 
cently enacted in British Columbia, 
George F. Hougham, secretary of 
the Association, states in Hardware 
and Metal. Mr. Hougham claims that 
the practice of selling merchandise 
at wholesale prices to a large por- 
tion of the public has reached the 
proportions of a virtual epidemic 
in Ontario. Competition, he says, has 
forced many other unethical prac- 
tices. In British Columbia, he stated, 
controlling legislation on this matter 
has been welcomed. In Quebec ap- 
parently a similar move is in pros- 
pect and independent merchants 
have recently asked for government 
action. 

* s o 


Exchange Ford Engines 


Many thousands of Ford passenger 
and commercial car owners are re- 
ported to have taken advantage of 
the company’s engine exchange plan 
introduced three years ago. A fac- 
tory reconditioned engjne can be in- 
stalled in four to six hours time. The 
original engine is sent back to the 
factory for reconditioning and even- 
tually finds,its way into another 
owner’s car or truck. 

Under normal conditions it would 
require at least several days and 
quite possibly a week thoroughly to 
recondition an engine and the owner 
would be without transportation 


during the delay. Operators of com- | eq 


mercial fleets of cars or trucks are 
reported to have found the plan par- 
ticularly valuable to them as it per- 
mits them to keep units operating at 
peak efficiency, extends life of 
equipment and does away with large 
repair garages. . 
s 


Timber For Scotland 


While timber imports by the 
United Kingdom from Canada and 
other countries will probably be 
somewhat curtailed this year as com- 
pared to 1937, J. M. Boyer, Assistant 
Trade Commissioner at Glasgow, an- 
ticipates that the demand in Scot- 
land will be maintained or increased. 
Writing in the current number of 
the Commercial Intelligence Journal 
he explains that Scotland did not 
participate to an equal extent with 
England in the recent housing boom 
and that to bring housing in Scot- 
land up to standards laid down by 
the Housing Act of 1935, at least a 
quarter of a million new dwellings 
will have to be built. This objective, 
it is expected, will be geen at- 


1938 | tained over the next 12 years. 


Canadian timber, he says, is well 
regarded in the 
rigid specifications of the Scottish 


%| Dept. Store Sales Off 


Department store sales in United 
States were down 14% in March 
from the same month a year ago, the 
Board of Governors of the Federal 
Reserve System reports. The fact 
that Easter is three weeks later this 
year than it was in 1937, however, is 
believed to account for fully half of 
this falling off. Most seriously af- 
fected regions in United States 
where declines of 18% or over are 
reported are Philadelphia, Cleve- 
land, and San Francisco. The light- 
est revenues are in the south and 
midwest. 

In Canada the Dominion Bureau 
of Statistics estimates that Canadian 
department store sales are running 
around 7 or 8% below the same 
month a year ago. 

. * * 


Shorter Hours, Holidays 
Employee relations policy of the 
Canadian Kodak Co. has been ex- 
tended to provide a five-day work- 
ing week, without any loss of pay, to 
the 750 workers at the company’s 
plant in Mount Dennis, near Toronto. 
At the same time, the system of holi- 


IKONTA 


Today’s finest ZEISS IKON 
moderately priced roll film 
Camera value. 


854 


(as illustrated) 

IKONTA, Model No. 520, as » 
uipped with self-erecting NOVAR 
ANASTIGMAT F-3.5 in Compur 00 Rapid 
Shutter, Speed 1/500th to 1 second .. . takes 
16 pictures 2%” x 1%” on 2%” x 3%” film. 
See your nearest ZEISS IKON Camera 
Dealer today or write direct to— 


Canadian Distributors 
HUGHES OWENS CO. 


MONTREAL TORONTO 
OTTAWA WINNIPEG 
r 


sumers’ goods group. ‘ 

It may be concluded from an an- 
alysis of these returns that employ- 
ment conditions in the Greater 
Montre a during the balance of 
be influenced largely 
by weather Qonditions. Given fav- 
orable r the country will 
harvest a bountiful crop, which in 
turn means a return of business con- 
fidence; betterment in general trade 
conditions, stimulation of construc- 
tion activities and a lessening of 
domestic competition. 


day allowances in vogue last year 
has been stabilized on a basis of one 
week’s vacation with pay for all pro- 
duction workers with service of from 
one to five years, and two weeks 


holiday if length of service exceeds 
five years. Where possible, holidays 


will be assigned during departmental | Ap 


shutdowns, so that loss of pay dur- 
ing the year will be kept to a mini- 
mum, 

In establishing the five-day week, 
the average of weekly working 
hours has been reduced from 48 to 
44 or less, but hourly rates of pay 
have been raised so that weekly 
earnings are approximately the same 
as before the plan became effective. 
When Saturday operation of the 


ting 

ed in a lower general sales level. 

Japan — Several encouraging de- 
velopments have tended to improve 
business and financial sentiment, 
but actual transactions are still on a 
limited basis, despite some improve- 
ment toward the end of last week. 


Netherlands Indies— Despite ad- 
verse economic and price develop- 
ments, business circles anticipate 
trade recovery in the near future. 

Italy — Industrial production has 
been well maintained except for 
seasonal slackening, but the export 
outlook has become less promising. 


Foreign Exchange 


AT TORONTO AND MONTREAL 
.. 1.00% 
« 1.00% 
1.0044 

Closing Last Year 

4.8944 


4.89% 
4.89% 
4.90 


Other Currencies, April 9 
Australia . 4.00% 
1695 


plant is necessary, overtime will be| .&m 


paid to employees thus required to | German 


work more than the normal average 
of weekly working hours in his 


department. 


Africa .. 
Sweden... .2575% 
Switzerland .2309% 
Hong Kong .3096% 


IMPORTANT 
BOOK 


for Major Executives 


Over a period of 13 years the George S. 
May organization has solved the prob- 
lems of 2,000 manufacturing concerns 
in over 60 different industries. These 


problems have 


been of every conceiv- 


able kind .... from management to the 
smallest manufacturing operation .... 
from raw materials to finished product 
.... through sales and advertising pro- 
cedures to the ultimate consumer. In 
fact, in every operation of a business, 
May Engineers have met and solved 
perplexing difficulties. 


As a result of this wealth of experience 
we have compiled the book illustrated 
above and are offering it without obli- 
gation to every major executive who 


GEORGE S. MAY, LIMITE 


TORONTO 


<i( 


320 Bay Street 


SECURITIES FOR 
INVESTMENT 


Suggestions for the purchase of 
government, municipal and cor- 
poration securities are made to 
suit the requirements of the 
individual investor. Consult any 


of our branches. 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 
Montreal Winipeg Vancouver Victoria «New York Londen, Eng 


New Issue 


Province of New Brunswick 


3% %o 
Sinking Fund Debentures 
Dated April 15, 1938 Due April 15, 1948 


Price: 99 and interest to yield 3.87%, 


Callable on or after April 15, 1946 at 100 
Descriptive circular will be mailed upon request. 


MSLEOD, YOUNG, WEIR « Co. 


Metropolitan Building, Toronte 
Telephone: ELgin 0161 Londen 


Ottawa 
Hamilton 


Montrea) 
Correspondents in New York and London, Eng. 


BEFORE YOU INSURE — CONSULT 


RUA ANU alge 


ASSOCIATION 


HEAD OFFICE TORONTO 


Vancouver. The bridge project is 
linked with development of the 
residential area on North Shore, 
known as Capilano Estates and ine 
volving expenditure of over $12 mil- 
lions, The bridge will have a centre 
tor, Northern Electric Co., has been|span of 1,500 feet, supported on 
awarded contract for lighting equip-| either side by two 400-foot towers, 
ment on the Lions’ Gate Bridge at | with two 575-foot spans. 


Westinghouse to Supply 
Lighting Units on Bridge 


Canadian Westinghouse Co., 
through its street lighting distribu- 


desires it. This book is handsomely, 
bound, 10” x 13”, 220 pages, and tells 
of more than 1,000 specific instances of 
how costs were cut, sales increased and 
clerical help reduced. 


No matter what your problems may 
be, the vast proved experience of the 
George S. May organization will be of 
aid to you in solving them. 


Every executive interested in the maxi- 
mum returns for his company should 
have this book. Write for it to our 
nearest office on your company letter- 
head, giving your title. It will cost you 
nothing and may prove invaluable to 
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: Europe Makes 


PR eee 
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Its 


Overseas Travel From Canada 
Expected to Equal Last Year 


Last year 52,000 passengers sailed 
from Canadian ports for Great 
Britain and Europe. 

While some of this traffic was 
drawn from the mid-western United 
United States by way of Detroit and 
Buffalo by far the largest portion 
was Canadian and of this the great- 
est percentage represented Canada’s 
summer pilgrimage to overseas 
countries. 

Today steamship companies are 
taking stock of their chances to 
equal or exceed this volume of busi- 
ness and the outlook, they report, is 
far from discouraging. To offset the 
army of coronation visitors which 
started the 1937 season off with a 
bang the United Kingdom offer the 
less spectacular but more stable pos- 
sibilities of the British Empire 
Exhibition. 

War Clouds Clear 

A month ago it looked as though 
a heavy loss on European traffic 
could be written off before it start- 
ed. But war clouds seem to have 
cleared and a full programme of 
festivals and congresses holds prom- 
ise of a small increase in European 
tourist trade. 

Business conditions in the United 
States and Canada have provided a 
worrying question mark on the 
trans - Atlantic estimates. Early 
bookings, however, now indicate 
that the recession will have little 
effect on Canada’s travel plans. 
Adding to the plus side a steady up- 
trend noticeable in the overseas 
travel chart since 1934 steamship 
officials are fairly well satisfied 
with prospects for the coming sea- 


son. 
Tourist Concessions 

Even Europe’s dictators, it is be- 
lieved, may prove one of the not-so- 
ill winds. Trans-Atlantic passenger 
rates are slightly higher this year 
but to offset this the costs of Euro- 
pean travel will be considerably 
less. Faced with the loss of tourist 
business as the result of hostility to 
Nazi and Facist regimes both Italy 
and Germany are making drastic 
concessions to attract visitors. Tour- 
ist lire purchaseable outside Italy at 
reduced exchange bring the daily 
rates at Italy’s best hotels, including 
tips, meals and tourist tax, down to 
less than $5. Italian rail rates for 
tourists are reduced from 50% to 
70% of the stated cost depending on 
the length of the visit. 


In Germany a saving of 00% is 
possible on rail travel by the pur- 
chase of tourist tickets bringing the 
cost down to approximately one 
cent a mile. Travel marks good for 
hotel accommodation and entertain- 
ment features provide a saving of 
from 25% to 60%. : 

Russia Opens Door 

Russia, for years a closed door, is 
making a strong bid for a share of 
the tourist plum this year and at 
least one tour is being organized 
from Canada with the Soviet union 
as its goal. The Russian-bound 
tourist can be sure of a trip through 
Utopia. His movements and his 
comfort will be looked after at the 
same time by the official Soviet 
Union travel bureau. 

Visas for this trip must be applied 
for at least one month in advance. 
Once granted his visa the visitor 
has no further worries. His route is 
chosen and his arrangements made 
for him. He buys before he leaves 
a book of coupons to be used for 
Russian expenses—the minimum is 
$45. He is checked in at the border 
and checked out again and during 
his stay his friendy escorts see to it 
that all the beauty of Russia—and 
nothing else—is displayed before his 
eyes. ” 

Franc at New Low 

The French franc at the lowest 
level in years should prove a draw- 
ing card, while plans for reduced 
rail fares for tourists are now under 
consideration. France has a number 


of small festivals during the sum-' 


mer to offer the tourist, among 
them the festival of thanksgiving in 
July at Reims for the restoration of 
the war-wrecked cathedral. 

Prague also is planning for its 
mammoth Sokol Congress, the 
Olympics of the Slavonic nations 
which is held every seven years 
The events include pageants in 
which more than 4,000 gaily attired 
performers take part. The Sokol 
clubs, 15,000 of them have a total 
membership of 750,000, most of 
them in Czechoslovakia and the rest 
in Poland, Yugoslavia and Bulgaria. 
The major events of the Congress 
will be held from July 1 to 4. 

The Scottish exhibition is not the 
only tourist offering of the United 
Kingdom this summer. The famous 
Welsh Eisteddfod will open in Car- 

} diff on Aug. 1. 


INCE 1840 


onsistent Progress 


and Achievement | 


The history of the great name of Cunard White Star 


can be closely linked with 
Merchant Marine and the 
ish vessels, seamanship 


Maintaining this progressive 
renovation, covering all classes o 


the development of Britain’s 
rious tradition behind Brit- 

service. 

policy, an extensive 
accommodation in 


the Canadian Service vessels, has just been effected. 
Cabin Class staterooms in the London vessels have been 
entirely rebuilt to include . . . hot and cold running 
water . . . additional rooms with private bathroom ... 
beds instead of berths . . . larger staterooms and many 


other outstanding features. 


Tourist and Third Classes in 


all go have been extensively overhauled and redecor- 
ated. ese improvements, combined with exceptionally 
low rates, ensure that these vessels will have a greater 
appeal than ever to the travelling public. 


Cunard White Star’s great fleet, the largest on the 


Atlantic, led by the R. M. S. “QUEEN 
from Montreal, New York and 


vides regular sailin 


Y,” pro- 


Boston to the principal ports of Great Britain and the 


Continent. 


Visit the Empire 
Sail from Montreal direct 


Exhibition, Glasgow 
to Glasgow by the “All-Scot- 


tish” steamers “LETITIA” and “ATHENIA” which 


maintain a weekly service to Glasgo 


w, Belfast and Liver- 


pool in conjunction with the “ANTONIA” and 


ANDANIA.” 


Apply to your local travel agent, or 
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C.P.R. Photo— 


More Than 50,000 Passengers Sailed from Canadian Ports for Europe 
Last Year 


By Air, Land and Sea 


British Old Home Week 


Glasgow's Empire Exhibition 
Will Swell Overseas Traffic 


Glasgow’s 50-million-dollar old 
home week has been awarded first 
place on the overseas offering list 
for tourist investment during the 
coming summer season. 

The week, in actual time, will 
extend from May to October. The 
reunion embraces more than- 30 
countries covering one quarter of 
the earth’s surface. In official 
language it is the second British 
Empire Exhibition to be opened by 
His Majesty, King George VI, on 
May 3. 

Fourteen years ago Great Britain 
launched the first Empire Exhibi- 
tion at Wembley Park near London. 
It was fathered on the eve of a post- 
war business recession. Its close 
coincided with the dawn of a spec- 
tacular business recovery which 
carried the cycle to a new all-time 
high. The influence of Wembley, 
heralding an era of Empire develop- 
ment and trade expansion, on this 
recovery, is outside the scope of this 
article. But it is an interesting pas- 
sing thought that history might 
repeat itself at Bellahouston Park. 


Fillip to Business 


Meanwhile the extent of the pro- 
ject has given a fillip to British 
business. Expenditure on construc- 
tion at Bellahouston Park has ex- 
ceeded $50 millions and its benefits 
have not been confined to the United 
Kingdom. Early in the game Can- 
ada’s trade commissioner in Scotland 
arranged to supplement the usual 
stock of Canadian lumber held 


@ Scotland’s Empire 

ibition will be the 
attraction, this year, for 
millions of visitors. For 
them a pageant of Empire 
Industry, Art and Enter- 


_© Come to the Exhi- 
, bition, st in the 
world since Wembley, 
and combine with your 
Cipation in this un- 
orgettable Empire occa- 
sion, visits to the High- 
lands, Trossachs, famo 
golf saeeen, the Border 
country of Scott, Edin- 
burgh and other hospi- 
= a ae towns, 
w a short journey 
from the Een 


locally. As a result of this foresight 
Canadian exports have been us 
almost exclusively in the timber 
construction and in many cases 
have replaced structural steel. 

This $50 millions, however, is only 
the beginning. When books are 
finally balanced it is estimated that 
the total business benefits excluding 
sales by exhibitors will be over the 
$100 millions mark. 

A major item in this total will, of 
course, be the tourist dollar. Last 
year Canadian, British and Ameri- 
can steamship lines reaped their 
harvest from the coronation. Early 
enquiries and bookings indicate that 
the Scottish Exhibition extended 
over a period of six months instead 
of a few weeks may prove almost 
as valuable a business ace. 

Both Canadian Pacific Steamship 
and Cunard White Star offices pre- 
dict a shortage of passenger accom- 
modation during the peak season 
from the middle of June to the 
beginning of July. Heavy bookings 
directly resulting from the Scottish 
Exhibition are reported for other 
periods of the summer and the total 
will be swelled by organization now 
under way of a number of tour 
parties from Canada. Among these 
will be the Canadian Scots’ reunion 
party which will sail from Montreal 
on the Duchess of Richmond on 
July 8. Both C.P.R. and Cunard lines 
are providing weekly service direct 
to Glasgow. 

The usual slackening off in traffic 
in September and October may be 
less this year as the result of a spe- 
cial fare reduction on third and 
tourist class accommodation which it 
is understood will go into force in 
these months. A four-week stay will 
be allowed on these return passages 
which will be approximately one 
and a half times the cost of a single 
fare. 

. Handling Tourist Influx 

The city of Glasgow and Exhibi- 
tion authorities meanwhile have 
elaborate plans under way for 
accommodating the anticipated army 
of overseas visitors. Official infor- 
matien bureaus have been estab- 
lished in London and Liverpool as 
well as Glasgow with lists of avail- 
able accommodation and rates. 
Canada House, it is expected, will 
also act as a clearing house for 
exhibition-bound Canadian tourists. 
A new hotel has been opened in 
Glasgow to take care of a part of the 
surplus population. So complete are 
the plans that steamship . officials 
here report that except for special 
types of accommodation it should 
not be necessary to make reserva- 
tions before reaching the other side. 

One hour from Edinburgh and an 
overnight train run from London, 
Glasgow is well equipped to handle 
the tourist traffic which before the 
close of the exhibition is expected to 
reach 15 millions. It is significant of 
the development of the past ten 
years that in addition to rail and 
highway facilities advertised empha- 
sis is being laid on the adjacent air- 
port and airway connections. 


Careful P 

The exhibition park itself is 
another demonstration of an ad- 
vancing world. Lessons of Wembley 
have been learned and implemented. 
‘Built for the same purpose, Bella- 
houston Exposition will bear as 
little resemblance to its predecessor 
as the modern planned city does to 
the “just growed” centres of earlier 
days. Gas, electricity, drains and 
water tions are sufficient to 
service a permanent city of half a 
million inhabitants. Restaurant serv- 
ice has been arranged on a similar 
scale, Five miles of new paved 
roadway have been constructed. 

More ee a buildings have 
sprung up e 175-acre k but 
modern ro 
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spanner The “Queen. Elizabeth” 


At least two new liners will join 
the Atlantic fleet during the coming 
season. The new Holland-American 
line flagship, the Nieuw Amsterdam 
(33,000 tons) will make her maiden 
voyage from Rotterdam to New York 
on May 11. The Oslofjord, of the 
Norwegian-American line, is sailing 
from Oslo to New York on June 4, 

The hull of the Stockholm, being 
built by the Swedish American line, 
will be launched in May. 


A Rejuvenated Saint 
A gigantic statue of St. Andrew, 


‘ patron saint of Scotland, will stand 


vented overcrowding. Ten power 
stations will distribute electricity 
through 13 miles of underground 
cable and 40 miles of wiring. 

The main entrance to the park— 
there are altogether eight gateways 
—leads directly to a foot stair- 
way divided by a floodlit cascade 
and topped by the much advertised 
300-foot observation tower. This is 


the architectural centre of the ex- 23 


hibition. The business centre is 
provided by the palace of engineer- 
ing, the largest exhibition building 
ever constructed. It covers five 
acres and has been divided into 20 
trade sections. This is one of three 
buildings which have been set aside 
to demonstrate unified Empire 
achievement. Each Dominion has 
built its own pavilion. United King- 
dom exhibits account for a score or 
more separate units. But in the 
engineering, industrial and art pal- 
aces progress of civilization in every 
section of the globe has been re- 
duced to a common denominator. 
Labor Problems 

Even an exhibition city can’t be 
built in a day but the planning and 
construction of Bellahouston has 
been accomplished within the past 
nine months, Its completion is an 
achievement in modern labor plan- 
ning involving more than 1,000 con- 
tracts and sub-contracts. At the 
New Year the payroll of painters, 
plasterers, electricians, bricklayers 
and carpenters totalled 1,300. Since 
that time it is estimated that an 
employment peak of nearly three 


ed | times this number has been reached. 


To handle this turnover the British 
labor department has set up a labor 
exchange in the park which will be 
kept in operation for the period of 
the exhibition for the convenience of 
exhibitors. 

Canada’s Réle 

Canada’s own part in the Empire 
show is centred in a building cover- 
ing 24,000 square feet. It dominates 
Dominion Avenue and is flanked by 
the pavilions of South Africa, New 
Zealand and Australia. More than 
80 exhibitors from Canada have 
rented space at a rate of $4 per 
square foot which includes shipping 
charges on exhibits. 

Construction of the Canadian 
building under the direction of the 
Canadian Government Exhibitions 
Commission was started last De- 
cember. The building is topped by 
a thin oblong tower displaying the 
word “Canada” on its’ two sides. 
Abutments adjoining the tower are 
decorated with the Canadian coat of 
arms. The interior is finished in 
creamy buff. Canadian timber has, 
of course, been used in construction 
and partitions are lined with Cana- 
dian composition wallboard. 


| Travellers | 


R. J. Magor, Montreal, president, 
National Steel Car Co., is spending a 
short time in Europe. 

Col. E. B. Macpherson, Toronto. 
has returned from a holiday in 
Nassau. 

Sir Thomas White, Toronto, has 
returned after a holiday at Beverley 
Hills, California. 

C. H. Carlisle has returned to 
Toronto after spending the winter 
in the South. 


Sir Frederick Williams-Taylor is 
expected in Montreal on April 30 en 
route from Nassau to England. He is 
planning to sail for England on 
May 11. 

E. R. Bremner, Ottawa, has re- 
turned from Bermuda. 

Senator Lorne C. Webster has re- 
turned to Montreal after a lengthy 
tour of South America. 


Dr. T. H. Hogg, Toronto, chairman 
of the Ontario Hydro Commission, 
has returned from Jamaica. 


Sir Joseph Flavelle has returned 
to Toronto after a two-month stay 
in California. 


C. P. Fell, president of the Empire 
Life Insurance Co., has returned 
from Florida, 


R. Y. Eaton has‘returned to To- 
ronto from Florida. 

A. W. Bishop, R. L. Weldon, H. V. 
Roper and F. C. Robinson, Montreal, 
and Alfred Rogers Jr., of Toronto, 
were among the passengers sailing 
from New York for Southampton 
on the Queen Mary last week. 


Mail to Empire Points 
To Go Faster by Air 


Speeding up of air transport serv- 
ice from London over Empire 
routes will result in considerable 
acceleration of transmission of mails 
from Canada to the Orient and Aus- 
tralia. According to a bulletin from 
Imperial Airways, mail from Canada 
travelling to Southampton by steam- 
ship will be carried onward from 
England under the faster schedules 
(effective April 10) for the Empire 
services now carrying all first-class 
mail by air. A letter from Montreal 


architecture with its empha- ¢ 


sis on functional desigh has 


“ / 


in the entrance hall of Scotland’s 
south pavilion at the British Empire 
Exhibition but he may not be recog- 
nized. This saint will be a young 
man, upright and hopeful, symboliz- 
ing modern Scotland. A picture of 
the traditional saint, the old man 
with his cross, will be hung behind 
the statue. 


University Tours 


Thirteen European tours have 
been arranged by the University 
Tour Association of Toronto this 
year. One tour sailing from Quebec 
by the Empress of Australia, July 1, 
will visit England, Scotland, Hoel- 
land, Germany, Switzerland, Italy 
and France, returning to Montreal 
on the Duchess of Richmond, Aug. 


Danish Agriculture 


Copenhagen’s national agricultural 
exhibition, to be held this year from 
June 17 to 26, marks the 150th 
anniversary of the abolition of the 
vassalage system and the opening of 
the new era for the Danish peasant. 
Today, according to the Danish For- 
eign Office Journal, Denmark sup- 
plies almost 25% of the world’s but- 
ter exports,.50% of its bacon and 
nearly 25% of the eggs. 

« 


Florida’s New Road 


Florida’s new  57-million-dollar 
highway, which runs from Miami to 
Key West, is now open for traffic. 
The road runs across miles of swamp 
and jumps arms of the sea which 
until now have almost isolated this 
southernmost American town. The 
road has been built on the founda- 


GLENEAGLE 


Particulars from C. M. 


LONDON 
Ar Grosvenor House, London’s U naffe C 


best hotel, we are fortunate in receiving many 


visitors from Canada, who 


appreciate that authentic 


note of sophistication which is associated with life in 

e the heart of Mayfair. Distinguished by unobtrusive 
service, perfect cooking and luxurious comfort, the 
enjoyment you will experience at Grosvenor House 
will be enhanced by the moderate charges. 


Single bedroom with private 
bathroom, from 25/- per day 


ra 


Double bedroom with private 
bathroom, from 42/- per day 


Pacing ype #&** 


GROSVENOR HOUSE 


PARK LANE, 


LONDON, W.1 


Telegrams: “Grovhows,” Audley, London 
Illustrated brochure may be obtained from 
THE FINANCIAL POST, Toronto 


tions of the Florida East Coast Rail- 
road, wrecked by the hurricane of 
1935. Since that time Key West has 
been dependent entirely on airplane 
and steamer service. It has been 
under construction since 1936 when 
the railroad’s abandoned right-of- 
way was purchased for $640,000. 


Po 


Summer Skiing 

The Alpine Club of Canada wi 
hold its’33rd annual camp in the 
Columbia Icefield at Jasper Par, 
from July 16 to 20. Access to this site 
has been made possible by the new 
national park highway opened this 
year. 


WHEN IN LONDON ... 


You can buy THE FINANCIAL POST at our office, 2, 3 and 4 


Cockspur 

or at W 

W.C. 2, or 

Underground Railway Station 
stall, Bank, E.C. 2. 

Metropolitan Railway Station 
s Moorgate St., E.C. 2. 


Southern Railway Station Bookstall, St. 


Paul’s, 
Underground Railway Station 

stall’ Knightsbridge East, S. W 
Metropolitan Railway Station 

stall, Liverpool Street, E.C. 2. 


Street, next door to Canada House on Trafalgar Square, 
. H. Smith & Son, Limited, Strand House, Portugal Street, 


Book- he 
Book- NEW YORK as 


At our office — Mac- 
Lean Publishing 
Company, Room 623, 
Gray Building, 
420 Lexington Ave- 
nue, with entrance 
from Grand Central 


Book- 
oa 


Book- 


Kiosk, 34 New Bond Street, W. 1. 


Turner, Associated 


British and Irish Railways, Inc. Dept. 102 


16 West 49th Street (9 


Rockefeller Plaza), 


New York. Restaurant and Sleeping Car 
Expresses from London. 


Arthur Towle, LMS Hotels Controller, London, England. 


Wiel 


PERTHSHIRE; 
SCOTLAND 


The Low-Cost Luxury Route 
to EUROPE 


39% 
LESS OCEA 


.-- Via the Beautiful 
St. Lawrence Seaway 


@Just compare these low prices 


and the “39% Less Ocean” route, 


only 3 to 4 days open sea... 
you'll see why last year 

more than 60,000 wise travellers 
chose the big, spacious 
Canadian Pacific liners 

for their trip across the Atlantic. 


No matter how you wish to travel... 


de luxe Cabin Class, 
economical Tourist, or 


comfortable low-cost Third Class... 


there'll be a sailing date 
that’s convenient... and 


accommodation to suit your purse. 


Here are the facts. 


Canadian Pacific Fleet 


When you go Canadian Pacific 


you choose from a fleet of 9 great ships 


the largest and fastest liners 


sailing from Montreal and Quebec— 


Empresses, stately Duchesses, 
ever-popular Mont ships. 

You experience Canadian Pacific 
hospitality and superb cuisine 
on the St. Lawrence Seaway, 


EMPRESS OF BRITAIN ... Largest 
round the world. Has more space 
than ane ship afloat... from 

erbourg and Southampton. 


Tourist . $135.50 


soe@e 
Cabin Class . $228 


(Minimum) 


EMPRESS OF AUSTRALIA 


Cabin Class . $165 
(Minimum) 


Bed Dachess 
an 
Ma 


Cabin Class . $165 
(Minimum) 


from Montreal and 
23 .<.to Great Britain and the 


Cabin Class . $141 


(Minimum) 


THE FOUR “DUCHESSES” ... Duchess ve 
of Richmond, Duchess of Y: 
> er April 23 and every Friday thereafter ; :: April 2% 
» 13, 20, 27, June 3, 10, 17, 24, July 1, 8, 15,29 354 
to Great Britain and the Continent. 


Tourist . $122.50 Third . $93.58 


THE “MONT” SHIPS ... Montcalm, 
ebec April 22, May 11, 20, June 3, July 2 
Continent; 


Tourist . $117.50 


and fastest ship ever to g0 

Cabin Class passenger 
Quebec June 11, 25, July 9, 39 
Third . $38 
ees» from Quebec April 30; 


May 28, June 15, July 1, 19... to Cherbourg and Southamptoa: 
Tourist . $122.50 Third’. $93.58 


Atholl, Duchess of 
oe troan Montreal 


Montclare, Montrose <+4 


Third . $31 


All prices are minimum fares, slightly higher during the Summef 


Season. Round trip reductions. 


Special rates for teachers on sabbatical leave. 


Get All-Expense Tours Bulletin and information from 
Your Travel Agent or any Canadian Pacific Agent. 


and you travel under the British flag. 


All-Expense Tours 


Dozens of itineraries are yours when you 


travel via 
Here isa 
28-DAY 
Great Britain, Hollan 
enses... steamship, 
Tourist Class, $393 up. 


EMPIRE EXHIBITION, GLASGOW 
May to October. 


INTERNATIONAL EUCHARISTIC 
Budapest, May 23 to May 29. 
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\(anada’s Bank Holdings 


Unaffected by Bond Drop 


Frem Our Own Correspondent 
\«ONTREAL.—Sharp drop in the ties which are less vulnerable to 


ye of bond values in recent 


market fluctuations. This bank at 


vr nths has given rise to consider- | present holds several hundred mil- 


Me anxiety in the United States as} lion of dol 


¢™ reserve and capital position 
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Lil can banks, Canadian 
titutions have had to invest a 
; rtion of their funds in 
< owing to the limited demand 
At the end of February 
banks reported to 
‘inance holdings of 
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5) 440 millions of bonds. compared 
vith total assets of $3.244 millions, 
These holdin ery large 
extent government securities an 
mature Within a very few years: 
meir value since the beginning of 
‘no vear has, if anything, increased. 
” The investment portfolio of one 
hank. which is typical of the other 
wetitutions, indicates clearly the 
solicy of the Canadian banks’ in 
ng largely of short-term securi- 


s are to a ve 


Medalta Potteries Gets 
Capital Write-down 


Capital of Medalta Potteries Ltd. | 
has been reduced, deficit written off | 


and the company given a working 
capital of approximately $35,000 
through a reorganization recently 
gdopted by shareholders. 

New debentures to the améunt of 
$155.900 with interest payable an- 
nually at 6% will be issued to the 
extent of 50% of the first mortgage 
sinking fund 642% income deben- 
¢yres DTeV iously outstanding. Only 


the old debentures in recent years 
gnd the last two payments were not 
et. Holders of existing deben- 
tures to one half of the principal 
gmount of those surrendered. New 
ebentures will be dated Jan. 1, 1938, 

d will be redeemable April 1, 1936. 


IEADY MONEY ANYWHERE 
FJ Min’ 


| Canadian Pacific Express 


WUT ADU 


Winnipeg's Newest Hotel 


The Marlborough 


In the Heart of the City 
Firevroof Construction 
European Plan 


Bates in Keening With the Times 
220 Rooms 


In the Smart 


East Fifties 
Opposite the Waldor}-Astoria 
@ Quiet dignity 
for your back- 
ground. Every 
measure of com- 
fort — Spacious 
rooms, beauti- 
fully furnished— 
Plus convenience 
of location . . . Excellent 
restaurant and duplex cocktail 
lounge . . . air-conditioned. 
Single Rooms $4$5 * Double $6-§7 
Suites from $8 
Special monthly and yearly rates 


Deverly 


Villiam A. Buescher, Manager 
125 EAST SOth STREET © NEW YORK 


300 ROOMS «3000 BATHS 


rs in bonds. The ma- 
jturity of th holdings is distrj- 
buted as follows: 1% over 10 years; 
|6% mature from 5 to 10 years and 
|the balance in 1 to 2 years. It is 
| Primarily on the long-term maturi- 
jties that values have fluctuated 
| greatly of late, so that as far as Can- 
adian banks are concerned, the 
| value of their holdings has not been 
| impaired by the drop in the value of 
| long-term securities, 


| Bank Chat 


‘Banking and Bombs 


Any bored barker who thinks his 
| job is never exciting might do well 
| to talk to Charles Wendell Dewis of 
| Halifax or Henry C. Gagnon of Ari- 
chat, Nova Scotia. ; 


These two gentlemen are sta- 
tioned in the Barcelona branch of 
the Reoyal Bank of Canada and have 
stuck to their posts fight through 
|the war. They've had more than a 
fair taste of Mr. Franco’s air raids, 
| When things finally became too hot 
they obeyed the order of the British 
|Consulate that all British subjects 
evacuate, 


Dewis served in various branches 
of the bank in Canada and had his 
first foreign post in Havana, Cuba, 
in 1924. Gagnon had his wife and 
family with him when the war 
started and after bringing them 
home to Canada for a short time 
|finally - packed them across the 
Border in France, where he could 
visit them week ends, 


Trade Board Head 


E. G. Britton, manager of the Port 
Hope branch of the Bank of To- 
ronto, has been chosen president of 
the Port Hope Board of Trade. He 
has been vice-president for the past 
year and succeeds C, E. Stephenson 


in the chair. 
* * ” 


| 


A. G. Mordy was chosen president 
and chairman of the Ottawa Bank- 
ers Lecture Club for the current 
year. Vice-presidents are C A. Gray, 
J. T. Guerin, W. R. Creighton, H. 
Bonneau, G. T. Gardner, C. F. 
Lindsay and J. Walker, Secretary- 
treasurer is H. W. Kellond and the 
executive committee includes W. H. 
Raikes, E. M. Lawrence, G. Laforet, 
E. McMillan, W. E. Scott, J. Shaw, 
|G. H. Hutchinson, E. Renaud and T. 
| Guest. 
| * ¢ « 

Alexander Fraser Macdonald, for 
|many years with the Royal Bank of 
| Canada, died at his home recently 
jin’ Montreal. A native of Nova 
| Scotia, he was well known in Mari- 
| time banking circles, having worked 
|in branches in Pictou, Halifax and 
| Londonderry, where he was man- 
ager for 17 years. 

. ” * 


John E. Welsh, veteran banker 
with the Bank of Toronto, died re- 
cently at his Wallaceburg home, 
aged 86. 


New Books .. 
Promises, Kept and Unkept 


THE PROMISES MEN LIVE BY. By 
Harry Scherman. Published by the 
Macmillan Company of Canada. 
Price $3.50. 

Reviews of Harry Scherman’s 
book, recently appearing in United 
States publications, have been ful- 
some in praise. The popular head of 
the Book-of-the-Month Club has 
been credited with achievirig a new 
high in interpretation of the econ- 
omic background of living. 

Had his “Promises” been half the 
length and his analogies broader 
than they are, this reviewer would 
have shared the enthusiasm. But Mr. 
Scherman takes too narrow a base 
for his subject and builds too big a 
structure upon it. 

Mr. Scherman’s major premise is 
that our economic society is built 

| upon promises made by men to men 

| and upon faith that the promises will 

| be kept. Money, notes, bonds, ac- 

| counts, bills—all the machinery by 
which business is done and wealth is 
produced and distributed consists of 
promises given honestly and accept- 
ed in confidence. 

The private individual seeks to 
keep his promises. But governments 
are by nature dishonest; they enter 
into promises either with no inten- 
tions of keeping them or with the 
reservation that if keeping them 
becomes too difficult they will use 
their sovereign power to alter them, 

| by default, by changing the value of 
| money, by moratoria, or in other 
ways. It is the essential dishonesty 


|| of governments that has brought 


STEVENS 


CHICAGO 
aCe ee bea ae 


To The 


Travelling Publie: 


HOTEL LONDON 


London, Ontario 
Rates for Rooms 
P 2s Follows:— 
aele room without bath, $2.50; 
Bian ne water and toilet. 
ie room with shower, $2.75. 
— room with bath, $3.00. 
vee room with tob and shower 
Dons Pination, $3.50. 
cable room withéut path, $4.00; 
», nning water and toilet. 
wn room with bath, $4.50. 
: le room with tub and shower 
foie ination, $5.00, 
n bedrooms with tyb and shower 
*ombination, $5.50. 
Soliciting your 
appreciated patronage, 
H. F STRUCKETT, 
Manager. 


about the breakdown of an econ- 
‘omic society that worked well so 
‘long as individuals made the prom- 
ises and kept them. 

Mr. Scherman’s discussion is use- 
ful not only in interpreting in 
| simple language the real nature of 
| 95% of the world’s money but in an- 
| alyzing one of the basic causes of 
'the present retreat of confidence 


| throughout the world. 


||| Weekly Bank Clearings 


Apr.7 Change Mar. 3! 
1938 Year Ago “_— 
$ 


%e 
1,914,682 


Halifax 689, 
i 10. 1,552,693 
Saint John . ae ‘4 600 405 


|Moncton ...» . 
Sherbrooke + 553,607 
Quebec ... - 1008, 58 196 
Montreal ... — a3 $3.478,368 
ot nto coin aa 7) "495.218 


Toronto —26.2 92,459,492 


Hamilton ... 
Kitchener ... 
| Brantford ... 
| London 
|Chatham ... 
| Sarnia 
| Kingston ... 

Windsor ... 
Sudbury. ... 

Fort William 


Medicine Hat 
iN. W'minster 
| Vancouver J 


y, 
Saas OM. 4 


BANK DIRECTOR 


Walter Molson has been elected a 
director of the Montreal City and 
Districts Bank, succeed 


of Walter Molson Co. and director 
of a number of other corporations. 


Weekly Statement 
Bank of Canada 


Movements in treasury bffls prob- 
ably account for the more impor- 
tant shift in Bank of Canada hold- 
ings in the week ending: April 6. 
Government short-term holdings 
were lower by §$7.7 millions. Bank 
deposits with the central bank were 
lower by around $13.4 millions, but 
the liability side of the ledger was 
balanced up by a $2 millions in- 
crease in Government deposits and 
a $2 millions increase in note cir- 
culation. Silver holdings were still 
further reduced. 

Balance Sheet 
Apr. 6 Mar. 30 
1938 1938 

Liabilities $ 
Capital paid-up .... 10,100,000 10,100,000 
Notes in circ. ...... 150,770,379 148,802,407 

a 1,348,414 1,348,414 

‘x 351 24,003,486 

181,942,695 195,267,202 

2,812,043 2,646,607 

211,005,089 221,917,295 

2,071,371 1,357,491 

Total liabs. ........ 375,295,253 383,525,607 
Assets 


Reserve: Gold 180,787,511 180,639,840 
Silver bullion .,.. 2,431,129 2,658,875 


Total reserve 204,269,818 206,147,121 
Subsidiary coin ... 


193,335 190,981 
Investments: 


Dom. govt. short . 112,205,915 119,978,393 
Other Dom. govt.. 41,004,484 41,342,703 
Othe 12,278,556 12,271,390 


Total invest. ....... 165,488,955 173,592,486 
Premises 1,345,172 1,344,422 
All other assets .... 3,997,973 2,250,597 


375,295,253 383,525,607 
Reserve ratio 56.46% 55.60% 


Douglas’ Influence 
Revealed in Report 
Of Social Credit Board 


(Continued from page 1) 
amounted to $25 per person, and 
income was further reduced by “ex- 
tortionate freight charges.” The debt 
existing in Alberta was computed 
as $600 millions, or $800 per capita, 
which would be $1,100 if the prov- 
ince’s share of federal debt were 
included. 

Origin of Legislation 

Legislation originating with the 
board included the bank taxa- 
tion, credit regulation and accurate 
news bills, the latter being the press 
control measure, which the Supreme 
Court of Canada found ultra vires. 
The board recommended the bank 
tax bill to replace the sales tax. 

The board, it is disclosed, sug- 
gested the court test of the federal 
power of disallowance. It said: 
“Your board submits that if such 
power is vested in the Ottawa Gov- 
ernment and is legally supported, we 
have ceased in the Dominion of 
Canada to have democracy, but have 
established a tyranny, where a 
group of men can and do, without 
reference to the representatives of 
the people, exercise a power which 
can nullify anything that may be 
done in-carrying out the wishes of 
the people by their representatives.” 

In connection with the press: con- 
trol bill, the report claimed that “the 
weight of press propaganda is in 
direct conflict with public opinion” 
in the province. 

Behind Rowell Boycott 

The board was disclosed a# behind 
both the demand for an independ- 
ent police force in Alberta to replace 
the Royal Canadian Mounted Police, 
and also the refusal of the Aberhart 
Government to present submissions 
to the Rowell commission. 

Of the R.C.MLP., the report said: 
“The external control of the police 
of this province is incompatible with 
the requirements of a democratic 
province with sovereign civil rights.” 
The report also claimed that Ottawa 
had refused to break Alberta’s con- 
tract with the R.C.M.P., though this 
claim was not previously made in 
Alberta and was a surprise to 
observers. ; 

The warning to boycott the Rowell 
Commission, the report revealed, 
came from Douglas, who saw in it a 
step toward reducing provincial 
powers and increasing federal auth- 
ority, which he identified as Bank 
of Canada dominance. 


{| Public Utility Earnings | 


Canada Northern Power 
February: 1938 


Gross earnings 
Oper. expenses 
at es jiisiesaie , — 
Lota nnn ag 834,734 791,766 
365.158 319,935 


471,831 


, 1937 
$ 


391,088 
161,212 


Net earnings 


Mexican Light & Power 
December: 7 _ 


Gross earn. .. 785,678 
Oper. exp. . 


600,583 
~~ sore. os* 185,095 
1 onths: 
Gross earn. .. 8,965,081 17,979,972 
Oper. exp. . . 6,540,800 5,891,767 
Net earn. ....,2,425,181 2,088,205 
B. C. Power Corp. 
1938 


February: 


Company Repor 


West Kootenay Power 
West Kootenay Power and Light 
Co.’s financial statement for 1937 
shows a total income from all 
sources of $3,527,946. This compares 
with $3,252,646 the year before, The 
revenue ucing load last year 
was 1 and for 1936 was 
roe aie att hours er- 
ated in amounted to 1 - 
857 and for 1936, 1,875,930,000. 
The change 


Smelters, the parent company, from 
$3.6 millions to over $4 millions. 

the year the company spent 
over ,000 on plant, bringing the 
eee account up to $21.7 mil- 
ions before depreciation. Among 
liabilities the long-term debt was 
reduced from $65 millions to 
$6,351,000. 

Income and Surplus Account 


Years Ended Dee. 31 
1937 1936 


$ 
r. revenue 3,213,162 
Steer income 39,549 aise 


Net profit 
Less: Pid. divds. ..... 


Previous surplus 237 
Surplus forward + 4,244,816 3,573,125 
t Adjusted. 


"Working Capital 
Current assets 4,846,043 3,614,667 
Current liabilities ... 666,295 761,830 
Working capital 


4,179,748 3,053,037 
Viau Ltd. 


Viau Ltd., Montreal biscuit and 
confectionery manufacturers, re- 
ports net profit in 1937 of $63,102 
compared with $43,888 in the pre- 
vious 12 months. This was equiva- 
lent to 35 cents a share on the com- 
mon stock. The increase in profits 
was accomplished in spite of lower 
sales, 

During the year $3,000 principal 
amount of bonds was redeemed, re- 
ducing the amount outstanding to 


$306,300. 

Cash on hand at $92,380 is almost 
$65,000 higher than a year ago and 
inventories of $206,573 are up 
$15,491. 

Income and Surplus Account 
Years Ended January 31 
1938 


Gross earnings 
Less: Oper. expenses .. 


Oper. profit 
Less: Bd. & other int. 
Pensions & insur, .,. 
Depreciation 
Bad debts 
Income tax 
Paving tax 
Warehouse chg. .... 
Add: Misc. revenue .. 


Net profit 
Less: Pref. divds. .... 


Surplus for year 

Add: Prev. surplus ... 
Bond premium 
Tax adjustment .... 


Balance forward 58,886 
Working Capital 
Current assets 551,1 
Current liabilities ..., 75,661 
475,519 


Working capital 


Wentworth Radio 


Wentworth Radio & Auto Supply 
Co., Hamilton, reports net profits for 
1937 slightly lower than for the eight 
months ended Dec. 31, 1936. Adjust- 
ment made in depreciation charges 
brings the 1937 profits to a higher 
level than would otherwise prevail. 

Inventories of $142,264 are below 
the $159,690 figure shown at the end 
of 1936. First mortgage payable has 
been reduced to $58,500 from $61,500. 
Arrears of dividends on the 6%% 
preferred stock now total $47.12% a 
share as no payments have been 
made since April, 1931. 

Income and Surplus Account 


531,894 
92,563 


439,331 


Operating profit 

Less: Exec. salaries’., 
Legal fees eee 
Directors’ fees ...+0 
Depreciation eeteeee 
Mtge. interest ..,.0+. 
Tax provision 


Net profit 
Less: Prev. deficit ... 


Deficit forward 24,721 
Working Capital 
1937 


Current assets 
Current liabilities .... 


Working capital 


Ault & Wibor 
Net profits of Ault & Wiborg Pro- 
prietary for 1937 were equivalent to 
$35.66 a share on the 5,500 shares of 
5%% preferred, leaving a balance of 
$3.68 a share for the 45,000 no par 
value common shares, after deduc- 
tion of a full year’s preferred divi- 
dend. Dividend payments of $79,500 

were made on the common. 
Net profits of $196,124 compare 
favorably with the $123,275 reported 


33,708 


FOUNDED 1655 


a IU ae we hae 
AA wt 


Canada Permanent Debentures 
are a favorite security of many 
thousands of experienced inves- 
tors. Issued for $100. and 
upwards, bearing the following 
attractive rates: 
forlor2yeas - 3 % 
for3or4yean - 314% 
for 5 yeas- = = 314% 
A legal investment fortrust funds. 


CANADA 
PERMANENT 


Mortqaqe Corporarior 


43,114 |- 


we ty ees 


for the seven months ended Dec. 31, 
1936. 


A. C. Ransom, president, states 
that 1937 saw all the 


noted but it has not 
affected the company as all depart- 
ments are progressing satisfactorily. 


oe as 
Dec, 31, Dec. 31, 
+e 
Sine 101,210 
23,799 
19,287 
21,020 


aeicah 

Raat inet eed inact: 

Prof, on sale of inves, 

Less: Income ee 
Surplus for year .:... 
Add: Prev. copes’: 

128,481 34,544 

*After deduction of all expenses and 


"Working Capital 
1937 «1938 


817,680 760 028 
123,555 131,638 
694,125 635,290 


Current assets 
Current liabili see 


Working capital 


> 
*, also a Mability for non- 
notes payable 
a_. inting to $561,320. These notes 
payable on demand to the ex- 
‘that the company’s cash and 
4 assets, less current liabilities, 
+ ive of these notes, is in excess 

0: 


000. 

Marketable securities are carried 
at cost of $239,306 and had a market 
value of $182,687 at the end of 1937. | 

The company owns seven theatres 
in Vancouver which are all leased 
and operated by Famous Players 
Canadian Corp. 


Income and Su 
Period from Nov. 28, 1 


us Account 
to Dec. 31, 1937 


taxes . 
Bond disc. & exp. w/o 
Add: Profit on bonds 


Hamilton United Theatres |. 


Profits of Hamilton. United 
Theatres Ltd. for the year ended 
Jan. 1, 1938, were equivalent to $6.91 
a share on the 7% preferred stock 
compared with $6.79 in 1937. Divi- 
dends were paid in 1937 at the rate 
of $5.50 a share, leaving arrears at 
$16.50 a share, 

Financial position remains strong 
with cash of $16,943 more than equal 
to $10,299 current liabilities. Call 
loans were up to $110,000 at Jan. 1, 
1938, compared with $95,000 a year 


earlier. - 

Income and Surplus Account 

: 52 Wks. 53 Wks. 
Ended Ended 
Jan. 1 Jan. 2 
1937 


& $ 
Net earnings - 77, 
Add: Interest received 2,635 


Total income 80,028 
Less: Depreciation .... 17,063 
Income tax 9,468 


53,497 
33,486 


20,011 
47,879 


Net profit 
Less: Dividends 


Surplus for year 

Add: Previous surplus 
Profit on bond red, 

Less: Tax adjustment 


Surplus forward 
Preferred: Earned .... 


s 


a8 


& 83 538 


Preferred, $100 par . 7,879 

Common, $1 par ... 48,020 

*$25 par; reduced to $1 in 1937. 
Working Capital 

158,075 


Current liabilities... 10,299 
Working capital ...... 


"147,776 
Gen. Theatre Investment 


General Theatre Investment Co. 
reports net profit for the period 
from the date of inception on Nov. 
28, 1936, to Dec. 31, 1937, of $80,891. 
Interest charges on the company’s 
serial bonds, now outstanding to the 
amount of $450,000, were covered 
by an ample margin. 

The 3% and 4%% serial first mort- 
gage bond issue was offered in 1936. 
Of the original $500,000, $50,000 had 
been redeemed to the end of 1937. 
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Working capital .......... teeee 


Hydro-Elec, Securities 


Net profit of Hydro - Electric 
Securities Corp. declined slightly in 
1937. However, earnings on the com- 
mon stock were equivalent to 26 
cents a share as compared with 23 
cents a share in 1936 as the amount 
required for preferred dividends 
was lower as a result of redemption 
of shares. 

Capital profits realized on invest- 
ments in 1937 totalled $1,903,965 
which was added to special reserve, 
increasing this account to $7,391,711. 

Reflecting the decline in prices of 
securities, liquidation value of the 
company’s investments dropped | 
from $8.30 a share to $4.40 a share. 

Investments. at the end of 1937 
had a book value of $22,902,819 and | 
a market value of $11,581,040, This 
compares with $23,462,921 and $19,- | 
836,450 at the end of 1936. 

During the year the company re- | 
deemed 1,000 preferred shares, the | 
number now outstanding being 673,- 
561 shares. 

The balance sheet shows that the | 
company has a $1,455,300 interest in 
a $2,100,000 promisory note which 
matures July 14, 1938, 


Income and Surplus Account 
Years Ended Bee 





Int. and divds. ........ 
Sundry commissions. . 
Less: Int. paid 
Adm. & gen. exp. .. 
Reg. & trans. agents 
Directors & advisory 


Net profit 
Less: Pref. 
Common divds. .... 


Surplus for year 
Add: Prev. surplus .,. 


Balance forward ,,... 2,457,208 


2,015,499 
2,361,468 
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TYPEWRITERS USED 
IN CANADA ARE 


Underwoods 


STANDARD AND NOISELESS 


UNDERWOOD ELLIOTT FISHER LIMITED 
J. J. SEITZ, PRES. J, L. SEITZ, VICE-PRES. 
BRANCHES IN ALL CANADIAN CITIES 


ANK (CANADA) 


60 KING STREET WEST 
TORONTO 


BARCLAYS B 


214 ST. JAMES STREET ’ 


MONTREAL 
2-2 
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‘EXPORT 


MADE WITH MOISTUREPROOF PAPER 


uit wishing for 


a LaSalle 


...and ge one. 


oe OF PEOPLE who are now 
wishing they owned a LaSalle might 


just as well be driving one! 


These people believe they can’t afford 


LaSalle. Yet—they paid as much for 


their cars as a new LaSalle costs. And 


they save nothing on upkeep and operat- 
ing costs—for LaSalle is the world’s most 


economical fine car, 


A GENERAL MOTORS VALUE 


‘Surely, we speak only common sense 
when we say that the man who pays the 
price of a LaSalle ought to get a LaSalle. 


So check over your motor car invest- 
ment. If you have been paying above 
fifteen hundred dollars for your motor 
cars — make your next one a LaSalle. 
You're entitled to it, and you might as 
well have it! See your dealer today. 
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Only Difficulty Seen is in Keeping Stocks 
Down —May Further Limit Output of Mills 


The Outlook for oe Newsprint 


By JOHN E. LANGDON 
Eastern Editor, The Financial Post 


In order to understand the current 
position of the Canadian newsprint 
industry and the outlook for the bal- 
ance of the year, it is necessary to 
survey briefly the returns for last 
year. Canadian mills produced 3,- 
647,800 tons of newsprint paper in 
1937; the highest output ever re- 
ported for the industry. This output 
created a false impression as to the 
prosperity of the industry. 

For several years the newsprint 
manufacturer had been endeavoring 
to secure a better price for his prod- 
uct. In 1936 and 1937 plans were 
upset by a lack of unified action, 
though a small increase was secured. 
In the early part of 1937. Inter- 
national Paper announced that its 
basic price for the first half of 1938 
would be $50 a ton (a price which 
was later confirmed for the full 
year). Other manufacturers, both 
American and Canadian, supported 
this upward price movement, with 
the notable exception of Great 
Northern Paper which announced a 
price of $48. The majority, however, 
stuck to the $50 price and this rate 
went into effect at the beginning of 
1938. 

Set Up For Publishers 


Thus by the end of the first 
quarter of 1937 the American pub- 
lishers were reporting exceptionally 
heavy consumption of newsprint and 
were faced with the prospect of a 
$7.50 a ton price increase at the 
beginning of this year. Then, too, 
they were told there was a danger of 
a paper shortage; even some of the 
manufacturers believed in this 
possibility. Consequently there was 
a tremendous urge on the part of 
the publisher to protect his paper 


supply and also to hedge against the 
announced price increase. 
In retrospect there is no question 


that, the manufacturers made a mis- surpl 


take in announcing the higher price 
so early in the year. It costs about 
50 cents a ton a month to store paper 
and the publishers started in imme- 
diately to build up stocks far beyond 
their normal requirements. This was 
done not only as a measure of pro- 
tection against rising costs of one of 
their most important raw materials, 
but also to’ ward off any possible 
shortage. 
Create Big Surplus 

Due to this abnormal demand the 
mills operated far beyond what was 
justified by current newsprint con- 
sumption. More paper was produced 
than could be consumed. The result 
was inevitable. At the end of the 
year the American publishers had in 
storage 766,758 tons of paper, as 
against 381,731 tons the year before 
and 368,118 tons at the end of 1935. 
In addition the manufacturers had 
substantial mill stocks and the ag- 
gregate North American stocks at 
the close of 1937 totalled 877,384 tons. 
This compared with 525,187 tons 12 
months previously and indicated an 
over-supply of nearly 400,000 tons. 

The expected shortage of news- 
print did not materialize. A busi- 
ness recession set in in the United 
States and by the fall it was appar- 
ent that there would be a tremen- 
dous over-supply of newsprint paper 
going into the new year. The manu- 
facturers became aware of the 
situation by late summer and though 
some mills curtailed production in 
November and December, the dam- 
age had already been done. 

The surplus paper stored by the 
publishers could only be carried a 
limited length of time owing to the 


THE STRONG RIGHT ARM 
OF CANADA 


* 


* 


ECEIVING deposits or making loans, Canada’s 
banks are dealing largely with other people’s 
money. Parliament has placed the strictest safe- 
guards around the handling of other people’s money. 


When you deposit, or when you borrow, the 
strong right arm of the nation itself is thrown about 
you, for banking is subjected, through The Bank 
Act, to greater Government regulation, stricter 
supervision and more penetrating Parliamentary 
scrutiny than any other busines¢ in-Canadas*->--* 


Banks assemble the surplus funds of millions of Cana- 
dians, mostly in small sums. Based on these deposits, 
and their own resources, they make credit available 
where needed, for agriculture, commerce, industry, 
lumbering, mining, fishing, transportation, markets, 


governments, m 


These are grave r sibili- 
ties. In discharging diem the 
banks are well supervised. 

Charters of all Canadian 
banks expire at the end of every 
ten years; they can be renewed 
for no more than ten years and 
then only after the most search- 
ing parliamentary investigation 
of the whole business of banking. 
Can you name any other form 
of enterprise in Canada in which 
¢very company’s charter expires 
at one time? Or which has to 
undergo parliamentary investi- 

ation as a condition to continu- 
ing in business? 

Parliament can, of course, 
amend The Bank Act at any 
time, but every ten years that 
Act is thrown for what is 
known as the “ ial Revi- 
sion”. Bank officers are 
before the Banking and Com- 
merce Committee of the House 
of Commons, They are examined 
and cross-examined by members 
and every phase of banking is 
fully disc’ 

It is a large committee which 
includes many of the ablest 
minds in Parliament. Every 
province and ev political 
party is represen on it, so 
that Cuediene do not lack in 
any sense for the most penetrat- 
oo, ney mcg of the business 
of banking. 

Canadians as a 
regulate the business o 
through their elected representa- 
tives. Into The Bank Act, by 
reason of the work of this Com- 
mittee over the years, have been 
built all of the safeguards 
prompted by experience. 

In addition, Canada’s char- 
tered banks are supervised in 
various other ways and operate 
under almost continuous scrut- 


le thus 


cess to all records. 
Banks have to make statutory 
returns to the Minister of Fin- 
ecmoast se the Reskst Caan, 
periodically. Heavy penalties are 
provided ler magont to make 


KB 


s and individuals. 


yr 


them or if they contain falsity 
or deceit. 


Each month they must report 
to the Government the total of 
loans made to bank directors or 
to firms in which they are part- 
ners, and of loans which directors 

rantee. The return of January 
Ist, 1938, shows that the total 
of such loans does not amount 
to more than 1/98th part of the 
total bank loans. 


aime - : er mono- 
y” in ing. Any of 
responsible ae ho Wal ast 
$500,000 capita i and 
half of it paid up, and who fulfil 
the requirements of The Bank 
Act, can start a bank. The re- 
quirements are devised to safe-- 
guard the people against fly-by- 
night promoters. 


Up till 1934 chartered banks 
issued their own notes to the 
amount of their paid-up capital 
and might, on occasion, exceed 
that sum under definite and rigid 
legal limits. 


In establishing the Bank of 
Canada, Parliament provided 
that for ten years from and in- 
cluding 1936, there should be a 
steady year by year reduction in 
the note circulation of the char- 
tered banks. 


We ~ issue ye own — 
now only up to 8 cent. 0) 
- our puid-ag capital.’ Eoch year, 
as this reduction takes place, the 
note issue of the Bank of Canada 
increases. 


Thus it must be seen that 


ited power to issue notes— 
they have always been definitel 
— by ee wit 

vy fines as ties for an 
breach of these’ restricti ions. . 


There is no mystery about the 
os <. anata’ chartered 
s—their do are an open 
book to the Dominion Govern- 
ment, through the Minister of 
imance, his officers, and the 
Bank of Canada. 


The chartered banks are con- 
trolled by specific laws, regula- 
tions and restrictions i 
for your protection as depositor, 
note-holder or borrower. Their 
work is to i ah eoers 
promote w of trade a 
commerce and to facilitate the 
transfer of goods and services. 


THE CHARTERED BANKS 
OF CANADA 


Your local branch bank manager will be glad to talk banking 
with you. He will be glad to answer your questions, from the 


standpoint of his own experience. The next article in this 
series will appear in this newspaper. Watch for it. 


entered 1938 faced with the unpleas- 
ant task of having its operations 
sharply limited while the publishers 
were using up their surplus stocks. 
The high-operating ratio of 1937 
went by the boards. Plant activity 
was reduced in many instances to 
half of capacity. For the first quarter 
of the year the operating ratio was 
between 60% and 65% of capacity, or 
substantially under what it was a 
year ago. 

The curtailment of operations by 
the Canadian mills to date has met 
with only partial success. Publishers’ 
stocks have declined appreciably, 
but this has been offset by an in- 
crease in manufacturers stocks» 
Accordingly North American stocks 
at the end of the first quarter do not 
show any major decline from those 
reported at the close of 1937. 

May Change Policy 

At the beginning of the year it was 
estimated that the surplus stocks 
would be reduced to normal and 
ordinary requirements by operating 
the mills at around 65% of capacity. 

This policy has been followed to 
date, with the result that a goodly 
share of the surplus stocks are 
being carried by the manufacturers. 
The industry is not in a position to 
carry any excessive amount of 
stocks. To the end of keeping them 
down to around the present level, it 
is likely that operations will be 
limited further for the next few 
months as a precautionary measure. 

The returns (on advertising) for 
the first two weeks of April show 
a more favorable trend, which 
implies a better rate of consumption 
of newsprint. However, the situa- 
tion is by no means clear cut as yet 
and the Canadian industry will 
likely follow a policy of keeping 
output down until deliveries start 
to pick up. 

‘60% Ratio for 1938 

As far as can be foreseen at this 
time, the Canadian industry will not 
operate better than 60% of capacity 
in 1938. This means.an output of 
about 2,500,000 tons, compared with 
3,654,000 last year. This also means 
that some mills will operate above 
that level and others below the 60% 
mark. Consequently caution is 
needed in forecasting the likely 
earning power of any given company 
during the current year. 

Values Are Deflated 

At the present time the newsprint 
bonds and stocks appear to be thor 
oughly deflated. They had a mag- 
nificent run-up last year and when 
the news of the surplus stocks 


became generally known, just as 


progress in the last three or four 
years, a fact many investors seem to 
have overlooked. Certainly there is 
a greater spirit of co-operation 
shown among the operators and the 
dog-eat-dog policy in the early years 
of the depression has gone by the 
boards; at least for the time being. 

What will the industry earn this 
year? This is a hard question to 
answer. If all the companies re- 
ported their operations month by 
month it would be possible to make 
a fairly accurate forecast. Lacking 
such information, one cannot do 
better than generalize. : 


May Lean on Banks 

At this time it can be said that 
unless there is a marked improve- 
ment in demand and operations 
during the second quarter, very few 
of the companies will be able to earn 
their bond interest requirements. 

The effect which the slowing 
down of operations has had on 
earnings is well illustrated by 
Abitibi Power and Paper Co. For 
the first two months of this year the 
company’s operating profit, before 
depreciation and bond interest, 
totalled $191,688. For the same 
period last year profits were $599,- 
866, a decline of 68.04%. 

Abitibi is understood to have been 
harder hit than the majority of 
other companies, so that its experi- 
ence to date is not altogether typical. 
However, the decline in earnings for 
Abitibi indicates clearly that the 
operators who do not have to borrow 
from the banks to pay bond interest, 
are in a particularly strong position 


Not Too Bad 

On the year’s results, namely 60% 
of operating capacity, the indus- 
try should be able to show pretty 
fair earnings considering the fact 
that the selling price of newsprint 
is $50 a ton compared with $42.50 
a ton last year. This advance in the 
selling price will go a long way 
toward taking up the slack caused 
by the drop in production. Interest 
charges will likely be covered. 

Where Danger Lies 

The danger spot in the industry’s 
outlook at this time is the possibility 
‘of one or more of the mills becoming 
overloaded with paper stocks. As 
already mentioned none of them are 
strong enough financially to carry 
excess stocks for any length of time. 
It is imperative, therefore, that 
stocks are not allowed to become 
overly large, otherwise some of the 
companies may find it necessary to 
sell at a sacrifice in order to lighten 
the load. If that should happen then 
the whole price structure would be 
jeopardized and the industry hit a 
heavy blow. However, this danger is 
now clearly recognized and it is 
unlikely that any policy will be fol- 
lowed to such lengths as to bring 
about this situation. 

There is no likelihood of new 
sources of newsprint paper being 
developed this year which would 
embarrass the Canadian industry. 
Considerable work has been done on 
the development of Southern pine 
in the southern States. It is well 
within the realms of possibility that 
a newsprint industry will be estab- 
lished, but the progress to date has 
not been sufficiently attractive to 
induce capital to go into the area on 
a large scale. 
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Canadian Newsprint Makers are Following the Policy of Keeping Outpu 


Suggested Newsprint Quota |Brown Sales 
Cut U.S. Newspapers by Half | Ave Up 300% 


From Our Own Correspondent 


MONTREAL. — Half the news- 
papers in the United States would 
have to go out of business if the 
United States Government adopts 


Rep. John Luecke, D., Mich., sugges- 
tion that a quota be put on news- 
print imports. 

At a hearing on the proposed Can- 
adian Trade Treaty, he urged an 
immediate quota for all nations of 
300,000 tons, of which Canada would 
contribute 270,000 tons. After a 
“reasonable” period, he went on to 
say, the quota for all foreign imports 
should be increased to 600,000 tons. 
This would allow American mills to 
operate at their capacity of 1.5 mil- 


Quebec Pulp 
Records Loss 


Little Change in Status for 
1937 — Still Working 
-.@n-Plan- oainty GD . 


From Our Own Correspondent 

MONTREAL. — Quebec Pulp & 
Paper Corp.’s consolidated report for 
1937 shows a loss for the year of 
$238,355 compared with $210,471 the 
year before. The increased ex- 
pense was largely brought about by 
higher fixed charges, and by ex- 
penditures of a non-recurring nature 
incurred for the Chicoutimi plant. 
The gross income for the year was 
$27,990, as against $39,859 in 1936. 

The balance sheet shows little 
change in the current position of 
the company. Property account re- 
mains much the same, while the in- 
vestment in government bonds de- 
clined during the year from $575,000 
to $530,000. Only change of interest 
among the liabilities was an increase 
in the reserve for claims by the 
Province of Quebec from $940,919 to 
$1,097,178. 

No Solution Evolved 


In his report to the shareholders, 
A. Stewart MecNichols, president, 
stated that the improvement in out- 
put and consumption of wood pulp 
and newsprint, noticeable in the first 
half of 1937, did not carry through 
to the end of the year, and the re- 
sultant slowing down in pulp and 
paper activities has been further 
accentuated by the recent recession 
in business. These unfavorable de- 
velopments, he went on to say, had 
interfered with an early solution of 
the company’s problems. He adds: 

“Your directors, however, will 
continue to explore every avenue 
that might lead to some ameliora- 
tion of the present position of the 
company’s many shareholders, and 
to an improvement in the labor situa- 
tion at Chicoutimi.” 

Comparative figures on the con- 
solidated income and surplus account 
follow: 

Income and Surplus Account 


Years Ended Dec. 31 
1937 
$ 


27,990 
22,124 
210,145 
9,934 
3,859 


1936 


Less: Expenses 
Standing charges ... 
Chic. pulp plant ... 
Chic. power plant .. 
Val Jalbert 
Woods dept. 

W/o timber lands .. 


Loss for year 
Previous deficit . 


Deficit forward 4,064, 
Working Capital 
1937 


3,616,012 
3,826,483 
1936 


$ 
587,146 
978,983 


386,837 


Current assets 
Current liabilities .... 1,149,913 


Working capital deficit 606,348 


keeping mill stocks from getting 
out of hand. If that is done then the 
industry should end the year with 
rather small profits, compared with 
1937, but with the market and oper- 
ating situation in a very sound 
position. 

It would seem inadvisable at this 
time for the holder of newsprint 
bonds or stocks to sell. Some switch- 
ing might be done with advantage. 
The value of securities has been 
thoroughly deflated. The worst of 
the bad news seems to be out. The 
returns for the next few months, of 
course, will not be particularly 
encouraging, but they. have been 
well discounted by the market. 
There is no particular reason for 
anticipating a -boom ih rint 
securities in the months immediately 
ahead, but with the surplus stocks 


industry should tend to strengthen 


at this time, is not =| in hand the position of the 


keeping of 


Steadily and this in turn should be 
~Leflected in values, t 


3% 


lion tons annually, he sai@, compared 
with present American production 
of 900,000 tons. : 

The Democratic member for Michi- 
gan displays an intense ignorance of 
the American newsprint situation. 
Under his proposal there would be a 
total newsprint supply of 1.8 million 
tons annually, which is less than half 
of the total United States consump- 
tion for 1937 and only two-thirds of 
the total consumption in the depres- 
sion low year of 1932, when 2.7 mil- 
lion tons were: consumed, Even at 
capacity operations of 1.5 million 
tons, American newsprint mills can- 
not supply half of the total domestic 
requirements. 


Newsprint Stocks 
Lower in March 


From Our Own Correspondent 

MONTREAL. — Newsprint. pro- 
duction and consumption returns 
for March are expected to show 
an increase of around 50,000 tons 
in manufacturers’ stocks of news- 
print, with a drop of 75,000 tons or 
better in publishers’ stocks, mak- 
ing for a’net favorable change of 
at least 25,000 tons. 

At the end of February aggre- 
gate stocks totalled 861,796 tons, 
so that the figure for the end of 
March should be somewhere in the 
neighborhood of 835,000 tons. On 
Jan. 1 aggregate stocks totalled 
877,384 tons. 


European Pulp 
Men Come to U.S. 


From Our Own Correspondent ’ 

MONTREAL.—Swedish and Fin- 
nish pulp manufacturing executives 
are en route to New York to nego- 
tiate with American customers on 
the question’ of price revision. 

It is understood American buyers 
have for some months been seeking 
to obtain reduction in prices on 
existing contracts consistent with the 
reductions made by domestic pro- 
ducers early in the first quarter of 
this year. 

The Finnish interests are reported 
to have consistently held to their 
position that no reduction on un- 
delivered portions of existing con- 
tracts was justified. It is understood, 
however, that they have shown 
some willingness to “marry their 
contracts.” By this term is meant an 
offer to arrange renewal contracts 
under which prices would be low- 
ered on the renewals but held un- 
changed on the undelivered portion 
of the existing contract. 


Pulpwood Carloadings 
Feature Freight Returns 


From Our Own Correspondent 
MONTREAL... — Carloadings of 
pulpwood continue to feature rev- 
enue freight loadings on the Can- 
adian railways. Since the begin- 
ning of the year to March 26 last, 
38,269 cars of pulpwood had been 
loaded, This compares with 26,106 
cars for the like period in 1937 and 
18,415 cars up to March 21, 1936. 
Pulp and paper freight loadings 
continue to run well below last 
year’s figures. Up to March 26, 
there had been 22,730 cars loaded, 
compared with 34,693 cars for the 
same period last year. 


Paper Export Trade 
Higher During February 


MONTREAL.—Export trade for 
Canadian paper in February hada 
value of $591,556 compared with 
$529,337 for the same month last year, 
according to a report released by the 
Dominion Bureau of Statistics. 

Imports of wood pulp, consisting 
mainly of unbleached sulphite pulp, 
amounted to 20,294 cwt. valued at 
$35,166, against 32,760 cwt., worth 
$52,876 in February, 1937. 


Hinde & Dauch Paper 
Adds Capacity at Trenton 


Hinde and Dauch Paper Co. of 
Canada is installing new equipment 
at its Trenton plant which will in- 
crease the capacity from 100 to 115 or 
120 tons per day. Current produc- 
tion at this plant is at the rate of 
approximately 100 tons per day. The 
company’s Toronto plant now has a 
capacity of about 225 tons of paper- 
board daily . ¢ 
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t Down Until Deliveries Start to Pick 
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Earnings Since Nov. 27 
Reflect Change in Pulp 
Demand 


From Our Own Correspondent 

MONTREAL.—Sales of Brown Co. 
for the year ended Nov. 27, 1937, 
totalled $24,166,386 compared with 
$6,204,758 in the preceding 12 months, 

The financial statement, filed by 
trustees in the federal court in Port- 
land, Me., shows a net profit of $44,- 
249 after deferred interest, deprecia- 
tion and provision for Canadian in- 
come taxes. This compares with a 
net loss on a similar basis of $1,729,- 
704 in the preceding fiscal period. 

According to the report of trustees 
depreciation charges were increased 
by $704,576 to $1,600,840, as compared 
with $896,264 in the previous period. 
Without this additional charge con- 
solidated net earnings for the period 
of $748,825 would have resulted in an 
improvement of $2,478,529 over the 
preceding year. oe 

The Nov. 27 balance sheet has re- 
corded total current assets of $8,465,- 
401, including cash of $198,240, and 
total current liabilities of $5,791,221, 
leaving a net working capital of $2- 
674,180 in comparison with $808,887 
a year ago. 

More recently results have become 
less satisfactory. Since the close of 
the year ended Nov. 27, 1937, the 
trustees report that marked reces- 
sion in general business. has had an 
important effect on operations and 
earning power. Consolidated earn- 
ings before depreciation and defer- 
red interest for the first three four- 
week periods show a drop as com- 
pared with the same three periods in 
1937 from $685,000 to $375,000. 


Securities MERSEY PAPER 


Company, Limited 


Makers of Fine Newsprint 
Located at Tidewater and having 
facilities for shipment by steamers 


at all times of the year to all the 
ports of the world 


LIVERPOOL, NOVA SCOTIA 
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NEWSPRINT and BOARD 
Mills : Saw Mills ° 


SULPHITE, BLEACHED SULPHITE 
~ FOURDRINIER SPECIALTIES 


Newsprint Mills at Kenogami, Riverbend, Jonquiere 
HEAD OFFICE PRICE HOUSE QUEBEC City 


& Company Limited 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, | 
mills at 


‘ Sault Ste. Marie, Ont. 


Beaupre, Que. 
ie Iroquois Falls, Ont. 


Sturgeon Falls, Ont. 

Espanola, Ont. Smooth Rock Falls, Ont. 

Pine Falls, Man. Fort William, Ont. 
Port Arthur, Ont. 


Newsprint ° | 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 
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MILLS at: Paris, Brantford, London, Waterford, Ontario; 
Coaticook and St. Quebec. 


PENMANS LIMITED 


General Offices: PARIS, ONT. 


Hyacinthe, 


THIS PLAN HAS SAVED MANY 
FIRMS HUNDREDS OF DOLLARS 


A YEAR ON PRINTING 


In large penton orders the paper is quite a considerable 


item in 


e cost. 


Many firms have saved hundreds of dollars a year and 
improved the appearance and durability of their stationery 
by standardizing on Cheneaux Bond. 


This popular No. 7 Bond has no equal in its class for state- 
ments, letterheads, forms of all kinds, ee folders, 


etc. It has the printing surface, crispness an 
appearance you expect only in higher priced bond pa 
The selection of 8 colors and white makes it parti 


quality 
rs. 
rly 


useful for office form systems. 


Consult your printer, or write us for 
the full story on Cheneaux Bond. 


_The E. B. EDDY COMPANY LIMITED 
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Your Investments 


What We Do: 


1. Give information on Canadian securities 
to Financial Post subscribers. 


2. Publish anonymously letters of general 


interest. 


3. Supply facts rather than opinions, 
Three-cent stamp and address label 


from subscriber's copy o 


What We Don’t Do: 


1. Answer enquiries of non-subscribers. 

2. Answer enquiries on foreign securities, 

8. Reply by telephone or telegraph. 

4. Select lists of securities; 
ions; or make forecasts. 


express opin- 


f The Financial Post must be 


enclosed. Address letters to The Financial Post, 481 University Ave., Toronto 2. 


Dufferin Paving 

1 would appreciate your com- 
ments on Dufferin Paving & 
Crushed Stone 59¢ debentures, due 
+955, What is the connection be- 
tween Dufferin Paving and Duff- 
erin Construction? 

This company has not issued any 
gnancial statement since 1934. A 
capital reorganization in 1935 re- 
sulted in holders of the former pref- 
erence stock receiving 5% series A 
gebentures. The company takes the 
attitude that as its stock is not pub- 
licly held it is under no obligation 
9 issue a financial statement. De- 
renture holders are, therefore, un- 
-hie (0 obtain any reasonable esti- 
tion of the security behind their 
dings. Dufferin Paving and 
ached Stone is controlled by Duf- 
=» Construction Co, which holds 

common stock. No dividends 
ere to be declared on the common 
any of the series A debentures, 
“hich were issued to holders of 


r 


which 


_ former preference stock, are out- 


sanding. The same provision ap- 
plies to the series B 4% debentures 
whiecn were issued to the Dufferin 
Construction Co. in exchange for the 
frst and second preference stock 
held by it. The company’s position 
js closely related to the construction 
industry and for a period of years 


activity in that industry. In Dec., 
1936, the company purchased $8,740 
nrincipal amount of series A de- 

s at $75 per $100 principal 


Capital Estates 
n you give me any informa- 
the capital and earnings 
of Capital Estates? Has this com- 
ny any debentures outstanding? 

Ve have not been able to get an 
annual report of Capital Estates Inc. 
Incorporated in Delaware in 1935, 
Capital Estates took over the inter- 
et in two American breweries 
formerly owned by Coast Brewer- 
jes. Its authorized capital is 250,000 
shares of $6 par value, of were | 
237.769 have been issued. The stock | 
is listed on the Vancouver Curb Ex- 
change. Stock of Capital Estates | 
vas distributed to Coast Breweries’ 
hareholders on a share for share 

sis under a capital distribution 
arrangement. Capital Estates holds 
a 50% interest in General 
Brewing Corp., San _ Francisco, 
which company suffered adverse 
results from a price war in its ter- 
ritory late in 1937. Star Brewery 
Co. is the other concern in which 
Capital Estates is interested. In 
February of this year it was report- 
ed that both General Brewing Corp. 
ad Star Brewing Company had 
jen experiencing improved busi- 
ness. Only security of Capital Es- 
tates outstanding is the common 
stock mentioned. There is, however, 
a minority interest in some of its 
subsidiary holdings. 


Hamilton By-Products 


What is the status of the 6% 
general mortgage bonds of Hamil- 
ton By-Product Coke Ovens and 
have interest requirements been 
earned by an adequate margin? Is 
this company likely to be affected 
by the reorganization of United 
Fuel Investments? 

The 6% general mortgage sinking 
fund bonds due April 1, 1956, of 
Hamilton By-Product Coke Ovens 
rank junior to a $2,450,000 of 5% 
first mortgage bonds. No separate 
statement is published by Hamilton 
By-Product Coke Ovens, which is 
wholly owned by United Fuel In- 
vestments. The latter company is a 
subsidiary of Union Gas Co, of Can- 
ada. It is understood, however, that 
Hamilton By-Product Coke Ovens 
had net earnings for the seven 
months ended Oct. 31, 1937, equiva- 
lent to 3.4 times interest require- 
ments on the 5% first mortgage 
bonds, after depreciation. This 
would indicate that the interest on 
the comparatively small 6% general 
mortgage bond issue would also be 
well covered in that period. The 
company carried out refinancing 
operations in 1935 and 1936 which 
resulted in a substantial reduction 
fixed charges and improved posi- 

on, 

Hamilton By-Product Coke Ovens 
fs.engaged in the manufacture of 
coke and recovery of by-products. 
The compeny has a contract with 
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| Upon Request 


mail analyses on 
Canadian bonds, including: 
_ The Brown Company 
2/2 Bonds, Due Apr. |,. 
1946 
International Hydro 
6°/, Debentures, Due 
Apr. |, 1944 
_ Burns & Co., Ltd. 
2, Bonds, Due 1958 
McCormicks Ltd. 
4’/, Bonds, Due July |, 
1952 
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TORONTO 
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BOARD ROOM, Ground Floor 
DOMINION BANK BLDG. 
King & Yonge 

Streets 


United Gas and Fuel Co., for the 
sale of its entire output of gas. At 
present there are negotiations being 
carried on for the reorganization of 
the controlling company, United 
Fuel Investments, looking toward 
the elimination of accumulated ar- 
rears on preferred stock. This would 
involve the acquisition of some 
natural gas properties from a com- 
petitor and it is possible that the 
market for artificial gas made 
Hamilton By-Product Coke would be 
affected in some way. In view of 
the joint ownership of the latter 
company, however, it is expected 
that interests of bondholders will be 
protected. Z 


ee 


Scarboro Lawn Cemetery 


Can you tell me if there is any 
market for Scarboro Lawn Ceme- 
tery Co, lot deeds? Is this com- 
pany still operating and where is 
its head office? 


Early this year we were informed 
that the Scarboro Lawn Cemetery 
Co. had been under new manage- 
ment for about 18 months. Officials 
state that several thousand dollars 
have been spent to improve the 
property and that they are trying. 
as far as possible to put the ceme- 
tery in a more satisfactory position, 
financial and otherwise. 

Lot holders were asked to erect 
markers. This was apparently done 
with the two-fold object of improv- 
ing the appearance of the cemetery 
and discouraging speculative hold- 
ers. The Board of Trustees has issued 
instructions that interment orders 
and transfers of title are to be re- 
fused if there is a marker obligation 
outstanding against their Ioct. 

We do not know of any market 
existing for these lots. 


Goodyear Tire 

I noticed recently that Dunlop 
Tire & Rubber Goods Co. had ob- 
tained a share of the original 
equipment tire business of Gen- 
eral Motors of Canada, Can you 
tell me if this is likely to reduce 
the earnings of Goodyear? Is the 
original equipment tire business 
important as a source of profits? 


It might be incorrect to say that 
the division of the original equip- 
ment tire business obtainable from 


| 


General Motors of Canada between 
three suppliers, Goodyear Tire, Do- 
minion Rubber Co. and Dunlop, wil. 
have no effect on Goodyear’s earn- 
ings. It is not believed, however, 
that this will immediately be an im- 
portant factor in Goodyear’s busi- 
ae The Financial Post is informed 

t the share which Dunlop expects 
to obtain this year will be small 
but Dunlop naturally hopes to in- 


by | crease it in fiture years. Whether 


or not this dan be done remains to 
be seen but it can apparently be 
taken as evidence of added compe- 
tition? 

It is generally assumed that 
equipment tire business of most 
rubber companies is done on small 
profit margins, It provides an im- 
portant source of tire volume en- 
abling the manufacturers to keep 
plants working at a more efficient 
rate. It also has important adver- 
tising values and gets a company’s 
tires into the hands of users who 
might not otherwise become ac- 
quainted with them. 


Canada Bud Breweries 


Can you tell me why the. stock 
of Canada Bud Breweries has de- 
clined so seriously? What is the 
current trend of earnings for the 
company? 


Stock of Canada Bud Breweries 
is quoted around $7 to $8 a share, 
down about $2 a share from’ the 
1938 high. This decline is probably 
accounted for by general weakness 
of the stock market in recent 
months. Net profits of the company 
declined in 1937 to $1.08 a share 
from $1.12 a share in 1936 and it has 
recently been reported that sales for 
the early months of 1938 are lower 
than in the corresponding months 
of 1937. Business is highly seasonal 
and subject to variation with 
weather conditions. Dividends of 
80 cents a share have been paid for 
the past two years which would give 
a yield of over 10% at today’s price. 

A new general manager was re- 
cently appointed by the company 
which has been one of the more 
profitable smaller brewing concerns 
in Ontario, It has been able to build 
up a greater than average demand 
for its bottled products in which 
profits are greater than in bulk beer 
or ales. Stocks of liquor and brew- 
ing concerns do not enjay as great 


Income Tax Problems 


Mine and Oil Stocks 


Please advise me as to the deple- 
tion allowance I may claim in my 
income tax return on International 
Pete., Imperial Oil, and British 
American oil stocks, Is there any 
allowance on dividends from for- 
eign oil companies?.. Can I take 
credit for the 5% deducted by 
United\States when I get my divi- 
dends from investments there? 


Depletion allowance on gold, silver 
and base metal mines is now 20% per 
year. Allowance on International 
Pete is 10%, but there is no allow- 
ance on British American or Im- 
perial. Pete is a producing company 
while the other two are distributors, 
hence have no “wearing out” claim. 
The allowance on foreign oil com- 
panies is the same, with depletion 
allowed only for producers, 

As to taking credit for the 5% de- 
ducted by United States, you should 
report in your income tax return the 
gross amount received in dividends 


from abroad. That is, state the sum 
as if you had received it without 
the 5% reduction. Send along with 
your tax return, vouchers showing 
the amount of tax paid to the United 
States in these 5% imposts. The tax 
department here will give you credit 
for these payments. 


Bond Coupons 


In estimating taxable income on 
bonds, do I include accrued inter- 
est on the bond over the period 
I held it or do I include only the 
coupons I have cashed? 

The coupons you have cashed are 
the income you have received from 
this source, therefore this is the basis 
oft which you make out your return. 
Some people, of course, do not clip 
coupons regularly and let them accu- 
mulate, but these have to be cashed 
some time so that in the end it 
amounts to about the same thing, 
unless the amount is great enough 
to put the owner into one of the 
high rate income tax brackets. 


TAILOR- 
MADE 
PLAN 


Partner 


Carefully we analyzed Mr. “D's” 
estate... found that a great part of 
it consisted of his interest in his 
business and that the specialized 
knowledge of his partner would be 
invaluable when it came to settling 
the estate. But his partner lacked. 
all experience of an executor’s 
duties .. . and would be fully oc- 
cupied with his own and the firm's 
affairs... perhaps he might have 
a long illness—even die— before 
he could complete the task. 
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The skilled financial guidance and 
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popularity with the general invest- 
ing public as do most other of 


share of any general growth in de- 
mand for beer and other ucts 
while its financial position is ade- 
quate, - rae s 


North York Township 


Is North York Township in good 
standing and likely to meet inter- 
est and principal obligations when 
due? Could its debentures be con- 
sidered a desirable investment? 


The Township of North York was 
in default for a period during the 
depression but at the end of 1937 
paid all past due interest and prin- 
cipal in full. There were no changes 
made in unmatured debentures 
and the township is carrying on 
with its outstanding debentures to 
run at the original interest rate and 
with the original maturities, It is 
still operating under the supervision 
of the Department of Municipal 
Affairs, but we are informed that 
the township is on a basis which 
will now enable it to meet all its 
obligations when due, barring un- 
foreseen circumstances. The fact 
that it was in default for a period 
will probably detract .somewhat 
from its status as an investment 
medium and might have some harm- 
ful effect on marketability of ‘its 
debentures. Current prices of the 
debentures which are quoted at 
somewhat under 100, probably takes 
this into account. 


Cable & Wireless 
Controls Marconi 


Bought Canmar Invest- 
ment Class “B” Stock 
from R. C. A. 


From Our Own Correspondent 

MONTREAL.—Disposai by Radio 
Corp. of America to Cable & Wire- 
less Ltd. of its interest in Canadian 
Marconi Co. did not inyolve a trans- 
fer of shares of the latter company, 
R. C. A.’s interest being an indirect 
one through Canmar Investment Cc. 

The transaction involved purchase 
by Cable & Wireless Ltd. from 
R.C.A. of 11,500 Class B non-voting 
shares of Canmar Investment Co., 
which controls Canadian Marconi 
Co. 

Simultaneously with the purchase 
of 11,500 Class B shares.of Canmar 


Investment from R.C.A., negotia-| 


tions were completed for the pur- 
chase by Cable & Wireless Ltd. of 
2,500 Class A voting shares of 

mar Investment from Lazard Bros. 
& Co., London. Since Cable & Wire- 
less Ltd. previously held 500 Class 
A shares it now has voting control 
of Canmar Investment. 

Since 1927 Canadian Marconi has 
been controlled by Canmar invest- 
ment which in turn has been con- 
trolled by Lazard Bros. & Co. Asa 
result of purchase of 2,500 Class A 
shares Cable & Wireless Ltd. now 
owns 60% of the voting stock of 
Canmar. The balance is owned, by 
the Canadian National and Cana- 
dian Pacific Railways, 20% each. 


Industrial Acceptance 
* Returns Are Maintained 


From Our Own Correspondent 

MONTREAL.—Business of Indus- 
trial Acceptance Corp. for the first 
quarter of the current year is ex- 
pected to compare favorably with 
that of a year ago, although Govern- 
ment figures show that for all Can- 
ada financing of automobile sales 
declined 3.5% for the first two 
months. 

Last year the company had a net 
operating profit of $569,608, com- 
pared with $214,984 for 1936, Net 
profit available on the class A stock 
was equal to $5.53 a share and on 
the class A and B shares combined, 
$3.91 a share. 


Mr. “D" was active in business... 
he was thinking of appointing his 


partner executor of his estate. ‘‘Would 
this be wise?”’ he asked. 


relieve the 


+. * 


available to you as executor or co-executor of your estate. 


own special responsibilities, 
parallel others which we have 


undoubtedly 
dealtiwith 


before. Why not come in and discuss the 
subject freely? This involves no obligation 


of any kind on your part. « _ 


A Better Plan 


We recommended that the partner 
and The Royal Trust Company 
should be named’ as co-executors 
. . » the partner to supply expert 
guidance in all matters connected 
with the business, the trust company 
to attend to the many complicated 
steps involved in estate settlement, 
furnish impartial judgment in 
financial and other matters and 


partner of all tedious 


routine. This arrangement was 


carried out. 


. * 


broad experience of The Royal Trust Company are 


Your estate problems, your 
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Stock Sales at Year’s Peak 
Dollar Value Reflects Slump 


vitete The rorodea Stout Roches 
© ‘oron oc e 
at March 31, 1938, totalled $22.2 mil- 
lions, a decrease of $5.6 ons from 
the end of February. A year ago, 
at the end of March, 1937, member 


$4,085.8 millions at the end of March. 
down $878.3 millions in the month. 
Ratio of borrowings to market val- 
ues was 54% against 56% a month 
earlier. 

Volume of transactions on the To- 
ronto Exchange in March was 26,- 
332.510 shares, having an aggregate 
quoted value.of $49.2 millions. This 
compares with 20,813,696 shares in 
February, market value of which 
was $37.9 millions. Volume of trans- 
action in March was substantially 
greater than in any month since 


Hillcrest Coll. 
In Receivership 


First Step Taken Toward 
Reorganization of 
Company 


From Our Own Correspondent 

MONTREAL ,.—Hillcrest Collieries 
Ltd., which operates coal mines in 
Alberta, has made an assignment 
under the Dominion Winding-up 
Act. Frank P. Turville and Frank 
J. Harquail, of the firm of George 
A. Touche & Co., cHartered account- 
ants, have been appointed provision- 
al liquidators. 

Operations will be continued by 
the liquidators and it is probable 
that the company will be reorgan- 
ized. Under the receivership inter- 
est payments on the company’s 
$325,000 principal amount of 5% 
bonds will be suspended. 
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Ford V-8 2-ton and 11/-ton Trucks 
are bringing truck owners and op- 
erators a new lesson in Economy. 
They are showing that work done 
. +» time consumed .. . and hours 
in service are of primary importance 
in measuring the efficiency of a 


truck. 


In 1938 more than ever the Ford 
Trucks do more work, in less time, 
at lower cost. From first cost on, 
they bring you Economy all the 


way: 


gnce. Chassis design, 


terials and correct load distribution 
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speed and power of the V-8 
truck-type engine provide the quick 
getaways and high sustained 
speeds vital to efficient perform- 


April of last year. In market value,- 


however, March was lower than 
October when 16,267,212 shares had 
a market value of $50.7 millions. 

March “was generally a month of 
lower prices. The average of .20 in- 
dustrial stocks on the Toronto Ex- 
change opened the month at 122.33 
and with only a minor recovery 
around the twentieth of the month 
closed at 97.66. Record of the aver- 
age of 20 gold stocks was much the 
same. Opening at 123.49, this average 
worked down to 102.06 on March 18 
and then moved up to 110.85, only 
to lose almost all of the gain and 
close at 103.40. The 10 base metal 
stocks started the month at 82.69 and 
closed at 64.47. Best showing was 
made by the new average of 15 west- 
ern oils. This opened at 39.04, rose 
to 43.69 by the fifth and then 
drifted lower to end the month at 
33.29, off 5.75 in the month. 


\| Coast Breweries Calls 


Meeting for April 20 


Shareholders of Coast Breweries 
Ltd. are meeting on April 20, 1938, 
to consider a by-law allowing the 
directors to carry out a ten for one 
split in the present stock. This pro- 
posal was before the shareholders 
at the last annual meeting on Oct. 
27, 1937. At that time a mandate was 
given to the directors to deal with 
the matter as they saw fit but no 
action has yet been taken. 


Canada Bud Changes 
Year End to Oct, 31 


Shareholders of Canada Bud 
Breweries, Ltd., at the annual meet- 
ing on March 30 approved a change 
of the company’s fiscal year end 
from Dec, 31 as at present to Oct. 31. 

During 1938 to date, sales of the 
company have been slightly lower 
aye for the corresponding quarter 
of 1937. 


line of business. 


ality ma- 


make it possible to carry maximum 
loads with maximum safety, and 
with low fuel consumption. And the 
Ford Engine Exchange Plan slashes 
the time the truck is out of service 
for repairs and cuts repair costs. _ 
Ford Economy is an established 
fact, proved on the cost-sheets of 
thousands of companies in every 


Province of New Brunswick 


334% Debentures, due April 15, 1948 
(Callable on or after April 15, 1946) 


Price: 99.00 and interest, to yield 3.87% 


4 


These debentures will be exempt from taxation imposed 
in New Brunswick for all Provincial, Civic, Municipal 
and School Purposes, except Succession Duties. 


Descriptive circular, including financial statement, 
will be furnished upon request. 


DOMINION SECURITIES 
CORPORATION LIMITED 


TORONTO MONTREAL WINNIPEG VANCOUVER NEW YORK LONDON. ENG. 
15 King Street West, Toronto 


clared on the preference stock of 
Hayes Steel Products. Payment will 
be made June 30, 1938, to sharehold- 
ers of record June 15. A similar pay- 
ment was made on June 30 of last 
year. 


AND DEBEWTURE'® J 


LONDON, CANADA 


Hayes Steel Products 
Pays 60c Dividend 


A dividend of 60 cents a share, 6% 
on the $10 par value, has been de- 


“DNTARIO LOAN ano aesere 


DEPOSITS ACCEPTED DEBENTURES ISSUED 
Mortgage loans on owners’ homes at low rates of interest 


Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 
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@ THE FORD V-8 TRUCK ENGINE 


In the 2-ton trucks, this famous truck-type en- 
gine develops 95 horsepower. Because of the 
broad range of speeds over which If makes high 
terque available (150 to 170 foot-pounds) it is a 
truly fine engine for highway hauling. 1t is 
equally goed for such tough service as dump 
truck work. This engine develops 85 horsepower 
in 1Va-ton trucks. 


New 1938 
Ford V-8 Feafures 
%*% New styling for all units. 

% Mere comfortable cabs —3 inches 
more head room—handsome 


That's why there new 
aes interior trim~softer seat cushions, 


were more new Ford V-8 Trucks 
sold last year than any other make. 
That's why your Ford dealer invites 
you to discover Ford Economy for 
yourself. See him today and ar- 
range for an “on-the-job” test—with 
your own driver, and your own 
loads, over your own routes. No 
cost. No obligation to buy. 


* For 13-inch and 157-inch trucks. 
new standard frame width. 


% Quicker stopping brakes. 
* New larger spindles. 


% Easier steering — new roller type 
with 18-inch wheel. 


*% 7.50-20 dual tire and wheel equip- 
ment available at extra cost. 


2-TON. AND ¥'-TON TRUCKS 
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Little Advance Likely 


In Costs 


of Building 


Assurances by Manufacturers Dissipate Fears of 
Upswing as Construction Goes Into Spring Season 
— More Stable Wage Levels Seen 


Assurances have been given by 
leading groups in the construction 
industry that advances in price levels 
are not likely this spring. 

Should this promise be fulfilled, it 
would go far toward offsetting fac- 
tors adverse to continued construc- 
tion recovery which have developed 
in the past few months. Business re- 
cession has already slowed down 
construction activity. Building con- 
tracts awarded in February and 
March fell below the total for the 
same months last year, and unless 
the slack is picked up later in the 
year, it is feared that any increase 
in building in 1938 will compare un- 
favorably with last year’s advance 


Costs Checked Progress 

There is little doubt that the 1937 
pace of recovery would have carried 
construction considerably farther 
along the recovery road, had not 
building costs jumped precipitately 
about this time of year. The price 
index of building material prices ad- 
vanced from 91 in January to 97 in 
March, edged up to 98 for April and 
May, and eased only to 96 in June 
and July. . Despite further easing 
toward the end of the year, the 1937 
average was 94, compared with 85 
in 1936. This develpoment was 
supplemented by an upward trend 
in wage levels in the larger urban 
centres. 

A number of influences con- 
tributed to this rise in  build- 
ing costs in 1937. Export de- 
mand increased for some materials, 
particularly lumber and metals. 
Prices bounced back from the inor- 
dinately low levels to which they had 
‘fallen during the depression. Gen- 
eral industrial recovery brought de- 
mand for new factory and commer- 
cial buildings. These more or less 
* natural factors were allowed to oper- 
ate with undue rapidity, and sky- 
rocketed prices in such a way as to 
alarm and discourage prospective 
builders, particularly speculative 
entrepreneurs in the residential con- 
struction field. 

As a result, the volume of resi- 
dential construction increased, but 
the percentage of advance was con- 
siderably less than those recorded 
by other classes of building, particu- 
larly industrial and engineering. 
Both speculative builders and pros- 
pective owner-builders who were 
considering “erection of dwellings 
abandoned their plans. 

No Upswing 

Though the building material price 
index has dropped from 94 last Aug- 
ust to 91.6 in January of this year 
and 91.4 in February, there have 
been indications of apprehension of 
another upward swing of the price 
line this spring. 

Dissipating this apprehension is 
the recent announcement to Can- 
adian real estate men from F. W. 
Nicolls, director of housing for the 
department of finance: 


“We have the assurance of a 
number of trade associations and 
building material manufacturers 
that no increase in prices is antici- 
pated this spring. I think you are 
safe in advising your clients that 
now is the opportune time to 
build.” 


While these assurances are not in 
the nature of a guarantee from the | 
trade and by no means reflect any | 
attempt of the Government to “peg” 
prices, the replies received by Mr. 
Nicolls from various trade organ- 
izations, groups of manufacturers 
and individual firms led him to be- 
lieve that there will be no more than 
minor fluctuations or comparatively 
slight upward adjustments. While 
there has been no attempt to tie 
down the makers of the assurances 
or to establish a “ceiling” for prices, 
it is beHeved the outlook should en- 
courage both new construction and 
modernization in the housing field. 


Labor Costs Stabilized 
Paralleling Mr. Nicolls’s investi- 
gation have come indications that 
labor costs will be stabilized this 
year in most parts of the Dominion. 
Labor groups and employers in the 
Montreal area have already agreed 
upon continuance for another year of 
1937 wage rates established under 
the Quebec labor code legislation. In 
other parts of the country, prevailing 
trends are to hold wages at 1937 
levels or to pare them down slightly. 
Toronto Outlook Cloudy 
In Toronto, the outlook is not so 
satisfactory from the ‘viewpoint of 
stabilizing building costs, and avoid- 
ing an upturn in prices when build- 
ing is falling off. Two of the build- 


On every type of drive, Gutta Percha 
POWER TRANSMISSION BELTING 
has proven that its superior 
effects substantial savings in time and 
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ing trades unions—the plasterers and 
lathers—will follow the example of 
building artisans in Montreal. They 
have reached agreements with em- 
ployers affiliated with the Builders 
Exchange to carry on for another 
year at prevailing rates. But the 
bricklayers have successfully insist- 
ed-on an increase from 90 cents to 
$1.05 an hour, and similar increases 
are being sought by the electricians, 
plumbers, tilesetters, painters, and 
cut stone workers unions. Increases 
have gone into effect for the car- 
penters and sheet metal workers, 
but these were called for under 
agreements reached last summer. 

At this writing, negotiations be- 
tween employers and the five unions 
asking raises had not been concluded. 
Employers were urging the artisans 
to forego increases in view of the 
existing factors threatening curtail- 
ment of building, while the union 
spokesmen were adamant in their 
argument that the increases current- 
ly asked had been postponed from 
last year. 


Plumbing Trade Replies 


Among the assurances given to Mr. 
Nicolls in regard to prices, one of 
the most specific was that from the 
Canadian Institute of Plumbing and 
Heating. After consultation with 
leading companies and executives in 
the plumbing-heating industry, one of 
the most important groups in the 
construction field, a report was sent 
to Mr. Nicolls by W. W. Goforth, 
manager of the Institute. The gist 
is embodied in the following extract: 


. . . Assurance that average 
prices of all materials in this in- 
dustry during the present year 
will not exceed those of last 
autumn. Possible increases in raw 
material costs may cause minor 
advances in one or two lines. The: 
probabilities are that the average 
price level this year will be slightly 
less than that prevailing last Oct. 1. 
This assurance is dependent, of 
course, on no general war or other 
unforeseen contingency.” 


Similar assurances are understood 
to have been given by other leading 
branches of the construction indus- 
try. The tentative ceiling of Oct. 1 
prices set by Mr. Goforth reflects the 
approximate average of prices pre- 
vailing during the 1937 building sea- 
son. Present prices of plumbing and 
heating goods are 5% to 7% below 
those of Oct. 1, but are out of line 
with labor and raw material costs 
and thus are due for adjustment. The 
qualification in regard to war was 
based on the fact that raw materials 
used for plumbing and heating units 
are largely utilized for armaments 
and munitions, such as copper, zinc, 
nickel, chromium and scrap iron. 
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Dom. Engineering 


Volume Lower 


Pulp and Paper Machinery 
Off — Lake Sulphite 
Situation 


From Our Own Correspondent 

MONTREAL. — Business of Do- 
minion Engineering Works, espe- 
cially in the paper machinery busi- 
ness, has fallen off considerably 
since the turn of the year, according 
to a statement made at the annual 
shareholders’ meeting by W. F. An- 
gus, president. On the other hand, 
Mr. Angus said the company is now 
feeling the benefit of the policy 
adopted several years ago of diversi- 
fying production. 

“Owing to financial difficulties 
encountered by one of our custom- 
ers, the Lake Sulphite Pulp Co.,” 
he said, “we have been compelied 
to stop work on their orders for 
machinery It is to be hoped that 
before long some scheme of refin- 
ancing will be put through which 
will enable us to complete these 
orders. Under our contract with this 
customer. our interests are fully 
protected.” e 

The directors were re-elect 
without change, and at a special 
meeting preceding the annual gen- 
eral meeting, shareholders approved 
a by-law changing the place of the 
company’s head office from Montreal 
to Lachine, 


| New Building | 


Hudson's Bay Co., Winnipeg, has awarded 
contract for its new million dollar depart- 
ment store at Edmonton to Bennett & 
White Construction Co., Calgary. 

Department of National Defence has 
awarded contract for erection of $130,000 
ammunition inspection building at Quebec. 

Guardian Trust Co., Montreal, has had 
preliminary sketch plans drawn by Lawson 
& Little, architects, of new office building 
on St. James Street, erection of which is 
being considered by company executives. 

Shawinigan Falls (Que.) municipal ad- 
ministration is reportedly promoting $100,- 
000 market building project, and plans to 
call for tenders in May. 

National Packing Co., now in process of 
organization, is reported to be considering 
plans for $400,000 packing plant at Ste. 
Therese, Que. 

Swift Canadian Co. has awarded genera) 
contract for erection of superstructure of 
its $2 millions packing plant at St. Boni- 
face; near Winnipeg, foundation work for 
which was done last year. . 

Brown Corporation has awarded con- 
tract to Foundation Co. ef Canada for 
construction of $130,000 barking plant at 
pulp mill at LaTuque, Que. The company 
has under construction an extension pro- 
gramme which would double the mill’s 
capacity and cost approximately $4.8 mil- 
lions, most of which would go for new 
equipment. 

Avenue Road Properties Lid., Toronto, 
has awarded contract for $350,000 apart- 
ment h of 96 suites to be erected on 

west. 


St. Clair ue 4 

Canadian Bronze Powder Works Ltd. has 
awarded contract for rebuilding and re- 
novation of buildings recently destroyed 
or damaged by fire at its Valleyfield plant. 

National Steel Car Corp. has owarded 
contracts for structural steel and founda- 
tion work for $500,000 airplane factory to 
be erected at airport at Malton, Toronto 
suburb. 

Department of Transport, Ottawa, has 
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Modern Methods 


Interesting example of modern de- 
sign and equipment for combined 
industrial and commercial buildings 
is the Maritime headquarters build- 
ing being erected at Saint John, N.B., 
for the Ford Motor Co. 

The office and showroom section at 
the front of the building will have 
sound-proof ceilings, indirect light- 
ing, filtered air ventilation, and con- 
cealed radiation for heating. The 
storage facilities, garage and parts 
stockroom at the rear of the build- 
ing will be heated by power-driven 
unit heaters suspended from roof 
trusses. Flat topped monitors on the 
roof will be used for light and ven- 
tilation in this section. Approximate. 
ly $225,000 will be expended for the 
new building. 


Bridge Nearly Completed 
Completion of the Thousand Is- 
lands bridge linking Canada with 
New York State may be delayed to 
an extent compelling postponement 
until September of the official open- 
ing, scheduled for Aug-1. It was 
anticipated that considerable con- 
crete work and related construction 
would be undertaken early in 
March, but Engineering and Con- 
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tract Record reports that severe 
frost prevented consummation of 
this plan. vie 

s 


Drydock and Factory 

Two groups are reported engaged 
in preliminary negotiations looking 
to establishment of a large drydock 
and an airplane factory near New 
Westminster, B.C. Each of the two 
firms—the federally chartered New 
Westminster Drydock Co. and a 
provincially chartered company 
formed some months ago—is said to 
be seeking’ government subsidiza- 
tion for the project, which may re- 
quire a capital investment of $2 mil- 


lions or more. 
- o 


Western Building 


Construction activity on Canada’s 
west coast, which staged such a 
spectacular spurt last year, reacted 
to an especially noticeable extent to 
the recession of Canadian building 
in March. Total of.permits issued in 
Vancouver was $1.7 million in 
March, 1937, but dropped last month 
to only $600,835, of which only 
$444,000 was new building. The per- 
mit figure for the first three months 
of this year is $1.4 millions, com- 
pared with $2.1 millions during the 
same period of 1938. 


The Other Side of Defense 


(Continued from page 1) 


coupled with the editorial under 
“The Nation’s Business.” This edi- 
torial apparently assumes _ that 
Colonel Drew’s statements are true 
in fact and raises a serious problem 
for which the present Prime Min- 
ister is held directly responsible. 
Surely in the light of known facts 
the exact reverse is the case. 


Calls Arsenal Claim Absurd 


Perhaps one of the most\danger- 
ous and inaccurate statements which 
can be charged to the author in 
question is to the effect that an 
arsenal for the production of artil- 
lery weapons and small arms of all 
variety “can be in production with- 
in six months if this problem is 
faced as a business problem.” Such 
a statement is unfortunately so far 
from the truth that further com- 
ment is scarcely necessary. It may 
bé pointed out, however, that any 
person possessing the knowledge of 
the difficulties and delays which 
have been experienced by other 
countries engaged in the rearma- 
ment programmes—which by com- 
mon consent would be the first to 
be attacked—will recognize imme- 
diately the absurdity of the above 
statement. 

It is impossible to consider Colonel 
Drew’s articles properly without 
having regard to the fact that he is 
an ambitious Conservative politician. 
Only thus, in view of the fact that 
as a military man he must be pre- 
sumed to take a reasonable interest 
in military matters, can any explan- 
ation be found for the fact that he 
recites facts which were true two 
years ago when his party went out 
of power as if they were true today 
when the party to which he is op- 
posed is in office. 

Steps Already Taken 


Colonel Drew must know, be- 
cause he obtained his facts from the 
minister’s speech, that since the 
present government came _ into 
power the following steps have been 
taken: 

1. Defense has been made a major 
government policy. The present 
Government grasped the problem 
immediately upon assuming office 
and has courageously carried it 
out since, 

2. The personnel of the air force has 
been greatly increased in strength, 
equipment and ground services. 

3.Sources of supplies of ammuni- 
tions and equipment have been 
developed in Canada. 

4.The naval forces have been in- 
creased from two modern de- 
stroyers and two obsolete de- 
stroyers. one obsolete minesweep- 
er to six modern destroyers and 
four modern minesweepers (under 
construction) together with the 

. above-mentioned minesweeper and 
one training schooner. In addi- 
tion, personnel has been increased. 
I am informed, although the de- 
tails are regarded as ones that 
should not be published, technical 
equipment for defensive pur- 
poses has been acquired. Timely 
attention has been given to our 
ports. 

5. The militia has been reorganized 
in accordance with modern prin- 
ciples. Incidentally the plan of re- 
organization was recommended 
by the staff of 1931, according to 
Mr. Bennett’s own admission, and 
no steps were taken until the 
present minister took charge in 
the fall of 1935. 

6.A comprehensive scheme of land 
fortifications for both Coasts has 
been adopted. The works on the 
Pacific Coast are now well ad- 
vanced. 

7. The problems relating to all types 
of ammunition required in large 
quantities have been solved and- 
such ammunition can now be pro- 
duced in sufficient quantities in 
Canada at will. 

8. A complete survey of the indus- 
trial capacity of the country for 
een’ eg ace of the de- 
ense forces been e, Aris- 
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of equipment never before made 

in Canada are now being pro- 

duced for the department in this 
country. 

These facts cannot have escaped 
the attention of the author. 

Two Main Criticicms. 

The two main criticisms involved 
in Colonel Drew’s first article are: 
1, That there has been a conspiracy 

of silence with regard to our 

assumed lack of equipment. 
2.That our deficiencies are in some 
“way attributable to lack of policy 
and red tape. 

With regard to a conspiracy of 
silence, it is a sufficient answer to 
say that Colonel Drew has not pro- 
duced a single fact which was not 
fully stated to Parliament by the 
present Minister of Defense a year 
ago. The minister is the custodian 
of many military secrets which are 
not the sole property of the Cana- 
dian Government and which, if dis- 
cussed, would constitute a betrayal 
of the interests of other govern- 
ments involved. If the minister were 
free to explain all that has been 
accomplished he could show a most 
edifying position with regard to his 
own department. 

; With regard to the lack of policy, 
it is apparent that Colonel Drew has 
chosen to read only those portions 
of the minister's speech which he 
can distort to suit his political argu- 


ment. ‘ 

Policy of Government 

The defense policy of the Govern- 
ment was wr clearly stated by the 
minister in February, 1937, and re- 
peatedly in public addresses since 
that time. It may be summarized as 
follows: 
1.That no risk of attack is to be 

apprehended from the United 

States. 
2.That under present circumstances 

there is no probable risk of Can- 
ada being engaged in hostilities 
with a major power from over- 
Seas under circumstances in which 
Canada will not be associated in 
an alliance with other major 
powers. Under these circum- 
stances the only form of attack 
likely to reach Canadian shores 
early in any imminent war will 
be sporadic raids by small units 
of enemy naval or aircraft or that 
in a war on the Pacific Canada 
might have a problem of prevent- 
ing the utilization of parts of her 
shore by belligerents for unneu- 
tral purposes. 

3. Preparations are being made, 
therefore, to patrol our coasts and 
especially the Pacific Coast with 
a view to preventing unneutral 
acts and to protect our ports and 
terminals and focal areas of trade 
against the action of raiders. 

It will be seen that the defense 
Policy is specifically defined and is 
of a limited Scope, consistent with 
the more imminent probabilities. 

In view of the facts that Col. 
Drew quotes (from the minister’s 
speech of Feb. 15, 1937) as descrip- 
tive of present conditions, it is ob- 
vious that the present Government 
could not possibly, starting from the 
grass roots as it had to do, have 
gone much further, It is ludicrous to 
criticize the scope of the present 
Programme on the ground that it 
does not enable Canada to repel 
single handed the attack of a major 
power. For example, Col. Drew ap- 
pears unable to divine what pur- 
pose destroyers will e, Even a 
layman can appreciate that destroy- 
ers are probably the most effective 
type of naval craft for ‘the sort of 
patrol that is required. It has to be 
borne in mind that as the minister 
has plainly stated these are to be 
supported by aircraft. 

With regard to the obtaining of 
arms and ammunition, Col. Drew 
draws a picture of red tape and 
af busecennen be Dikest we iene 
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The magnitude of the achievements 

of the past two years—the fact that 
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Order Given 
Canadian Car 


Montreal Firm to Produce 
140 Toronto Street 
Cars 


Facilitated by tariff adjustment 
and negotiation of sole patent rights 
for Canada on a new type of street 
car developed in the United States, 
an order for 140 street cars has been 
awarded by the Toronto Transporta- 
tion Commission to the Canadian 
Car & Foundry Co., of Montreal. 
Contract price is understood to be 
approximately $20,000 per car, call- 
ing for total outlay of about $28 


-| millions by Toronto’s publicly owned 


attained—is the best evidence that 
the work of the department is being 


carried out efficiently. In one}, 


breath Col. Drew says that the mem- 
bers of the permanent force are the 
finest fellows in Canada. In the next 
he accuses them of inefficiency and 
red tape. Both cannot be true, in the 
sense in which he writes. 

In regard to the suggestion that 
purehasing should be taken away 
from the well established govern- 
mental practices for the protection of 
the taxpayers and handed over to a 
group of men whose conception of 
business is profit making, it may be 
pointed out as a matter of fact, that 
the present Government has adopted 
probably the most thorough system 
of protection for the taxpayers with 
regard to armament and munition 
contracts that has been adopted by 
any country in the world. 

All contracts, other than those 
which are controlled by the ordin- 
ary practice of competitive bidding 
are under the supervision of an in- 
terdepartmental committee consist- 
ing of seven or eight of the most re- 
sponsible and highly trusted officials 
in the government service. It should 
be stated that this policy was estab- 
lished at the minister’s own request. 


Canada’s Air Force 

The whole theory of the second 
article is based upon a false assump- 
tion of facts. The set up of the air 
force is criticized on the ground that 
it is under army control. This was 
true when Col, Drew’s friends were 
in power. It is not true today. 

‘Phe Bennett Government wrecked 
the air force, reduced appropriations 
from $7 millions to $1.7 million and 
dismissed 200 trained officers and 
men, 

Appropriations for the air force 
last year were $11 millions. New 
craft are being acquired as fast as 
personnel can be trained and per- 
sonnel are being trained as fast as 
equipment can be obtained for them. 

The air force today has been given 
equal representation on the Defense 
Council which, under the minister’s 
chairmanship, co-ordinates defense 
policy. The Senior Air Officer is 
today in command of the Air Force, 
and sits in the Defense Council with 
equal status to that of the Chief of 
the General Staff and the Chief, of 
the Naval Staff. 

Much to be Done 

This criticism of Col. Drew's is 
typical of his whole attack. The con- 
ditions which he criticizes were the 
conditions which prevailed when 
his party was in power. Most of them 
have in two short years been cor- 
rected by the Government which has 

to bear the brunt of his present at- 
tack. Admittedly, there remains 
something more to be done, The con- 
ditions left by the Conservative ad- 
ministration were so serious that 
they could not possibly have been 
overcome in two and one-half years, 
and Col. Drew, instead of embar- 
rassing those who seek to overcome 
them, would have employed his 
talents better by asking the public 
to support the programme of the 
present Government, which is in 
part identical with what he says 
ought to be done, and of the doing 
of which he is apparently ignorant. 

It would appear quite obvious that 
its author was running short of am- 
munition, to the extent that in his 
third article he diverts the attention 
of the readers from the subject mat- 
ter in issue to the present set up of 
the Trans-Canada Air Lines, the war 
in Spain, youth training and other 
matters not directly relevant. 

He does attempt to make one point. 
however, namely the refusal of the 
Minister of National Defense to 
answer a question which was direct- 
ed to him in the House of Commons 

by a member of the Opposition. The 
fact of the matter is that the ques- 
tion was answered, but privately. 
Not even the most partisan opponent 
of the Government either inside or 
outside of the House of Commons 
will deny that certain matters relat- 
ing to government affairs and par- 
ticularly those affecting the defense 
of Canada should, in the public in- 
terest, remain secret. 
Answering Criticisms 

There has been no attempt on my 
part to break new ground but rather 
to give a true picture of the situa- 
tion in direct relation to the points 
raised by Col. Drew. Undoubtedly, 
Col. Drew’s articles, because of 
their sensationalism, have been read 
by many. They have been read with 
amazement, if not with amusement 
to say the least, by those who know 
something of the true position. It is 
suggested that it is high time for 
true Canadians to express their ap- 
preciation -of the remarkable im- 
provements brought about under the 
present administration. 

Hon. Ian A. Mackenzie, Minister 
of National Defense, summarized the 
defense situation in the House of 
Commons, on March 24: 

“The task of a defense policy in 
Canada today is, first, to decide on 
the broad defensive requirements 
necessary to give effective protection 
to national interests which if neces- 
sary should be protected by force 
of arms; second, to define the indi- 
vidual and collective functions of 
each part of the broad defensive 
organization; third, to decide on the 
organization, strength, tom position, 
equipment and distribution of the 
sea, land and air forces as demand- 
ed by their individual and collective 
tasks; fourth to permit of effective 
organization, to control, co-ordinate 
and provide for not only the activi- 
ties of the three fighting services in 
peace and war but of the whole na- 
tional effort in war, and fifth, to 
provide the funds necessary to give 
effect to the requirements I have 
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transit system. 

The electric motors for the cars— 
four 55 h.p. units per car—the, air 
brake equipment, and possibly the 
wiring and lighting, will be supplied 
from its Hamilton, Ont., plant by 
Canadian Westinghouse Co. 

Ottawa Car Manufacturing Co. will 
supply seats and stanchions, and 
Dunlop Tire & Rubber Goods Co, the 
rubber padding for seats. 

Million-dollar Design , 

The cars were developed by six 
years of special research on which 
more than $1 million was expended 
under direction of the Presidents’ 
Conference Committee of the Am- 
erican Transit Association. Sole pat- 
ent rights are held by the St. Louis 
Car Co. Since 1936, some 800 units 
have been put into operation . or 
ordered by transit companies in 
American cities. 

Though the T.TC. contributed its 
share toward the A.T.A. research 
fund and was anxious to replace a 
number of worn out wooden-body 
cars with units of the new type, at 
least three obstacles stood in the way 
of an order for the cars. These 
were: 

1. Because of the Canadian tariff, 
car units imported complete from 
the United States would have cost 
(after payment,of duties) approxi- 
mately $26,000 apiece, raising total 
cost of 140 cars to the practically 
prohibitive figure of $3.6 millions. 

2. No Canadian car manufactur- 
ing company. held patent and 
manufacturing -rights on the new 
type of car, and there was no de- 
finite assurance that they would 
be conceded to a Canadian firm 
by the American patent reposi- 
tory. 

3. Even if the patent rights could 
be obtained, and the bodies, in- 
terior equipment and other parts 
made and assembled in Canada, 
the trucks, wheels and other spe- 
cial parts could only be obtained 
profitably and economically by 
importation; and there was a 35% 
duty on car trucks. Payment of 
this duty would have added $300,- 
000 to $600,000 to the gross cost of 
the new cars. 

Tariff Voided 

First two obstacles were elimin- 
ated by award of sole patent rights 
for Canada to Canadian Car & Foun- 
dry Co., and negotiation of arrange- 
ment for use of special jigs and body- 
stamping dies in the Montreal plant. 
Final impediment was removed a 
few weeks ago, by Government ac- 
tion admitting rubber mounted 
street car wheels and trucks duty 
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ROYAL TYPEWRITER COMPANY, LIMITED 


Factory and Sales Offices 
731-735 Bourget Street, Montreal 


Dealers in all principal cities across Canada, 


CHEMISTRY 


and the Coal Trade 


Coal analyses, fusion temperatures of coal ash, 
analyses of ashes, investigation of clinkering 
troubles — these are best done by a laboratory 
that is thoroughly experienced in such work. 

Our laboratories handle hundreds of such analyses 
annually. We have had a broad general experi- 
ence in coal work that is unmatched by any other 


Canadian laboratory. 


MILTON HERSEY CO., LIMITED 


Industrial Chemists and Engineers 


MONTREAL 


free, under the British preferential 
and intermediate (U.S.) tariffs. Pre- 
viously they were covered by the 
35% general tariff rate. , 
Payment for the cars will be made 
from funds available in the T.T.C. 


WINNIPEG 


depreciation, obsolescence and 1% 
placement reserves. First deliveris 
under the order are scheduled it 
August, possibly in time to catty 
visitors to the Canadian Nation 
Exhibition. 


Di Domonstiatuon 
Buy the BEST Truck BUY 


§ Both trucks shown are Intcrnational 34 #o 1-Tos 
i Model D-15, wheelbase 130 inches; inside’ body 
% 102 inches long .... The International 14-Ton 

Model D-2 comes in two wheelbase lengths, 113 
and 125 inches; inside body 76 and 88 in. long. 
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® See what International offers you in the 
Half-Ton to One-Ton range alone: Wheek 
base Lengths and Body Dimensions to 


Fit All Light Hauling Requirements! No 
matter what the load, there is always 40, 
International built to fit the job, exactly. 
And all of them all-truck—no compromis¢ 


with passenger car design. The Inter 
national Truck dealer or branch is ready 


to help you select the right International 
and then help you make more money 02 
every load it hauls. 


INTERNATIONAL HARVESTER COMPANY 


HAMILTON © 


OF CANADA, LIMITED 


ONTARIO 


Truck Factory Located at Chatham, Ontario 
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By FLOYD S. CHALMERS 
Editer, The Financial Post 


NEW YORK.—Are the stock market and 
pusiness scraping the bottom? Are they due 
for further declines? One can get a variety 
of answers to these questions in Wall Street 
as among business executives. 

The nervous tension of recent‘months has 
been very great. It has not promoted clear 
thinking nor permitted positive planning. 
Only from the most detached observers can 
one obtain any confident predictions of near- 
term economic trends in the United States. 
But it would be possible to find many people 
in agreement with these conclusions: 

1. That the wearing out of American homes, 
railways, buildings.and factories is such that a 
foundation exists for a construction and de- 
yelopment boom of major proportions that 
could carry the country forward through sev- 
eral years of expanding prosperity. . 

2. That this period of expansion in capital 
investment, which will necessarily be accom- 
panied by soaring stock markets, rising com- 
modity prices and a vast amount of new 
security financing, will get under way as soon 
as there is any confidence on the part of 
investors and businessmen in the policies of 
the Government of the United States, 


$. That, pending re-establishment of confi- 
dence, business and the markets will back and 
fill. There will be minor upswings and minor 
downswings. There may even be and probably 
will be some modest trade improvement and 
a cautious stock market advance as govern- 
mental lending, armament spending, housing 
and railroad refinancing relieve the tension of 
the present complete failure of confidence, 


Programme for Recovery 


Bernard M. Baruch, “No. 1 Democrat” of 
the United States, who has never before 
openly opposed the New Deal, went down to 
Washington a few weeks ago and outlined a 
programme for recovery. He blamed the de- 
pression on New Deal policies. He urged the 
New Deal to demonstrate that it favored the 
profits system. If it did, recovery would rise 
in flood, he told the Senate. 

Mr. Baruch was not talking for the benefit 
tf the president nor of the little Left Wing 


| goup who for five years have used Mr. Roose- 


vitas the Kerensky of the “October Revolu- 
tion” that so many of them have worked for. 

Being as economically illiterate as he is 
plitically brilliant; President Roosevelt 
would not understand what Mr. Baruch 
meant. Being anti-capitalist, anti-profits, 
inti-individualistic, the New Deal’s wrecking 
crew of amateur Lenins would understand 
but would not be convinced. 

Mr. Baruch was talking over the heads of 
the New Deal to Congress and the “public. 
It is Congress, shorn of much of its power, at 
limes presenting the appearance of impotence, 
that has nevertheless saved the United States 
from Social Revolution. Time after time Con- 
gress has delivered New Deal legislation but 
never in the exact terms ordered. Occasion- 
ally it has utterly defied the White House, as 
on Friday last when it threw out the reorgan- 
ization bill. Its new independence promises, 
is the months go on, to sterilize the power of 


Odd Jobs in Industry No. 3 


3 ance of the business recession in the United 
States; for its descent into depths which few 


4 foresaw last summer. That reason is the final, 
complete and irreparable loss of confidence 


F on the part of the investment and business 


1 community in the motives, the policies, the 


principles and the practices of President 
Roosevelt and his advisers. Mrs. Eleanor Pat- 


® terson, the Washington publisher, told Roose- 


velt that last week when she said, “The fear 


| that is retarding recovery, Mr. President, is 


fear of you.” 

It is a lack of confidence that will not be 
altered by any promises or reassurances the 
White House may offer even if the White 
House seems disposed to offer reassurances. 

The business and market recovery of 1935 


| and 1936 was part of a world upswing, stimu- 


“The ‘Roosevelt depression’ .is killing Roosevelt 
with the people.” 


the White House and set up a political counter- 
offensive to the New Deal that will stimulate 
the hope and enterprise of businessmen and 
promote the beginnings of a real recovery in 
the United States. 


The Turning Tide 


Roosevelt is still able on occasion to lash 
Congress into a measure of obedience. But it 
takes every last ounce of his power to get what 
he wants and then he gets it only in emascu- 
lated form. For Congressmen are feeling out 
public opinion and they do not find it as pro- 
New Deal as it was. The “Roosevelt depres- 
sion” is: killing Roosevelt- with the people. 
Gallup surveys show that the tide of public 
opinion is slowly turning against the White 
House. 

How fast it is turning will not be revealed 
until the November electidns, when the whole 
of the lower house is up for re-election. Fore- 
casts of Republican gains from Democrats 
range all the way from 60 to 80 seats. This 
would not be enough to give the Republicans 
control of the House of Representatives but 
it would be enough to encourage scores of 
conservative Democrats to seek escape from 
a too intimate association with the fading 
glory of the New Deal. There might be two 
years of stalemate in Congress but even stale- 
mate would be preferable to dominance of 
Congress by the governing presidium which 
centres in the White House dictator. 

There is one basic reason for the continu- 


They made a machine to save his thumb. He regulates watches in a Canadian 
watch factory, which requires the winding of hundreds of watches each day. 
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lated to some degree by monetary measures 
but representing also a normal recovery from 
a period of over-deflation. President Roose- 
velt’s second term started in a mood of com- 
parative confidence as the president gave 
indications that he might abandon many of 
the more egregious experiments of the New 
Deal and work with and through private 
business to raise the standard of living of the 
country. The president in the early months 


“of 1937 could have restored the confidence of 


enterprise. For a while it looked as though 
he wanted to. 


Hopes Quickly Dashed 

These hopes were quickly dashed. The 
Supreme Court bill, the Wages and Hours 
measure and later the executive reorganiza- 
tion plan, all provided evidence that the 
White House would not be satisfied with less 
than dictatorial powers. These dictatorial 
powers would be vested in the president who 
in turn took advice and counsel only from 
the most extreme leftists. Thus the result 
would have been that the country would be 
ruled by men of no business experience, men 
learned in Socialist and Communist theory 
and skilful in propaganda but with no sense 
of loyalty to any established American tradi- 
tions and with no respect for the profit motive 
in enterprise. 

On each of the three measures referred to 
they have been balked in Congress but they 
continue unrelentingly their pressure for 
revolutionary social reform. So long as they 
are the powers behind the White House the 
New Deal will be suspect. And there can be 
no prosperity so long as “business genius is 
stupefied by blasts of poison air,” to quote 
the influential Whaley-Eaton letter. 

There will be no widespread confidence in 
the economic outlook until this group has 
been.completely jettisoned. If the voters give 
advance indications this fall that they are 
ready to exterminate the social “termites” 
when 1940 rolls around, then confidence will 
begin to bloom once more. The growing in- 
dependence of Congress, strikingly demon- 
strated last Friday, has prepared the soil for 
a rapid growth of such confidence 

This is plain speaking but it is the plain 
speaking that is being indulged in by top- 
flight business and financial builders, by 
leaders among the conservative Democrats, 
by many ex-New Deal Democrats and, of 
course, by the 17 million people who voted 
for Landon in 1936. 


After Roosevelt Prosperity 

Such is the long-pull situation, It is a situa- 
tion that is simple to analyze and easy to 
express. It can be summed up in three words 
“After Roosevelt—Prosperity.” 

More conflicting are views as to what may 
happen to business and the markets over the 
term of the next year or so, 

Wall Street brokers are almost unanimous 
in offering one opinion: that markets are 
going lower. But Wall Street is beset by 
internal troubles. A surplus of member 
houses, an expensive overhead that cannot 
be carried by present share trading, and an 
occasional Whitney affair keep Wall Street’s 
vision dulled. Wall Street may not be the best 
forecaster of trends. 


Believe Bottom Scraped 

Most of the important investment counsel- 
lors and investment management organiza- 
tions are now advising their clients that bot- 
tom has been scraped, that the great second- 
ary reaction in the bull market that began 
in 1932 has run its course and that the major 
advance is to be resumed. They further assert 
that the recovery can be of quite important 
proportions despite the underlying lack of 
confidence in the political picture. 

Attention is focused by a number of them 
upon the building industry, which is receiving 
an unexpectedly large stimulus from large- 
scale borrowing under the Federal Housing 
Act, now pouring out about $11 millions 
weekly in a flow of new money that is increas- 
ing every month. The incipient building 
boom of two years ago was knocked on the 
head by over-eager labor leaders and by ris- 
ing material costs. Labor is now more reason- 
able. Although union wages and rules have 
not been materially adjusted there is a tend- 
ency for union leaders to wink at, and in fact 
encourage, violations of the rules where large 
scale builders are willing to guarantee a mini- 
mum annual income to skilled workers. 


Another major factor that is helping to 
turn the business trend up is the fact that 
the Government's rearmament programme is 

(Continued on page 21) 
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Mounting world debts have, the writer 
of the accompanying article believes, a very 
definite connection with the world scramble 
for gold and with prospective prices for the 
metal. The chart above shows, in dollars, 
how the world’s gold supply has been rap- 
idly centring in the hands of the two great 
democratic nations, United States and 
England. The chart to the left traces the 
growth of the public debt of seven leading 
countries, United States, England, Japan, 
France, Germany, Italy and Canada. In the 
case of Germany and Italy the unknown 
unofficial debt has not been included. Gold 
reserves of the world are also shown in 
proportion. 


Was the Gold Scare a Plot? 


Economist Sees Far Reaching Plan for World 
Recovery With Britain Again in the Driver's Seat 


By DOUGLAS W. CLINCH 

In August, 1937, E reached the decision that 
Great Britain was about to prevent a second 
world depression. Britain was also again to 
assume the financial and political leadership 
of the world. A return to a sound business 
recovery could, therefore, be anticipated. 

The sequence of events leading up to this 
conclusion could not be confirmed until re- 
cently. New, however, the action of the 
Chamberlain Government has replaced a day- 
dreaming belief in collective security by a 
realistic policy of direct dealing. The obser- 
vations leading up to this conclusion have 
been as follows: 

In 1935, I could not determine whether the 
recovery in the world’s business from the low 
point of 1932 was on a sound or unsound basis; 
whether we were experiencing a false recov- 
ery similar to that of the United States in 1879- 
83, which in due course collapsed. ° 

During 1936 this recovery was still further 
advanced, aided by two events, the signifi- 
cance of which was hardly appreciated. The 
first of these was the devaluation of the French 
franc; the second the huge accumulation of 
gold by London and New York. By December, 
1936, the United States had reached its highest 
peak in industrial production since 1932, and 
the stock market was booming. 


The Political Scene 

But certain political factors also had to be 
considered. Prior to the British election of 
1935 a large percentage of British voters still 
believed in the power of the League of Nations 
and the theory of collective security. This 
theory met its test when Mussolini moved 
against Ethiopia. Sanctions, if applied then, 
might later. have embarrassed Great Britain, 
dependent as she is on foreign supplies, especi- 
ally petroleum. Mussolini’s move in Ethiopia 
was obviously a trading gesture aimed at par- 
ticipating later in development of those sec- 
tions of Africa dominated by Britain, Belgium, 
Portugal and France. Collective security re- 
mained an unproved theory. 

France, meanwhile, was hopelessly involved 
in a domestic quarrel between the families 
dominating the Bank of France and the vari- 
ous French cabinets. The families were 
alarmed, and justly so, by the insidious growth 
of Communistic propaganda, but refused to 
allow the immediate devaluation of the franc. 
They were consistent, however, in exporting 
their capital at the highest possible price 
against the pound and the dollar, As a result 
of the conflict, the power of the Communists 
grew, and the French steadily lost gold on 
balance. 

It was evident that France was gradually 
sinking to a third class power and would not 
for some time be an aggressive or positive 
factor in European politics. 

Meanwhile, Hitler was slowly but steadily 
replacing the inferiority complex of the Ger- 
man nation, which had resulted from the War, 
the inflation, and the occupation of the Rhur, 
with a new spirit of national solidarity and a 
hope in the future. 

In the United States the oustanding factor 
was the lack of leadership and any construc- 
tive programme on behalf of the opposition 
in Congress. The possibility of a coalition 
government in the next Presidential election, 
however, began to be considered seriously by 


thinking people. 
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Was the gold scare of 1937 a plot to concen- 
trate gold in the hands of the democratic 
nations? Was it deliberately enginéered by 
Great Britain as a factor in her own economic 
rearmament? 


Such a theory has been put ennai by 
Douglas W. Clinch, president of Clinch & 
Co., New York Investment Counsellors, Mr. 
Clinch has spent some time in Canada and has 
been placing his views privately before a num- 
ber of presidents of gold mining companies. 

At the fequest of The Financial Post he has 
presented his opinions in the following article. 

Head of a company which’ has spe- 
cialized as advisors on foreign securities Mr. 
Clinch has made a long study of gold in its 
relation to international political and economic 
history and has developed certain interesting 
theories along this line. 


With these general, but as yet unconcerned, 
observations in mind, I was conscious of a 
definite repercussion when in February, 1937, 
British Consols broke nine points in about 
three weeks. In late February we heard the 
first rumbling of the gold scare. 

Having followed with great interest the 
relationship of gold to depression and 
recovery, it was at once obvious to me 
that the price of gold could not be re- 
duced without most serious, if not fatal, 
consequences. The British in 1925 had liter- 
ally reduced the price of gold when they sta- 
bilized the pound at $4.86, and the French 
when they stabilized the franc in 1928, at 4.75c. 
against a low of 1.95%c. in July, 1926. Both 
of these abortive efforts had been followed 
by disastrous results, Meanwhile, the gold 
value of the pound had been gradually re- 
duced to about $2.90, and the franc (at pres- 
ent) to about 1.78 cents. 

By a method of deduction, it was quite clear 
that back of the gold scare rumor there was 
some definite purpose. At this point, mention 
should be made of the fact that on June 28 the 
French again suspended gold payments and 
that on July 1, 1937, the stock market again 
started to rise. 

My first recheck as to the probable causes 
of the gold scare was to tabulate the produc- 
tion of newly mined gold from Jan. 1, 1933, 
to Oct. 1, 1936. These figures showed that, 
excluding Russia, $1.034 billions of newly 
mined gold was not included in the stock of the 
central banks, A further check, as of July 1, 
1937, showed the central banks had increas- 
ed their gold stock to a point where they had 
not only absorbed the total of newly mined 
gold (excluding Russia) produced from Jan. 
1, 1933, to July 1, 1937—including the afore- 
said $1.034 billions — but also had acquired 
$3.95 millions of old gold. In other words, the 
central banks had, as a result of the gold scare, 
increased their gold stock almost $400 millions 
over and above the total of newly mined gold 
produced since Jan. 1, 1933. 


Seeking the Motive 


It was now necessary to establish a motive 
for this accumulation of gold. While this 
motive may have been partly political, it 
might also be economical. Again I surveyed 
the world, looking for vulnerable areas. These 
were not difficult to find. It was quite evident 
that while Germany had regained her posi- 
tion in the sun as a first class military power, 
she must in due course collapse economically 
unless she resumed her natural function as a 
first class economic power. This function is 
to import raw materials and semifinished 
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goods, to fabricate or manufacture, and to ex- 
port.at-a profit finished goods. 

It was at once clear that to prevent an éco- 
nomic collapse and purchase raw materials, 
Germany required a foreign credit, This 
credit could, on proper terms, be procured in 
London. Why, one may ask, should London 
grant Germany a credit? Theories or no 
theories, any calm observer would admit that 
should Germany collapse, Great Britain and 
the Dominions would likewise economically 
collapse, and the world would be faced with a 
greater depression than in 1929. 

As this is an age when responsible people 
must decide on a programme and stick to it, 
it became more and more apparent that the 
factor of timing was vital. Assuming that 
treaties no longer had any meaning, that col- 
lective security was an idealistic myth, assum- 
ing further that gold had replaced treaties as 
one factor which would function when a na- 
tion ran out of “something that could be used 
as money” between nations, then a credit 
based on gold, such as sterling, could be more 
binding than any treaty. 

Let us stop and recheck— 

1.—Treaties had failed to function. 

2.—The collapse of Germany would have 
precipitated a collapse of the British Empire 
and the Nazi Government. 

3.—London with over $4 bilions in gold was 
in a position to grant credits based on gold. 


Timing British Action 

When and how could this credit be granted 
with reasonable assurance? 

In this irritating age when nothing construc- 
tive can be achieved except through great 
patience, it was clear beyond any question that 
Great Britain had to wait for two develop- 
ments before dealing direct with Germany. 

1.—The total inability of France because of 
her own domestic problems to countercheck 
British policy. 

2.—The realization on behalf of the German 
High Command that without foreign credit an 
economic collapse was only a matter of time. 

Never in the history of Great Britain have 
events moved with such rapidity. Let us sum- 
marize them: 

1.—The instigation of the Van Zeeland 
report. 

2.—The report on Germany of Alvin Parker, 
of Lloyd’s Bank, as published in their July, 
1937, Bulletin, advocating (a) direct negoti- 
ations between the two countries, (b) the sup- 
port of the Van Zeeland report, (c) the ad- 
vance by Great Britain to Germany of long- 
time credits. 

3.—The visit of Lord Halifax to Germany. 

4.—The immediate presence in London of 
the French Premier and Foreign Minister, 
followed by the visit of the French Foreign 
Minister to the Little Entente. 

5.—The resignation of the Permanent Un- 
der-Secretary of the Foreign Office—an un- 
heard of event—to become Special Adviser to 
the British Government. 


6.—The publication, as a matter of form, of 


the Van Zeeland report. 
7.—The resignation of Mr, Eden. 
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Growth Charts Development of 


Canada’s Financial Structure 


By R. A. McEACHERN 
Staff Writer, The Financial Post 
. It is primarily in the intimate local 
world of self-reliant people with 
small savings that the trust and 
loan companies serve a special need. 

Most of them have their roots 
in the small community where a 
group of enterprising and respected 
citizens joined for mutual benefit. 
Some of the companies have direc- 
torates who are third or fourth gen- 
eration as heads of the business and 
as leaders in community life, know- 
ing first names, inter-related, judg- 
ing this man’s stability by his father 
or by his father before him, 

Many of these companies still seek 
to restrict their business to their 
own immediate community. One 
prosperous trust and loan firm prides 
itself in the fact that it has hardly 
half a dozen accounts outside its 
own county; that there are 23,000 
homes in the county and that it has 
25,000 accounts. 

The background of Canada’s older 
loan companies tells a vivid chapter 
in the growth of Canadian business. 

In the early, primitive days before 
Canadian Confederation, land was 
the chief asset of the great majority. 
But it was a doubtful asset because 
it was so difficult to raise money 
on it. 

On the other hand, population was 
soaring. Hundreds of villages were 
boiling over to become towns and 
cities. Toronto, for instance, dur- 
ing those years was doubling its 
population every 10 years. 

The Building Society 

Houses and buildings were the 
great physical need. Means of raising 
money on land was the big economic 
need. . 

Building societies were the an- 
swer. They were then sweeping into 
high popularity in England. They 
seemed simple and safe. They were 
democratic. Montreal saw the first 
Canadian building society in 1845. 
Toronto got one the following year. 

The Legislature of Upper Canada 
put through an Act providing that 
when 20 citizens filed a declaration 
that they wished to combine for the 
purpose of establishing a building 
society, a building society there was. 

The building society was a simple 
scheme whereby members con- 
tributed small specified sums 
monthly to buiild up a common fund 
which would be large enough to be 
advantageously employed when leni 
out at interest to such members as 
needed loans. 

Only through such societies could 
many wage-earners without capital 
get together enough money to own a 
home. Furthermore, the societies 
pioneered in preaching the value of 
small regular savings, The banks of 
those days were little interested in 
the small depositor. The majority of 
Canadians were still,using the sock 
and the mattress for their savings. 

New Era of Saving ~ 

» Building societies opened a new 
‘era of regular saving, no matter how 
small, an’ era which pointed to 
budgeting, to' the modern world of 
installment buying. There was a live- 
ly need for the special service then 
offered by the building societies. 
They thrived. Hence, they did not 
escape criticism. It was, for instance, 
charged in pious circles that the 
societies were just a tricky means 
of getting around the usury law 
which made 6% legal maximum in- 
terest. Admittedly, the building 
societies did better than that. Their 
members paid the prevailing inter- 
est rate on their loans, which was 
often 11% or higher. In addition, 
they paid a bonus. So great was the 
competition for the loans, that they 
went to highest bidder. 

So fertile was the field, so evident 


the need for organiza’ 
fered a fund to which the small man 


superior investment oppo: 
from which he could draw for legiti- 
1 Si er 
ing societies soon lost the: por- 
ary and some of their “mutual” 
characteristics.. . 

For instance: By 1864 one of the 
building societies had a savings ac- 
count larger than any of the Can- 
adian banks. It paid 6% on deposits 
and for the first 10 years of one com- 
pany’s existence, yearly 
were 13.10%. 


The Loan Company 

The formal change from building 
society to loan company developed 
from legislation in 1874. Now de- 
bentures could be sold, giving share- 
holders opportunity to make a defi- 
nite term investment and share in 
the increasingly sweet profits of the 
Canadian mortgage business. 

The Civil War was ended. North 
America was flowering, Canadian 
businessmen turned their eyes to 
the great pools of wealth in Great 
Britain. Debentures were a form of 
investment that appealed to the 
British financial market. The rich 
flow of wealth from the British Isles 
was started, a lavish stream that 
continued to increase until the 
Grand Trunk fiasco darkened the 
reputation of Canadian business. 

Canadian loan companies were 
entering upon the Elysian pastures 
of their existence. Eastern and Cen- 
tral Canada was in process of build- 
ing. Before this began to slacken, 
the possibilities of the Canadian 
West burst on the financial stage, 
intensifying the pressure, increasing 
the pace, 

Trust Development 

The “trust” aspect of this business 
is a later and, in some respects, sep- 
arate development. It, too, developed 
in response to a special need. Fre- 
quently mortgage companies began 
offering their services in a trust 
capacity. It was a natural develop- 
ment. In other cases, they estab- 
lished a separate subsidiary com- 
pany. Once again, the fathers of this 
special business had seized upon a 
field which, had they started soon 
and assiduously enough, the chart- 
ered banks might have taken unto 
themselves. 

“Old friends of the family” or the 
family lawyer had usually tried to 
perform all the functions of the trust 
company. Some loan executives 
viewed the trust business with 
scepticism. 

In one nationally known organiza- 
tion, the board of directors split 
angrily on the proposal to branch 
out. Like angry churchmen snarling 
over the cut of the parson’s gown, 
one group walked out, started their 
own firm, and went after all the new 
angles of the trust business they 
could think of. The two “sects”, of 
the old firm have both been very 
successful and are now in the top 
rank, But the die-hards have years 
since adopted the business policies 
of the “go-outers.” —~ 

Just as the building societies and 
their offspring, the loan companies, 
found a ready-waiting market for 
their services, so did the trust com- 
panies. The times have conspired in 
their favor. 3 


Handling Estates 

Canada was just beginning to have 
an aristocracy of wealth. More and 
more 
expert trust company 
managing their inheritance. 

roblems of wise investment were 
yearly increasing in complexity. 
Yearly, the methods of corporate 
finance were taking on new turns 
which required the trusteeship of 
some fiducjary organization with 
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& SAVINGS CO. 
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Paid Up Capital .. . . . $544,700 


1936 1937 


Deposits ............... 1,933,700 2,333,795 
Total Assets .......... 3,447,080 3,845,222 
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tions which of- | ca: 


creased the scope of the trust com- 
pany. Income tax returns in an 
estate of any diversity can become 
frightful in their complexities; far 
beyond the abilities of any wise 
heir without special training. Suc- 
cession duties offer the same trials, 
for the heir, the same scope for the 
expert trust officer. Indeed, the death 


.| tax in some provinces makes it not 


only unwise but definitely danger- 
ous for “an old friend of the family” 
to accept trusteeship. The “old 
friend” may to his surprise find that 
his best and most scrupulous inten- 
tions were not enough and that he 
is liable for a thumping sum. 
A Canadian Development 

The trust and lo&n business is a 
peculiarly Canadian growth; largely 
because of the early attitude of Can- 
adian bankers and the form which 
the Canadian banking system as- 
sumed. 

In the United States, the bank re- 
mained a-local organization largely 
without the legal restraints of the 
Canadian “chain” bank, The Ameri- 
can, banker knew his community 
and the people in it. He-could loan 
on property if he wished. If he were 
aggressive, he could attract the small 
depositor and give small loans on 
varied security. He could build him- 
self a reputation for service in the 
handling of estates, in investment 
advice, in looking after family fin- 
ancial affairs. 

In Canada the loan and trust com- 
panies have filled this gap in fin- 
ancial services. 

‘Today, trust companies have 
around 70,000 savings accounts 
throughout Canada, averaging $384. 
Almost 18,000 are investors in trust 
companies with a stake averaging 
$2,450. Loan companies have about 
80,500 deposit. accounts averaging 
$384 and some 66,400 debenture 
holders averaging $1,250. 


Trust and Loan 


High Low Last’ 
133 
170 
57 
55 
28 
200 
103% 
40 
73 
110 


150 

175 

95 

75 

32 

210 

112 
TTT 58 
ee 110 
eee 126 

*Listed Feb., 1938; 99 bid, no sales. 
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These companies generally pay a 
little higher interest rate on savings 
deposits than the banks. For cus- 
tomers who are willing to make a 
time deposit of one or more years, 
a higher interest rate is offered. 

Investment in trust and loan com- 
panies is still popular with the more 
conservative elements of the popu- 
lation. A mortgage on his neighbor's 
property is the traditional and usu- 
ally the first investment of the Can- 
adian farmer, It is something he can 
appreciate and understand. He knows 
the recipient; can appraise for him- 
self the risk. 

During the great era of Canadian 
expansion, millions of British money 
were sluiced into building up the 
Dominion. A company at Montreal 
tapped great French resources and 
still declares its dividend in terms 
of francs. Other companies intro- 
duced Dutch money to Canada; 
another Swiss. 

Some of these foreign sources of 
investment wealth have been greatly 
restricted since the Great War. The 
pace of Canadian expansion was 
never fully recovered and the mort- 
gage situation in western Canada 
was beginning to cloud over. There 
is still foreign money in the Do- 
minion, but little of it is new and 
the amount is declining. 

Mortgage Firms’ Contribution 

Mortgage companies have made a 
very significant contribution. They 
put a large measure of order and 
regulation into land and building 
development. It was the mortgage 
companies who pressed for the sys- 
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tem of land surveying, adopted in 
Ontario and the West. They in- 
creased the supply of money for this 
form of investment so that mortgage 
rates were reduced from 11% in the 
_ and up to 15% in the West to 
7%. 


Recent years with mortgage mora- 
toria, debt adjustment acts and The 
Farmers’ Creditors Arrangement 
Act plus depression have made 
the mortgage business difficult. Acts 
intended to aid the farmer have had 
the opposite effect, to a large degree, 
closing to him normal sources of 
loans. Building in towns and cities 
has failed to revive and high and 
increasing taxation is given the 
blame, 


But while mortgage loans are still 
slow, the trust business has been 
gaining in importance and service 
to the community. In centres like 
Montreal and Toronto, trusteeship 
and stock transfer in mining com- 
panfes is left almost entirely in trust 
company hands. Trust companies 
have their own real estate depart- 
ments, for the handling of properties 
belonging to their estates as well as 
other properties. 

Both mortgage and trust com- 
panies have been generally alert to 
offer any financial services not be- 
ing exploited by other lines of busi- 
ness, The assets under the adminis- 
tration of Canadian trust and loan 
companies are now reaching toward 
the $3 billions mark. It is big busi- 
ness. 

It is the department store of the 
financial world. 


40%, of Estates 
Covered by Wills 


Trust Company Manager 
Points to Danger. o 
Costly Litigation 


Only about 40% of those having 
estates leave a will, and the distress- 
ing results of failure to do so are 
so well known that carefully setting 
forth disposition of one’s estate and 
doing it properly, is the prime duty 
to his family and his friends of every 
man no matter how big or little his 
estate may be. 

Such was the assertion of L. Mur- 
ray, London manager of the London 
and Western Trusts in a lecture at 
University of Western Ontario, de- 
partment of extension. 

In view of onerous succession duty 
charges, there is one clause which 
Mr. Murray believes should be in- 
serted in all wills. He pointed to the 
infrequent case of where a husband 
is killed in an automobile crash and 
the wife, in the same accident, dies 
a few minutes or a few hours later. 
Where the estate has been left to 
the wife, the succession duty depart- 
ment collects double tax on the estate 
on the claim that the estate has pass- 
ed first to the wife, then to her 
heirs. To overcome such an eventu- 
ality Mr. Murray suggests that every 
will should include the clause pro- 
viding that in the event of death of 
the husband and wife within, say, 
one month of each other, the wife 
shall be considered for purposes of 
the will to have predeceased her 
husband. The only result of this 
where the widow lives is to postpone 
the widow's rights for one month 
after her husband’s death, ordinar- 
ily no hardship. 

Pointing to the desirability of hav- 
ing the will properly made, the lec- 
turer recalled one estate in which 
the will was invalidated because 
evidence satisfied the court that 
during the signing of the will, the 
witnesses and testator were all in 
the same room, but that they were 
so situated that they could not pos- 
sibly see the signature of the others. 

“Faulty wills carry the seeds of 
expensive litigation,” Mr. Murray 
points out. 


Canadian Trust Companies Reviewed 


Acadia Trust 


The Acadia Trust Co., of Truro, 
N.S., during its 16 years of opera- 
tion, has built up a reserve fund of 
$700,000, which is 34% times the paid- 
up capital. Employment of these 
funds has enabled the company to 
show an unusually large annual re- 
turn on the 2,000 $100 par value 
shares outstanding. Dividend pay- 
ments commenced in 1928, and an 
annual rate of $10 a share has been 
maintained since 1931, 

Total assets at Nov. 30, 1037, were 
$7,535,702, of which nearly $5.3 mil- 
lions was in the estates, trusts and 
agency account. In the guaranteed 
funds account, $747,737 of the total 
of $795,302 represented liquid assets, 
with the balance in first mortgage 
principal and interest. 
ital account, totalling $980,300, 53% 


was in Government and provincial |! 


bonds, 20% in municipal bonds and 

11% in trust mortgages. Market 

value of capital account investments 

was approximately $138,000 above 

book value. : 

Officers and Directors — A. R. Coffin, 
Truro, pres.; Harold F. Bethel, vice-pres. 
and man.; P. J. Wilcox, sec.; C. E. Stan- 
field, Truro; F. L. Milner, Amherst; J. W. 
MacLeod, New Glasgow; C. B. Smith, 
Halifax; H: M. Chase, Kentville; J. Fred 
Fraser, Halifax; Hon. E. M. McDonald, 
Pictou; D. J. Mclsaac, 


Antigonish. 
Earnings Record 


Paid-up 
Capitaland Net Div, 
rves Profit* Rate 


$ 
55,239 
46,902 
57,043 
54,781 
58 
000 60,184 
income tax reserve. In 


Was $3,000; none in 1936, 
Creditérs’ oe 


In the cap- |? 


Expansion of Estates Business 
Strengthens Position of Group 


interest rates instituted by the com- 

pany two years ago. 

Total assets as at Dec. 31, 1937, 
were $1,444,669, comprising $1,120,900 
in estates, $103,452 in trust funds, and 
capital assets of $220,337. 

Officers and Directors —R. R. Davidson, 
pres.; 1.4 = oy, wears ee D: net. 
mgr. eee — 4 - 
son, J. S. Kirkham, 0). + 

Earnings Record .— 

Net - Div. Ratet 

Capital Profit* Rate Earned 

$ % % 


9, 
A 10.577 5 7 
*After income tax, but before transfers 
to reserves, write-offs and non-recurring 


osses. 
tBased on paid-up capital at the end of 
each year. 
Creditors’ Position 
1937 


Trust funds 

Secured by: 
Liquid assets 
Mtger., etc. .......+ 
Other net assets* ... 


Estates, ete. ........5. 1,120,900 1,015,045 
*Capital account assets, less current and 
deferred liabilities and reserves. 


British Mortgage and Trust 


The British Mortgage & Trust 
Corp. of Ontario, with head office 
at Stratford, celebrated its diamond 
jubilee in 1937, Paid-up capital and 
reserve funds now total $1,825,000 
compared with paid-up capital of 
$25,338 in 1877. 

Assets under administration have 
grown from $29,087 in 1878 to $8 mil- 
lions at the end of 1937, of which 


$5.3 millions was in the guaranteed 


922,289 | trust account. Mortgage investments 


1,757,774 


Estates, etc. 5,760,100 5,768,193 
Capital account assets less tax reserve 
and accounts payable. 


Administration & Trust 


Formed in 1902, Administration & 
Trust Co,, with head office at Mont- 
real, does an extensive estates busi- 
ness in the Province of Quebec and 
also has offices in western Canada, 
Nearly $33.4 millions of the com- 


pany’s business is in connection with | 1 


are confined to Ontario, being al- 
most entirely on urban property. 
The company has built up substan- 
tial internal reserves, 


Officers—Hon. N. Monteith, pres.; J. W. 
apown, vice-pres.; W. H. Gregory, man. 
r. 


Directors—Hon. N. Monteith, J. W. Brown, 
L. M. J FS Moore, W, &. Gro- 


Pp Rate* 
Capitaland Net Div. Earned 
Reserves Profit* — per sh. 


10,39 
8.38 


the administration of estates, out of 1 


total assets of $35 millions. 

Some improvement in profits was 
shown in 1937 over the previous year, 
due chiefly to increased tenancy of 
properties managed by the company 
as well as better collection of rents. 


—— “< ae, =. L. Patenaude, 
Coun vers, vice-pres.; 
Leclerc, man. dir.; J. C. Bre oe 


t de 
poumetert, Sir Thos. Chapais, Hon, L. A. 
David, J. em, %! 8. St. janet J.T. 
J. C. H. Dussault. = : 
Branch Offices — u » Winn , = 
gina, Edmonton, oe By wee, Be 
Shareholders’ Position 

1937 1936 
10.9% 
8% 
$54,613 
259,112 
248,653 


$13,000 


13,000 
1,603,747 
387,853 33,247,180 


British Canadian Trust 
British Canadian Trust Co., of 
, Alberta, began opera- 
tions in 1910 and has had a sioche 
gtowth in the volume of assets un- 
der administration. British Can- 


| adian Finance Ltd. is a subsidiary, 


Loaning activities are centred in 
Lethbridge and vicinity, and the 
that borro 


This is bdioved aes 


‘ges and tax allowances, 
Creditors’ Position 2 
1936 


1937 
$ $ 
3,283,476 3,337,107 


2,033,700 
5,317,176 


1,458,197 
+» 3,858,979 
fT... 1,856,542 


7,173,718 

Estates, efc. .......+. + 756,218 784, 
tComprising office premises, furniture, 
real estate, mo is and cash, less 
current labilities. 


Inv't. receipts & int. . 
Deposits 


Brockville Trust 


Incorporated as a loan compan 
in 1885, The Brockville Trust & Sa 
ings Co. was granted trust company 
powers in 1929. Annual dividends 
of $2.50 on the $50 par value stock 
have been amply covered in the past 
five years, and the company paid 
an extra dividend of 27% cents a 
share with the regular disbursement 


Total assets at the end of 1937 
were practically unchanged 
$2,289,580. Mortgage investments are 
entirely in Ontario, 93% being on 
urban properties. Real estate held 
for sale is nearly all revenue produc- 
ing urban property. Bond and 
= investments are well diversi- 


2,000,101 | 1933 
5,337,208 : 


Hon. H. A. Stewart, Hon. A. C. Hardy, 
Brockville, Ont. 
Earnings Record 
Paid-up 
Capitaland Net Div. 
Reservest — ~—_— 


Ratet 
Earned 
per sh. 


2.50 3.77 
2.50 4.27 
2.50 3.96 
2.50 3. 


95 

“Alter ineoine tax, 'tOn paid-up a 
er in up Cap- 

ital. Par $50. ite 


Creditors’ Position 
193 


700.000 


1936 
$ 
261,550 


571,272 
3,817 


621,192 
708,417 


1,561,080 


Mortgages & int. ... 
Other net assets .... 


Capital Trust , 


Capital Trust Corp., with head 
office at Ottawa, has been operating 
since 1913. Net profits have in- 
creased in each of the past four 
years, and dividends of 3% have been 
paid. The company decided, how- 
ever, to defe* payment of a dividend 
which would normally be paid in 
March, 1938, in order to build up 
reserves, An additional $25,000 was 
allocated to general reserves after 
the year-end, bringing general and 
contingency reserve to $235,000. 

Outstanding capital stock at the 
end of 1937 amounted to $885,178, 
comprising 8,732 fully-paid shares of 
$100 par value and 290 partly-paid 
shares. Total assets under adminis- 
tration were over $14.7 millions, of 
which approximately $8.4 millions 
was in the estates, trusts and agen- 
cies account. Mortgage investments 
are chiefly in Ontario properties, and 
the company reports a general im- 

rovement in collections, and also 
ewer vacancies in connection with 
real estate during 1937. 
Officers—John J. Lyons, pres.; A. E. Pro- 

vost, M. W. Hackett, T. D'Arcy McGee, 


J. J. Seitz, vice-pres.; E. T. B. Penne- 
father, gen. .; E. L, Parent, asst. gen. 


° , W. J. Hussey. 
J. E. Kennedy, Col. D. R. Street, A. J. 
M. A. Mahoney, Hon. J. J. Don- 
nelly, E. T. B. Pennefather, T. O’Connell, 
¢. Ht. Leberee W. H. Poupore, D. P. 
Cruikshank, J. F. McKinley, Dr. J. J. 
cCann. 
Branch Offices—Toronto, Montreal. 
Earnings Record 

Paid-up 
Capitaland Net Diy. Ratet 
ares ae eal Rate Earned 

% % 


39,733 5 
41,762 4 
41,008 3 
43,828 3 
004, 48,197 3 
1937 1,085,178 80476 3 5.67 
*After allowing for taxes of $3,467 in 1937. 
$5,021 in 1934, $8,000 in 1935 and 1934, $6,000 
in 1935, $5.000 in 1932; and after deprecia- 
tion on office furniture and fixtures of 
$1,694 in 1937 254 in 1936, $1,514 in 1935, 


636 | $1,971 in 1934, $1,387 in 1933, $2,343 in 1932: 


but before deduction of $24,000 for depre- 
ciation of assets in 1937, $10,000 for depre- 
ciation of assets and $10,000 to contingency 
fund in 1936, $16,716 for depreciation of 
assets in 1935, $15, to general reserve 
in 1934, $10,000 to general reserve in 1933, 
and $9,903 in 1932 for taxes, etc., applicable 
to prior years. 
on average amount of fully-paid 
one | = capital outstanding during 
Creditors’ Position 
1937 1936 


$ 
3,480,137 
2,339,628 


5,819,765 


$ 
3,424,776 
1,752,388 


5,177,164 


Trust certifs. & int. .. 
ings 


2,040,563 
Mortgages & int. ... 3, 3,779 
Other net assets} ... 1 029.088 


6,848,818 

Estates, etc. . 8,303,915 8,7 
tAll other liquid and fixed cee 
current liabilities and contingent reserve. 


Canada Permanent Trust 


The Canada Permanent Trust Co. 
was incorporated in 1913, and is con- 


"| trolled by Canada Permanent Mort- 


largely to the voluntary reduction in 


gage Corp. through ownership of 
98% of the capital stock. : 
Total assets increased during 1937 


‘ % 


from $47.7 millions to $49,350,948, a 
new high record, reflecting an in- 
crease of about the same amount in 
estates and agencies under adminis- 
tration. 


Ofticers —F. Gordon Osler, pres.; J. A. 
Rowland, first vice-pres. and gen megr.; 
E. D. erham, second vice-pres.; 
W. F. Watkins, sec.; R. Henderson, in- 
spector of branches. 


Directors—F. Gordon Osler, J. A. Rowland, 
E. D, Gooderham, F. S. Corrigan, G. H. 
Gooderham, C. S. Robertson, J. R. Lamb, 
R. L. Warren, Toronto: G. W. Allan, 
Winnipeg; A. B, Campbell, Edinburgh. 

Branch Offices—Toronto, Winnipeg, Van- 
couver, Walifax, .Saint John, N.B., 
Edmonton, Woodstock, Ont., Brantford, 
Ont., Regina, Sask. 

Earnings Record ; 
Paid-up Rate 

Capitaland Net Div. Earned 
Reserves Profit* Rate per sh. 

$ $ 

7.29 

9.51 

9.93 

10.15 

8.72 


Year 


1,400,000 
1,400,000 
1,400,000 
1,400,000 


*After all expenses, charges and taxes. 
Crediters’ Position 
1937 1936 
$ $ 


1,353,857 


148,422 
1,205,453 


Trust funds 

Secured by assets: 
Liquid assets 
Mortgages & int. .. 
Other net assets . 


1,285,593 


126,355 
1,159,238 
1,483,622 1,480,233 


2,769,215 2,834,108 
Estates, etc, .......04. 46,551,733 44,854,893 


Canada Trust 


The Canada Trust Co., with head 
office at London, Ont., has been in 
business since 1894, operating under 
a Dominion charter. Over 97% of its 

(Continued on page 15) 
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Field for Small Investor 
is Provided by Securities 


* 

Small investors have found that 
investment certificates and deben- 
tures issued by trust and loan com- 
panies meet their requirements of 
comparative safety combined with a 
reasonably good yield. Some idea of 
the amount of money invested in 
these securities may be gained from 
the report of the Ontario registrar 
of loan corporations. This shows that 
18 loan companies registered in On- 
tario had $1073 millions of deben- 
tures outstanding at the end of 1936 
while 24 out of 27 trust companies 
had a total issue of over $91.5 mil- 
lions of guaranteed investment cer- 
tificates, 

These securities have many advan- 
tages. The “guaranteed trust cer- 
tificates” issued by trust companies 
are available in dengminations as 
low as $100. They may be obtained 
for periods of from one to ten years, 
usually bearing interest at 3% per 
annum for one or two years, 3%% 
for three and four years, 342% for 
fiye to ten years. This rate compares 
favorably with current yields on 
high-grade bonds of equal maturity. 
Further, the holder is assured of a 
set sum at maturity, and does not 
have to make allowances for mar- 
ket fluctuations or amortization 
charges. 

Certificates and Debentures 


Trust certificates are secured dol- 
lar for dollar by trust investments 
consisting of first mortgages, bonds, 
cash and call loans, As additional 
security, they are backed by all the 
capital assets of the company, and 
certificate holders rank with de- 
positors as preferred creditors. 

Debentures issued by mortgage 
companies are genérally similar to 
trust certificates in denomination 
and yield. In this case, however, the 
status is that of a khorrower to a 
lender, rather than of a company 
holding funds in trust. Debentures 
are secured by all corporate assets, 
and here again the holder ranks 
ahead of general creditors, so that 
for all practical purposes there is 
little difference between the two 
types of securities. 

Pass Book Certificates 


Various adaptations of this general 
plan are also issued, some of which 
give greater flexibility, while others 
lay greater stress on a savings. fea- 
ture, For example, one company has 
what it calls “guaranteed pass book 
certificates,” requiring an initial de- 
posit of $500. By maintaining a mini- 
mum balance of that amount, the 
holder is allowed to make with- 
drawals of surplus, on ten days’ 
notice. At the same time, he receives 
a higher rate of interest than could 
be allowed on an ordinary savings 
deposit. 

Other variations are to be found 


Trust and Loan 
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Internat. Loan . Waterloo Trust . 
La Co. Fonciere Western Homes . 
Lambton Loan .. 18 Western Trust . 
Lambton Trust . 16 Westminster Tr. 
Landed Banking 18 Yarmouth Bidg. . 
Lond. & West Tr. 15 York. & Can... 


in cumulative savings +4: 
and in accumulative bein 
; ns PPOViding 
for initial payment of an odd 
For example, an initial paymen, 
$24.08 will, through the magi. 
compound interest, grow to $109 ; 
five years, if interest at the Tate o 


$%% per annum is compounisy i 


half-yearly. 

While debentures and trug ,,. 
tificates are not listed on any, 
change, they can be sold thing 
brokers, and a fairly steady Maris 
exists for many of these issues They 
are issued by the companies at pe 

Attractive Yield on Shares 

There is also a substantial inyey 
ment interest in the capita] stock « 
trust and loan companies, Bley. 
companies whose shares are listeg 
on Canadian exchanges have an... 
gregate paid-up capital of $264 »,, 
lions, and in addition have byjj; ,, 
reserves totalling $17,455,000, x 

Most of these companies },,, 
mortgage investments in béth we, 
ern and eastern Canada, and a nun. 
ber have branches in the princip, 
cities across the country. Their 
erations are accordingly affecteq ° 
crop conditions in the prairie proy. 
inces, by legislation in the differo, 
jurisdictions and by the prosperity 
of the country as a whole. The rs, 
cord achieved last year in the ta. 
of generally unsatisfactory cong. 
tions gives some indication of the; 
inherent financial strength any 
stability, and of the possibilities 4, 


higher earnings under more favo. # 


able circumstances. ‘On the who: 
trust companies have had bett: 
earnings than mortgage companig 
due to the expansion of their estay 
administration departments, 
Partly-paid Stock 
Quite a number of companies hay: 
capital stock designated as pari). 
paid. In some cases all subscriby 
stock is subject to further call, whie 
in others a portion of the stock 
fully-paid and the rest partly-paig 
The prospective purchaser will us. 
ally find that a 20% paid stock js 
selling at less than one fifth of the 
price of the 100% paid stock of the 
same company. The buyer may wish 


to take advantage of the siightly & 


higher yield on the partly-paid stock, 
but in so doing, he should be re. 
sonably sure of his ability and will. 
ingness to pay an additional amount 
on his stock in the event of a furthe 
call, 
High Earnings in Maritimes 

Examination of the earnings and 
dividend record of companies oper. 
ating exclusively in the Maritim 
Provinces shows that these com 
panies have made an even better 
showing than those in Central Ca: 
ada. In most cases, assets have grown 
without interruption, earnings have 
been well maintained or increased 
during, the depression years, an 
both earnings and dividends are# 
a considerably higher rate than ts 
average for all Canadian compazit. 
The fact thatenone of the Maritim 
Provinces have moratorium laws it 
undoubtedly one important ream 
for this excellent record. Coupled 
with this is the greater stability en 


joyed by this section of the country. 


Many companies operating in the 
three prairie provinces, on the othe! 
hand, have experienced unsatisfac« 


ig | tory earnings in recent years due toa & 


combination of adverse legislation, 
poor crops, and the voluntary ad: 
justment of a substantial proportion 


of their mortgage loans. Having a: § 


ready absorbed actual losses, end 
having made some 


1988 would result in a marked im 


provement in their position. Thi § 


direct relationship between crops 
and mortgage operations is indicated 
by the experience of one compa), 


which reported a 26% increase 0 & 


Manitoba farm mortgage collectio 
in 1987, following an improvemet 


in crops and prices over the preview 4 


year. 


THE ONTARIO LOAN AND 
DEBENTURE COMPANY 


London - 


Ontario 


Incorporated and Established 1870 


Capital $2,000,000 


Assets 


(31st December, 1937) 


$15,193,440 


Reserve Fund $2,400,000 


DIRECTORS: 


Archibald McPherson, 


President 


Thomas H. Main, 


Vice-President 


J. McClary Gunn 


Surplus of Assets 


over Liabilities 
to the Public 
$4,558,385 


tures, may be left to 


O. Roy Moore 
Edward E. Reid 
James B. Orr 


«+ MANAGER: 
Thomas H. Main 


Assistant Manager 
Joseph P. Dewan 


SAVINGS DEPOSITS 


subject to withdrawal by cheque 


DEBENTURES ISSUED 


Interest payable half-yearly by coupons or, under 
4 accumulate at compound interest until maturity. 
The Company’s Debentures are a legal investment for Trust Funds, 
which may also be deposited in the Company’s Savings Department. 


Offices: —- Dundas Street, Market Lane, Market Square 


London, Ontario 


accumulative deben- 


debenture ; 


payments oie 


provision for po: § 
sible future losses, a number of these & 
companies feel that a good crop 1 & 
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Trust Comp 


any Group 


Still Expanding Field 


Canada Trust 


(Continued from page 14) 
capital stock is owned by the Huron 
and Erie Mortgage Corp. 

A slight decline in earnings in 
1937 was due to an increase of over 
<90,000 in Dominion, provincial and 
municipal taxes, as compared with 
the previous year. Total assets were 
practically unchanged, amounting to 
$33.845.496 at the end of 1937. 

The company has built up substan- 
tia] internal reserves in addition to 
its reserve fund. 

Early in 1938 Canada Trust took 
over the business of Community 
trusts Corp., of Chatham, Ont, This 
involved acquisition of Community 
trusts estates business amounting to 


record in 1937 at $25,994,341, with a 
gain in estates, trusts and agencies 
accounts more than a de- 
cline in the guaranteed trust 
accounts. Liquidity of deposits in the 
guaranteed trust accounts is shown 
in the 1937 company report at 
115.92%. Nearly all mortgage in- 
vestments are in the Toronto area. 


Capital stock of the company was 


id Le eed 


THE FINANCIAL 


ee 


a i oi a 


ee «| Analysis of Assets Indicates 
Shift Away From Mortgages 


: 
. HM. 


Comparison of trust and loan com- 


*|pany assets in 1936 with 1930 shows 


listed on The Toronto Stock Ex. | '%7 


change in February, 1938. Author- 
ized capital consists of 25,000 com- 


mon shares of $100 par value, of in 


which 10,000 shares are full d 
and outstanding. 7 
Officers—R. R. Corson, pres.: 3. J. Gibson, 


vice-pres. and gen. mgr.; W 
vice-pres.; E. W. McNeill, os re > 


about $1 million, and the assumption | p 


of all that companys guaranteed 
‘rust account liabilities, which total- 


jed approximately $150,000. No pay- 
ments of stock or cash were involved, 
with the exception of about $15,000, 
which was advanced to cover out- 
standing amounts of estates manage- 

nt fees owed to Community 
Trusts, which will normally be re- 
covered by Canada Trust in the ord- 
inary course of business. The com- 
pined business of the two companies 
is being carried on a&\ the Canada 
Trusts office in Chatham. 


Officers—T. G. Meredith, chm. and pres.; 
H. E. Gates, vice-pres.; M. Aylsworth, 
gen. mgr.; D. McEachern, sec.; C. J. 
Clarke, treas.; H. W. Givins, supt. of 
Western branches; R. P. Baker, invest. 
exec.: R. H. Cronyn, trust exec, 

Pirectors — T. G. Meredith, chm.; Ve P. 
Cronyn, H. E. Gates, J. E. McConnell, 
Morley Aylsworth, Col. I. Leonard, Lt.- 
Col. Claude Brown, T. W. McFarland, 
it-Col. A. C. Spencer, London, Ont.; 

A. R. Bartlet, Windsor; J. B. Davidson, 

st. Thomas; W. H. Gardner, Winnipeg; 

John W. Hobbs, J. W. Spears, Toronto; 

s. J. Smith, Chatham; E. A. Wilson, 


IngersoiL 
Branch Offices — London, Ont. (4); To- 
ronto, Hamilton, St. Thomas, Chatham, 
Windsor, Regina, Winnipeg, Edmonton, 
Victoria and Vancouver. 
Earnings Record ° 
Paid-up Rate 
Capitaland Net Div. Earned 
Reserves Profit* Rate per sh.* 
s § i) by 


10.02 
10.04 
10.04 


1,850,000 100,206 
1,750,000 100,407 
1,750,000 100,384 
1,750,000 110,307 11.03 
1,750,000 103,808 10.38 
Af ill charges, taxes, and provision 
wy actual and other losses. 
Creditors’ Position 
1937 


$ 
7,896,192 
777,430 


1936 
3 
8,323,960 


1,226,431 
7,118,762 7,097,529 
1,807,542 1,803,334 


9,703,734 10,127,294 
seegeee 24,063,763 23,020,203 


Central Trust 


Total assets of $4,633,607 were 
shown by The Central Trust Co. of 
Canada in its 18th annual report, for 
the year ended Dec. 31, 1937. Gains 
were recorded both in the guaran- 
teed investment accounts and in the 
estates, trusts and agencies accounts. 
Income and surplus account, shown 
separately for the first time, indi- 
cated a net profit of $6,795 after pro- 
vision for income tax. 

The company’s investments are 
made mostly in the Maritime Prov- 
inces, particularly in New Bruns- 
wick. No interest on any mortgages 
or bonds was reported in arrears 
during 1937. The company is paying 
344% per annum on savings de- 
posits. 

Officers—Hon. F. Magee, pres.; A. C. Chap- 
man, Ist vice-pres.; J. F. H. Teed, vice- 
pres.; H. M. Wood, vice-pres.; Hon. Dr. 
E. A. Reilly, sec.-treas.; E. H. Ritcey, 
asst. sec. and gen. mgr. 

Directors—C. C. Avard, A. C. Chapman, 
Cc. W. Fawcett, W. F. Fergusson, J. Le 
Roy Holman, Hon. F. Magee, R. A. Mac- 
Naughton, Senator C. McArthur, R. Mc- 
Menus, W. F. Napier, E. H. Ritcey, Hon. 
Dr. E. A. Reilly, F. R. Sumner, J. F. H. 
Teed, H. M. Wood. 

Estates 
under Un- 
Paid-up Adminis- divided 
Capital* tration Profits 
$ $ 

1933 . 0000 100,200 3,311,412 

1934 ..e00, 100,200 3,964,637 
1935 100,200 3,761,948 


Trust funds & int. .. 
Secured by: 
Liquid assets 
Mortgages & int. .. 
Other net assets .... 


Estates, etc. 


Div. 
Rate 


-eee 100,200 3,881,038 . 
1937 ...... 100,200 3,919,156 31,277 6 
. *Not including $150,300 capital subscribed 
it not called. 


Chartered Trust & Executor 


Chartered Trust and Executor Co., 
with head office in Toronto, has been 
operating since 1905, and under its 
present name since 1915. 

Total assets reached a new high 


J. M. Macintosh, Toronto; J. A. Martin 
Kitchener; E. K. Reiner, Guelph; C. G. 
Greenshields, Montreal. 
Branch Office—Montreal. 
Earnings Record 
Paid-up Rate* 
Capitaland Net Div. Earned 
serves — Rate per sh. 
$s 


$ 
5 4.98 


Year 


48,218 
89,547. 
a 1 é 

100, 079 4 21 

1937 ..... 1,100,000 56,273 4 5.63 
“After provision for taxes, depreciation 
em. “¥ amount paid on account of 
goodwill and interest of business acquired 
by Montreal branch. m 
Crediters’ Position 
. 1937 


$ 
827,974 
2,717,341 


3,545,315 3,938,681 
2,748,783 3,195,880 

796'532 ° 742.801 
1,254,479 1,238/206 
4,799,794 5,176,887 
21,131,794 20,689,334 


*Other assets, less current liabilities, 
advance payments, etc. 


1936 
$ 


Guar. trust funds . 833,930 
3,104,751 


Secured by: 
Liquid assets 
Mortgages & int. ... 
Other net assets* ... 


Crown Trust 


Principal business of Crown Trust 
Co. is in the administration of 
estates, trusts and agencies. Head 
office is at Montreal, and a branch 
was opened at Toronto in April, 1937. 

The 29th annual report, for the 
year ended Dec. 31, 1937, showed 
total assets of $33,483,378. Dividend 
rate on the capital stock’ was reduc- 
ed to 4% per annum with the pay- 
ment of $1 a share on April 1, 1938. 
At that time the company stated 
gross earnings had been increasing, 
but net earnings were adversely 
affected by lower interest rates ob- 
tainable on loans and investments 
and by heavier operating costs, par- 
ticularly taxes. 

Officers—I. P. Rexford, gen. mgr.; W. H. 

Jackson, asst. mgr.; Wm. F. Brass, megr., 


real estate dept.; J. G. McKay, sec.; 
J. H. Hobbs, asst. sec.; A. S. K. Stitt, 


asst. sec. 

Directors—W. S. Gear, pres.; J. Jenkins, 
vice-pres.; G. W. Birks, A. H. Campbell, 
A. O. Dawson, A. Lyman, H. B. Henwood, 

J. A. Mann, E. C. Pratt, I. P. Rexford, 

J. G. Ross, J. W. Ross, A. Wainwright, 

A. B. Wood, P. R. Walters, R. W. Steele, 

W. P. O’Brien. 

Earnings Record 
Paid-up Rate* 
Capitaland Net Div. Earned 
Year — _ ~ sh. 


1931 ..... 1,400, 60,908 7 6. 
1932 ....- 1,400, ’ : 
1933 eeece ’ . 
2934 wesee 


Creditors’ Position 
1937 1936 


$ 
Funds for investment 1,720,693 
Secured by: 
First mtge. loans .. 431,467 629,670 
Other loans & cash 1,289,226 1,100,000 
Net cap. acct. assets 1,436,121 1,446,265 


3,150,814 3,175,935 
mmm  Simacemenes 
30,319,556 28,578,126 


Eastern Trust 


Established in 1893, The Eastern 
Trust Co., with head office at Hali- 
fax, is among the largest of the 
trust companies operating in the 
Maritime Provinces. 

Earnings have been well main- 
tained in recent years and assets 
have shown steady growth, totalling 
over $58.9 millions at the end of 1937. 
These are shown in the balance 
sheet at less than market value, and 
full provision has been made for 


ADMINISTRATION and 


TRUST C 





Head Office: 


OMPANY 


(Société d’ Administration et de Fiducie) 
Established in 1902 


EXECUTORS and TRUSTEES 


Hon. E. L. PATENAUDE, President 
J. THEO. LECLERC, Managing Director 


MONTREAL 


5 St. James St. East 
BRANCHES: 


Quebec - Winnipeg - Regina - Edmonton - Vancouver 


$ 
1,729,670 : 


5,030,068 
1,652,070 
»324,276 1,299,150 


8,386,265 17,981,288 
50,460,502 48,331,027 


Equitable Trust 


Incorporated in 1912, with head 
office in Winnipeg, Equitable Trust 
Co. has not published earnings fig- 
ures since 1930. : 

As at April 30, 1937, assets were 
shown at $1,838,410, consisting of 
$211,396 of cash, accounts receivable, 
loans and advances; $755,971 of 
mortgages and agreements; $84,242 of 
real estate; and $786,800 of deben- 
ture bonds and stocks. These assets 
were security for $139,784 of deposi- 
tors’ accounts; $67,077 of time de- 
posits; $65,000, representing a guar- 
anteed investment loan; and $557,190 
of debenture bonds and accrued in- 
terest. Subscribed and fully paid 
capital amounts to $600,000 and a 
surplus of $7,427 was shown as at 
April 30, 1937. In addition there are 
trust assets of $6,972. No dividends 
have been paid since 1932. 

Officers and Directors — W. L. Parrish, 
ae vice-pres.; F. W. Leistikow, vice- 
pres.; E. C. McMurray, man. dir. and 
sec.-treas.; W. A. Irish. 

ae 


Total e an 
Funds Agreem’ts 


$ $ 
400,000 791,644 
400,000 792,282 


;.. 1,887,035 
401,430 755,971 


; 1,838,410 


Fidelity Trust 

Earnings of The Fidelity Trust Co., 
Winnipeg, have been affected in re- 
cent years by investments in Saskat- 
chewan and Alberta. 

Assets at the end of 1937 totalled 
$456,678, and there was an accumu- 
lated deficit of $1,567. Auditors state 
that in view of the general standing 
of the company’s investments, it does 
not seem possible to form an opin- 
ion of what reserves may be neces- 
sary to provide for possible losses, 
under present conditions. Liabilities 
to the public are relatively small. 

The company has been in business 
for 26 years. 

Officers—C. M. Simpson, pres. and man. 
dir.; W. L. Parrish, vice-pres.; R. W. 
Rutherford, sec.-treas. 

Directors—W. L. Parrish, ©. M. Simpson, 
J. H. G. Russell, J. Douglass, F. W. Spar- 
ling, all of Winnipeg; A. J. Keith, R. F. 
Werner, <p. Eau Claire, Wis. 

ip Rate 
Capitaland Net Div. Earned 
Rese Profit Rate per sh. 


Go %o 


ee 
ad 
ee. 
ee 


Reserve Liab. to 
Funds | 


$ 
39,479 
39,479 
28,673 
23,764 
8,340 


Fidelity Trusts of Ont. 


Fidelity Trusts Co. of Ontario, 
Niagara Falls, did not publish a sep- 
arate profit and loss account in 1937. 
No dividends are being paid. 

Total assets increased to $1,067,076 
at the end of 1937, of which $632,664 
was in the estates accounts. Mort- 
gage investments are mainly local. 
The company allows 24%% on de- 
posits and 4% on guaranteed invest- 
ment certificates. Reserves of $48,- 
796 have been set aside against $243,- 
851 of assets in the company funds 
accounts, Guaranteed trust funds 
accounts total $190,561. 


Officers—F. H. Leslie, pres.; L. Blake Duff, 
vice-pres.; J. W. Butters, man. dir. and 


sec. 
Directors—F. H. Leslie, J. W. Butters, L. B. 
Duff, A. B. Damude, Dr. G. B. Snyder, 
F. J. Bearss, R. M. Gay, C. T. Houck. 
Earnings Record 
Paid-up Rate* 
' Capitaland Net Div. Earned 
Reserves Profit — = sh. 
1.32 


2.06 

° 3.10 

oo- 0000 ° 2.96 

1937 238, t . =" 
*On basis of paid-up capital of $190,200. 

+Not available. 

Creditors’ Position 
1937 1936 


$ 
22,758 
144,169 


$ 
24,337 
144,523 


168,860 

red by: 
Liquid assets 105,215 
Mortgages & int. ... 76,645 
Other net assets ... 235,967 


417,827 


Fstates, efc. ....-+00 . 632,664 


Guaranty Trust of Can. 


One of the younger trusts, Guar- 
anty Trust Co. of Canada, received 
a Dominion charter in 1925, and 
registered as an Ontario trust com- 
pany in 1926. The company main- 


VICTORIA TRUST AND SAVINGS COMPANY 


EXECUTOR 


Established 1895 


Authorized to act as: 


. ADMINISTRATOR 


° TRUSTEE 


And Render a Complete Trust Service 


LD, 


FIRST MORTGAGE LOANS 
Total Assets Exceed $9,750,000 


Head Office: LINDSAY, ONT. 


Branch: CANNINGTON, ONT. 


H. W. Bell, vice-pres.; J. A. For- | 1 


a trend away from mortgages into 
other forms of investment, although 
mortgages still form the backbone 
of the portfolios of these companies. 

Several reasons may be advanced 
for this trend. Adverse legislation 
and unsatisfactory crops in some 
sections of the country have played 
havoc with a number of outstanding 
loans. New mortgages on satisfac- 


tory terms are relatively difficult to 
obtain, And there is a natural de- 
sire for greater liquidity during a 
d eaaeeall 

@ percentages given below 
resent the average assets of eight 
eevee provincial loan 


five provincial trust companies 

Dec. 31, 1936, compared with a simi- 
lar compilation for 1930, as con- 
tained in the annual reports of the 
Dominion Department of Insurance. 


Classification of Assets, 1936 and 1930 
————Trust Com 


Company Funds 
% of total 
1936 1930 


2 


Bonds and debentures: 
Canadian government ... 
Provincial governments .. 


—* 
‘ono w 


ian municipal 
Can. rly. & COrp. ...sse+e 
Other cos., ind. ......-0s- 
Stocks: 


Canadian 
CENSE panwvcdek braces eveee 


All other assets 


@ oesceons Sb 
Ss2Se8h 838 


~ 
— 


4.96 
10.76 
100.00 


eas eu: ons ZR 
SSBF : 8S: 838 SFE 


eucre~ - 


5 | 
3 


tains offices in Windsor and Toronto. 
Total assets were $5.7 millions at 

the end of 1937, the greater part of 

which was in the estates \accounts. 

The company has had a consistently 

favorable earnings record. 

Officers — E. Blake Winter, pres.; A. F. 
Healy, chm. of board; E. M. Proctor, 
vice-pres.; J. W. Berry, vice-pres. “— 


en. mgr.; E. T. Berry, treas.; J 
ompson, sec. 


Directors—A. F. Healy, F. A. Hough, E. C. 
Kenning, R. Maisey, E. B. Winter, J. W. 
Berry, B. T. Riordon, J. M. Hayes, E. M. 
Proctor, L. A. Landriau. 

Earnings Record 

Paid-up Ratet 

Capitaland Net Div. Earned 

Reserves ae int Ratet a sh. 
0 © 


7 
7 
7 
5 
5 


*Before deducting write-down on safety 
deposit equipment, which had been writ- 
ten down to $1 by the end of 1937. 

?+Based on amount of paid-up capital at 
the end of the year. 

Creditors’ Position 


1937 1936 


Guar. trust acct. 
Secured by: 
Liquid assets 
Mortgages & int. ... 
Other net assets .... 


Estates, efC. .....c00 - 5,000,914 


General Trust of Canada 


Established in 1928 with head 
office at Montreal, General Trust of 
Canada has experienced a rapid and 
substantial growth in assets. Total 
assets under administration at the 
end of 1937 amounted to $72,737,845 
against $7,044,911 at the end of 1928. 

Most of the company’s business is 
in estates and agencies. A branch 
office is operated at Quebec. 
Officers—Hon. J. M. Wilson, pres.; Hon. 

D. O. L’Esperance and Beaudr: Leman, 

vice-pres.; Rene Morin, gen. mgr. and 

sec.; L. Trottier, treas. 

Directors—Hon. J. M. Wilson, Hon. D. O. 
L’Esperance, Beaudry Leman, L. J. Ad- 
jutor Amyot, J. Beaubien, L. E. Beaulieu, 
A. Terroux, J. T. Donohue, Sir J. G. Gar- 
neau, Mendoza Langlois, Hon. J. Nicol, 
Hon. J. E. Perrault,, Hon. Donat Ray- 
mond, L. G. Ryan, Hon. G. A, Simard, 
Cc. E. Taschereau, C. Laurendeau, A. H. 
Paradis, Rene Morin. 

Earnings Record 


Net 


Paid-up 
— 


Capitale 


preferred and $5,000 of common. 
*On prefe : 
Creditors’ Position 
1937 1936 


$ 
3,678,530 


3,678,530 
1,296,574 1,290,605 


3,272,989 4,969,135 
Estates, etc. ....+.+0++ 40,592,231 46,588,526 


Gen. Trust & Executor 


Operating under a Nova Scotia 
charter, General Trust and Executor 
Corp. has been in business since 
1929 with head office at Halifax. 

Assets totalled $1,457,273 as* at 
Feb. 28, 1938, with the guaranteed 
account approximately $200,000 
higher than at the previous year-end. 
Investments in bonds increased by 
$56,800, and mortgage investments, 
including guaranteed account, show- 
ed a net increase of $146,700 at $694,- 
500, with only $53 interest due and 
unpaid. A reserve was established 
during the past year with an initial 
transfer of $25,000 from surplus. 
Officers — E. L. ld, pres.; R. J. 

Macadam, vice-pres.; J. McConnell, vice- 

pres.; R. J. Machum, mgr. and sec. 
Directors—E. L. MacDonald, J. McConnell, 

G. McL. 

Isnor, R. J. Macadam, F. 

Cc. S. Morton, W. D. 

Powell, C. L. Sanderson, L. 

Lt.-Col. S. C. Oland, A. D. Smith, J. T 

Cumming. 

Earnings Record 


Rate 
Paid-up Net Div. Earned 
— Rate per sh. 


% 


$ 
2,976,415 
2,976,415 


Guar. accounts 
Secured by: 

Liquid assets 

Net capital assets .. 


PaO RE 
“Aeorarns 


” 


g taxes. 
Creditors’ Position 
938 


= 8 “ 
|) 2308 
33° 


S38 § 


Liquid assets 


= 


Mortgages 
Net capital assets .. 


§ 
3 


Estates, etc. .....+-0++ 552,624 


Guelph Trust 

The Guelph Trust Co., established 

in 1917, is a subsidiary of Guelph and 

Ontario Investment and Savings 

Society, which owns $258,000 out of 
$301,000 of capital outstanding. 

Assets totalled over $4.9 millions 


proved real estate, and government 
bonds. During the past year, many 


Canada Signs Treaties 
With Haiti, Guatemala 
From Our Own Correspondent 

OTTAWA.—To increase Canada’s 
already profitable trade with Guat- 
emala and Haiti, e — — 
embracing most vor na 
treatment have been made with 


binder twine, of which $58,983 worth 
was imported last year. Canada sold 
to Haiti $164,983, mostly fish and 


flour, 


ies-———_- —_- 
1 


[oriene ofa 5 
BB RS BRETS 


OST 


7,512,171 


Grey & Bruce Trust 


Established in 1889, business of 
The Grey and Bruce Trust and Sav- 


6,629,016 


‘s;| depression years. In 1937, total as- 


sets increased to over $3.8 millions, 


:..|Tepresenting an improvement of 


more than $400,000 during the year. 


. | Guaranteed funds accounts, and in- 


vestments in bonds and mortgages 


-| showed substantial increases. Busi- 


100.00 


of the mortgages placed by the com- 
pany were in Toronto, since the de- 
mand for new loans in the Guelph 
district was not sufficient to fully 
employ available funds. Earnings 
have consistently covered dividend 
requirements by a substantial mar- 
gin, The company does not accept 
deposits. 

ng ogee et E. Phin, Ps R. L. 


im 

L. Torrance, 
. R. Phin, J. J. Shaw, 
J. Armstrong, G. A. 


Earnings Record 
Paid-up Ratet 
Capitaland Net Div. Earned 
Profit* Rate per sh. 
$ $ $ 
29, 
30,813 
28,406 
30,926 y 
461,850 33,906 
tPar value of 


Creditors’ Position 
1937 1936 


$ 
525,623 
37,270 
488,254 
498,871 
1,024,395 
3,744,267 


$ 
517,273 


38,259 
479,014 
506,917 


1,024,190 


Estates, ctf. ......000 3,883,133 


Guardian Trust 


Guardian Trust Co, was incorpor- 
ated in 1930, acquiring at that time 
an established trust business which 
had been in operation since 1897. 
Head office is at Montreal. 

Assets at the end of 1937 totalled 
$7,725,525. Dividends of 4% on paid- 
up capital of $123,900 were paid dur- 
ing the year. An additional $15,000 
was transferred to investment re- 
serves, bringing the total of this ac- 
count to $33,228. Company invest- 
ments were written off to the extent 
of $1,000. 

New trust business received in 
1937 amounted to $1,087,693, against 


Mortgages & int. .. 
Other net assets .... 


ness: of the company is largely in 
Grey and Bruce counties, and the 
improvement in conditions through- 
out that district was reflected in 
higher earnings in 1937. Mortgage in- 
vestments are confined to these 
counties and the City of Toronto. 


Officers—C. A. Fleming, pres.; W. S. Mid- 
dlebro, vice-pres.; James Gardner, vice- 
pres.; O. E. Manning, mgr.; W. M. Tel- 
ford, treas. 

Directors—C. A. Fleming, W. S. Middlebro, 
Dr. A. L. Danard, G. D. Fleming, James 
Gardner, Dr. G. H. Holmes, Dr. R. 
Howey, George J. Mills, G. D. McLauch- 
lan, W. H. Taylor, E. N. Cooper. 

Earnings Record 
Paid-up 
Capitaland Net Div. Ratet 
Reserves aa, Rate re 


40,832 6.28 
34,132 " 


8. 

t expenses, 
taxes, and depreciation on building and 
fixtures. Balance, after payment of divi- 
dends was allocated as follows: $26,449 to 
special reserves in 1937, $19,620 in 1936, 
$18,053 in 1935, $21,984 to various reserves 
and write-offs in 1934, $12,343 in 1933 and 
$19,045 in 1932. 

tBased on $544,700 of paid-up capital 
stock; par value $50. 
Creditors’ Position 
1937 — 
1,049,812 
883,889 
1,933,701 
1,021,479 
957,391 
592,508 
2,571,378 


Secured by: 
Liquid assets 
Mortgages & int. ... 
Other net assets} ... 


2,971,474 


Estates & trusts 746,638 761,906 

tOther liquid, mortgage and fixed assets, 
less amount due from guaranteed funds, 
and less all reserves except general and 
contingent reserves. 


London and Western Trusts 


The London and Western Trusts 
Co. Ltd., with head office at London, 
Ont., was organized in 1896. Total 
assets at the end of 1937 were over 
$42.5 millions, of which $38.1 millions 

(Continued on page 16) 


Head Office 
TORONTO, ONT. 


COR. 


ADELAIDE 


AND BAY STREETS 


BRANCHES from 


Efficient in all 
TRUST COMPANY 
SERVICES 


The long experience, sound investment policies and 
efficient management of this corporation are at 
your service when named as — 


Executor, Administrator and Trustee of 
Estates. 

Trustee of Insurance funds under 
Insurance Trusts. 

Receiver, Assignee, Liquidator and 
Authorized Trustee under Bankruptcy Act. 
Trustee for Bond Issues. 

Registrar and Transfer Agent. 

)Agents under Escrow and Pooling 
Agreements. 

Depositary for Sinking Funds. 

Revenues collected 

(rents, interest, dividends). 


Interest and Dividends of incorporated ° 
Companies distributed. 


CAPITAL TRUST 


Corporation Limited 
MONTREAL OTTAWA TORONTO 


British Canadien Trust Company 


Incorporated by Special Ordinance of the Northwest 
Territories of Canada (190! Chapter 35) to Act as 


Executor, Administrator, Trustee, Guardian, 
Authorized Trustee in Bankruptcy, 
Mortgage Loans, Rental Agents 
INSURANCE 


Fire, Plate Glass, Automobile, Hail, 
Liability, Burglary, Guarantee Bonds: 


MANAGERS: BRITISH CANADIAN FINANCE, LIMITED 
r H. D. ROOD, Manager and Secretary 2 


Office 7 315—6th St. S. 
LETHBRIDGE - ALBERTA 


SERVICES in SAVINGS 
MORTGAGES 
DEBENTURES 

TRUSTS and ESTATES 


COAST to COAST 


CANADA PERMANENT MORTGAGE CORPORATION 


FOR 83 YEARS 

“CANADA PERMANENT” has had and 
fully merited the confidence of many thou- 
sands of investors, no one of whom has at 
any time in that long period experienced the 
slightest delay in the receipt of funds to which 


he was entitled. 


FOR 83 YEARS 

“CANADA PERMANENT” has not only 
effectually safeguarded, but has been of 
material assistance in increasing the savings 
of prudent and thrifty citizens. 


FOR 83 YEARS 
“CANADA PERMANENT” has been a 
growing asset to Canada and the Safe Deposi- 


tory for Savings. 


TRUST SERVICES 


The Canada Permanent Trust Com- 
pany, under the same direction as the 
Mortgage Corporation, acts as Executor 
... Trustee... Administrator .. . Stock 
Transfer Agent and Registrar... At- 
torney for Executors and Trustees... 
and Custodian of’ Securities. Under- 
takes Investments... Collections... and 
Real Estate Management. 


The Company’s Safety Deposit Vaults, 
the most modern in Canada, provide 
absolute security for valuable papers at 
very low annual rentals, 


Confidential Consultations Invited 


Directors: President — F. Gordon Osler; First Vice-President — John A. Rowland, K.C.; Second Vice-President — 
E. D. Gooderham; George W. Allan, K.C., Winnipeg; A. B. Campbell, W.S., Edinburgh; F. S. Corrigan; John R. 
Lamb; Charles S. Robertson; George H. Gooderham; Roy L. Warren. 


THE CANADA PERMANENT TRUST COMPANY 


Holifox, Saint John, Woodstock, (Ont.), Brantford, Toronto, Winnipeg, Regina, Edmonton, Vancouver 


oa.5 
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(Continued from page 15) 
was in the estates, trusts and agen- 
cies accounts. Guaranteed funds ac- 
counts totalled $4.4 millions, and the 
- company transferred $47,500 to take 
care of any ultimate depreciation on 
realization of the $503,086 of bonds 


_ held in this account. 


Collections in Ontario continued to 
show improvement in 1937. The 
company states that it is not heavily 
involved in the southern Saskatche- 
Wan area, and that in dealing with 
western investments, it takes credit 
in its revenues only for moneys actu- 
ally received. Reserves against 
losses in the West have been revised 
to meet current conditions. 

Actual fees received during 1937 


showed a substantial increase, but a | Estate 


considerable part of this was taken 
up by additional expenses in con- 
nection with present and future ex- 
pansion. Dividends were again de- 
ferred in order to add further to 
the company’s reserves. 


Officers—John S. Moore, chm. of board; 
Rt. Hon. Arthur Meighen, pres.; 7 
Lawson, G. C. Gunn, R. Harris, E. W. 
Kneeland, H. R. MacMillan, ss 

¢T. F. Walker, gen. megr.; M. 2 
Murray, mgr.; J. Godwin, treas. 

Directors—Ronald Harris, Rt. Hon. Arthur 
Meighen, Ray Lawson, G. C. Gunn, John 
S. Moore, G. H. Aikins, G. Montegu 
Black, Winnipeg; Brig.-Gen. J. A. Clark, 
Gordon Farrell, H. R. MacMillan, Major- 
Gen. J. W. Stewart, Vancouver; W. 
Duffield, Major G. Ingram, Judge Talbot 
Macbeth, A. McPherson, J. McCla 
Moors. J. E. Smallman, London, Ont., 
W. P. Fess, Toronto; W. G. Fisher, 
London, Ont.; E. W. Kneeland, Winni- 

2: Philip Pocock, J. G. Thompson, 
neces, Ont.; Sigmund Samuel, Toronto; 
J. W. Younge. 
Branches—Windsor, Ont., Toronto, Winni- 
peg, Vancouver. 
Earnings Record 
Paid-up Ratet 
Capitaland Net Div. Earned 
Reserves Profit* Rate per sh 
$ $ $ 
14,332 . 1,18 
16,604. 1.37 

35.557 . 2.93 

48,519 3.99 

48,901 4.02 


+On paid-up capital. 

*After deducting expenses of manage- 
ment, taxes, written off premises, etc. Also 
income tax reserve amounting to $3,500 in 
1937; $3,500 in 1936; $4,500 in 1935; $6,375 in 
1934; $4,600 in 1933. 

Creditors’ Position 
1937 1936 

s $ 
2,342,814 2,313,824 

701,361 
1,644,508 
2,068,962 


4,414,831 


Investment funds .... 
Secured by: 
Liquid assets 
Miges., agree., etc. . 
Other net assets .... 


Estates, etc. 


Lambton Trust 


The Lambton Trust Co. Lid. was 
formed in 1928 as a subsidiary of The 
Lambton Loan and Investment Co. 
Its business consists exclusively of 
the management of estates, trusts and 
agencies. Head office is at Sarnia, 
Ont., and all mortgages cover prop- 
erties in Ontario, with the majority 
in Lambton County, Assets at the 
end of 1937 totalled $603,365. 
Officers—N. S. Gurd, pres.; Col. R. Mac- 


| 


cencoces 38,112,554 37,478,511 | ti 


1937 .... 212,000 12,060 4 A 
tBased on fully-paid and partly paid-up 
capital. Par value $50. 
Asset Position 
1937 1936 
$ § 
1a 183 

Miges. & int. (net) ... ¥ 

Other net assets *1,004 


358,470 


Maritime Trust 


Net profit of The Maritime Trust 
Co., Saint John, N.B., has increased 
each year since the formation of the 
company in 1929. 

Total assets amounted to $1,870,433 
at the end of 1937. Estates, ts and 
agencies account increased by ap- 
proximately 30%, after excluding 
bond trusteeships from both 1937 and 
1936 statements. The company’s 
funds are invested almost exclusive- 
ly in Dominion, provincial and mu- 


ry | nicipal bonds. 


Officers — H. P. Robinson, pres.; F. C. 
Beatteay, vice-pres.; P. G. Clark, vice- 
pres.; H. C. Wilson, mgr.; W. R. Smith, 

C. 


an yas 
ath oEE Ut Bi = 


MB FINANCIAL POST 


roar 


1,326,244 

692,420 

2,017,728. 2,070,306 

Estates, etc. 7,464,293 7,073,648 
Other assets less special reserves. 


Osler and Nanton Trust 
Osler and Nanton Trust Co., Win- 


Idson. nipeg, is controlled by Osler, Ham- 
Eng.| mond and Nanton Ltd., which acts 


*After deducting taxes and hospital sub- 
scription but -before deducting pension 


fund. 
Creditors’ Position 
1937 1936 


§ $ 
17,628,783 17,609,862 


17,628,783 17,609,862 
Ne? cap. acc. assets 5,268,197 5,167,536 


22,896,980 22,777,398 


| Estates, etc. ......+. 834,322,481 823,159,545 


J. ©. McKenna, A. N. . 
McLean, A. P. Paterson, H. P. Robinson, 
A. H. Wetmore, all of Saint John; Hon. 
co Black, Hon. A. B. Sackville 
Reid, J. J. F. Winslow, B. 
P. G. Clark, Summerside, P.E.1L.; G. P. 
Burchill, South Nelson, N.B.; H. A. Carr, 
Campbellton, N.B.; W. F. Fraser, New 
las . N.S.; Hon. G. B, Jones, Apoha- 
qui, N.B.; E. W. Mair. Woodstock, N.B.; 
F. M. Ross, W. C. Pitfield, Montreal; 
G. J. Tweedy, R. E. Mutch, Charlotte- 
town, P.E.l.; H. O'Leary, Richibucto, 
N.B.; W. J. Kent, Bathurst, N.B. 
Branch Offices—Charlottetown. 
Agencies — Summerside, P.E.I.; Frederic- 


Earnings Record 
+ Ratet 


Paid-up Net Div. Earned 
Capital Premn® Rate per sh. 


36,1 y . 
1 137,100 8,729 4 6.37 
*After all charges, taxes and deprecia- 
on. 
tEarned on paid-up capital, which is 
50% of the subscribed capital. 
Capital Account Net Assetst 
1937 1936 


Liquid assets 
Other assets 
Less: Current liabs. .. 


165,545 


Estates, etc. 1,692,983 3,935,151 

tShareholders’ subscriptions uncalled, 
amounting to $136,100 in 1936 and $137,10u 
in 1937, are not included in these figures. 

§Bond trusteeships, amounting to $2,595,- 
000 in 1937, are no longer carried in the 
estates, trusts and agency account. These 
were included in 1936. 


Reau Estate Loan Co. 
OF CANADA LIMITED 


521 Confederation Life Bldg., Toronto 2, Ont. 


Capital Paid-up 


Reserve 


AT 


Debentures are issued in all denominations 
of $100 and over for two to five years, These 
Debentures are an exceptionally safe invest- 
ment with an attractive return. 


Loans on Improved Real Estate at Current Rates 


H. Wilberforce Aikins 
President 


E. P. Beatty 
Vice-President 


Charles A. Morris 
Managing Director 


The Brockville Trust 


and Savings Company 
Brockville, Ont., Canada 


Capital Authorized 
Subscribed Capital 


Paid-Up Capital .................. 
Reserve Fund ................... 


Investment Reserve 
Undivided Profits 


$1,000,000.00 
500,000.00 
500,000.00 
200,000.00 
79,222.14 


DIRECTORS 


J. Gill Gardner, President 
Geo. T. Fulford, Vice-President 
L. C. Dargavel, Managing-Director 


F. H. Fulford 


F. I. Ritchie 


Rt. Hon. Geo. P. Graham, P.C., A, G. Parish, K.C, 


J. M. Dobbie 
E. C. Cossitt 


Hon. A. C. Hardy 


Hon. H. A. Stewart 


E. J. Smith, Secretary-Treasurer 


National Trust 
National Trust Co., Ltd., incorpor- 


.| ated in 1898, is one of the leading 
‘| trust companies in Canada, with total 


assets of $276 millions as at Dec. 31, 
1937. Deposits increased during the 
year, while guaranteed investment 
certificates were down slightly, due 
to the policy of deliberately offering 
a low rate of interst. 

The company transferred $1,250,- 
000 from reserve fund to contingent 
reserve in 1937, and directors feel 
this account is now ample to provide 
for any losses that might occur due 
to adverse conditions in the mortgage 
business. Liquid securities of $12,- 
369,495 were reported, representing 
a ratio of 68.35% to deposits. Market 
value of securities was substantially 
above book value at the year-end. 
Officers — Sir Joseph Flavelle, chm. of 

board; W. E. Rundle, pres.; E. R. Wood, 

Herbert C. Cox, Leighton McCarthy, Rt. 

Hon. Sir Thomas White, vice-pres.; J. M. 

Macdonnell, gen. mgr.; J. C. B 

enridge, gen. supt.: F. R. 

counsel corporate trust dept.; W. M 

O’Connor, mgr. Toronto office: W. 

Davidson, sec.; C. Huckvale, treas. 
Directors — Sir Joseph Flavelle, W. E. 

Rundle, E. R. Wood, Herbert C. Cox, 

E. M. Saunders, R. Y. Eaton, Rt.-Hon. 

Sir Thomas White, Miller Lash, Leighton 

McCarthy, J. A. McLeod, G, A. Morrow, 

A. N. Mitchell, E. G. Long, Hon. Frank 

P. O'Connor, J. P. Bickell, all of Toronto; 

H. B. Walker. W 


Molson, Edward Fitzgerald, of Montreal; 
A. McT. Campbell, George W. Allan, 
W. H. McWilliams, James A. Richardson, 
of Winnipeg; George W. McLaughlin, 
Oshawa; W. G. Morrow, Peterborough; 
F. F. Dalley, T. C. Haslett, D'Arcy Mar- 
= C. S. Wilcox, G. H. Levy, of Ham- 
on. ' 


Branch Offiees—Toronto, Montreal, Ham- | Secured 


ilton, Win atoon, Edmonton 


Pp Rate 
Capitaland Net Div. Earned 
ee Rate per sh. 
% ° 


266,415 8% 68.88 
300,476 10.01 
260,785 8.69 
258,465 8.61 
260,362 8.68 
*After cost of management, directors’ 
and auditors’ fees, contingencies, etc., and 
provision for taxes. 
tAfter transferring $1,250,000 to contin- 
gency reserve. | 
Creditors’ Position 
1937 1936 


$ 
3,672,083 
17,660,977 


21,333,060 


10,713,113 
10,619,947 


Trust certificates ... 3,256,686 
Deposits 18,096,471 


21,353,157 
Secured by assets: 
Liquid assets 
s & int... 254, 
Other net assets .. 168, 6,397, 


27,730,896 
Estates, etc. ........ 249,348,474 249,514,726 


Northern Trusts 

Thirty-third annual report of The 
Northern Trusts Co., Winnipeg, cov- 
ering the year 1937, showed improve- 
ment over the previous year. Total 
assets were over $18.3 millions, with 
securities carried at value authorized 
by the Dominion department of in- 
surance. Investment reserve was 
$442,162 at the end of the year, while 
$680,009 book value of real estate 
acquired by foreclosure was carried 
at $25,000 on the balance sheet. 

Paid-up capital was reduced to 
$600,000 from $1.5 milllon in 1935, 
releasing $900,000 which was carried 
to reserve accounts. 

Mortgage investments are dis- 
tributed as follows: Manitoba, 20%; 
Saskatchewan, 40%; Alberta, 39%; 
end Ontario and B. C., 1%. 

cgay ag ee 

man. dir.; J. H. Riley, mgr.; M. J. Mar- 

shall, treas.; Wm. Milton, sec.: H. C. M. 

Brown, Regina branch mgr.; J. S. Mc- 

Murchy, aly branch mgr. 

T: Riley, D. K. Elliot, C. S. 

. Allan, N. J. Breen, J. A. 

. C. Ferguson, R. J. Gourley, 
. B. Lyall, 8. T. Smith, 


Turnbull, G. McLean, Winnipeg: 
Vancouver. 


p Rate 
Capitaland Net Div. Earned 
Reserves — Rate per sh. 


$ s 
1,800,000 35,333 0.50 


1,097,435 15,965 ... 
1 1,062,162 21.346 |.; 
SS SST te 
r vaiue , Trecu rom 
$50 in 1935 


” Creditors’ Position 
1937 

$ 
1,255,336 


Guaranteed funds ..;. 
Trust funds 666,129 


as manager. Assets as at June 30, 
1937, totalled $4,677,792. No earnings 
statement is — by =e a 
Directors--H. F. . pres.; C. r, 
vice-pres.; E. A. Henten, H. Ford, % F. 
1937 1935 
$ $ 
650,000 650,000 
eee 76,847 130,759 
es-» _ 884,142 939,382 
bes -+ 3,793, 3,904,419 
tal assets 4,677,792 4,843,800 
Paid-up capital stock is entirely con- 
trolled by r, Hammond & Nanton. 
1936 figures not available. 


Premier Trust 


The Premier Trust Co., with head 
office at Toronto and branches at 
London and St. Catharines, Ont., was 
formed under Dominion laws in 
1916. The Imperial Trust Co. was 
absorbed in 1934, and in 1937 the 
business of Security Loan & Savings 
Co., St. Catharines, Ont., was taken 
over. 

Largely as a result of this Jatest 
merger, total assets at Dec. 31, 1937, 
were $15,853,702 compared with 
$14,063,839 at the previous year-end. 
Reserves were further increased, 
and the investment reserve is now’ 
shown at $125,000. 

The company had an additional 
income of $1,470 in 1937 and $3,359 
in 1936 from. net premiums on the 
sale of capital stock, which was not 
included in the net profit figures. 
Issued capital as at Dec. 31, 1937, 
amounted to $1,181,093 compared 
with $652,977 at the end of 1936 
Authorized capital was , increased 
from $1,000,000 to $3,000,000. 

Officers and Directors — Everett Bristol, 
pres.; W. Heaman, H. Southcott, vice- 

res.; T. B. Holmes, gen. mgr.; N. S. 

att, sec.; J. W. Westervelt, Dr. J. Dear- 
ness, A. W. Peene, H. J. Carmichael, 
D. F. Pepler, F. Blaikie. 
Earnings Record 
Paid-up Ratet 


Capitaland Net Div. Earned 
Reserves Profit* —_ per sh. 


x 5 Y 
1937 1,306,083 74,489 5° 8.12 
*After deduction of income tax reserve, 
and not including additional income from 
premiums on sale of capital stock. 
tBased on average amount of fully-paid 
and partly-paid capital outstanding during 
each year. 
Creditors’ Position 
1937 ™ 
Invest. certifs. & debs. 1,744,926  901;049 
Deposits 1,208,739 872,536 


2,953,665 1,773,585 


4,272,164 
Estates acct. ......+++ 11,554,281 


Prudential Trust 


Prudential Trust Co., with head 
office at Montreal, has been in busi- 
ness since 1910 operating under a 
federal charter. Capital structure 
was reorganized in 1930 and pre- 
vious losses were written off. In 
1934, capital stock was reduced to 
$10 a share and $175,270 was trans- 
ferred to surplus. ; 

Assets at the end of 1937 totalled 
$2,192,988. Business of the company 


836 | consists chiefly of estates, trusts and 


agencies and its investments are 
largely in government bonds with 
a small amount of municipal bonds 
of British Columbia and New 
Brunswick municipalities, Call loans 
are all in Montreal. 

Officers — Henry N. Chauvin, pres.; P. 


Galibert, Hal. MacD. Brown, vice-pres.; 
F. S. Taylor, gen. mgr.; A, Hall, sec.- 


treas. 
Directors— H. D. Chauvin, Hal. 


Brown, P. Galibert, Hon. F. Carrel, Dr. 


E. M. Desauljniers, W. D. Robb, P. E, : 


Boivin, S. H. R. Bush, W. B. Powell, 


E. V. Barthe. . 
Branches—Toronto, Regina, Calgary, Van- 
couver. 
Shareholders’ Position 
1937 1936 
BY $ 
0.50 0.37 
0.50 nil 
8,773 6,536 
101,901 101,891 


Royal Trust 


One of the largest trust companies 
in Canada, Royal Trust Co. has been 
in business since 1899, with head 
office at Montreal. 

Total assets at the end of 1937 
were $762.9 millions, most of which 
was in the estates, trusts and agency 
accounts. 

Under the charter and by-laws of 
the company, the real value of the 
capital stock is to be estimated and 
established by resolution at each an- 
nual general meeting. Directors re- 
commended in 1937 that the value of 
the company’s $20 par value shares 
be established at $90 per share, 
which is $10 per share more than 
the previous year’s valuation. 


Officers — Sir Charles B. Gordon, pres.; 
H. R. Dru 


Rate earn. per sh. .... 
Divds. paid per sh. ... 
Net profits 
P. & L. ba 


D. Forbes Angus, 

tyne, Sir E. W. Beatty, 

eckson Dodds, W. A. Bog, N. J. Dawes, 
w. . H. R. Drummond, Sir 

. A. E. Holt, J. A. 

- McMaster, F. E. Meredith, 

. F. Sise, W. M. Stewart, Montreal; 
Hon. Thomas Ahearn, Ottawa; Hon. 


MacD, ; 


Trusts 
Sterling 
charter in 1911, The Sterling Trusts 


has its head office at Toronto. 


a branch at Regina, Saskatche- 
Assets at the end of 1937 


and a larger payment was made in 
937 ‘ 

= . + A. W. 
Ceieue a= WB Wastoene, pees: 
Cc. m, vice-pres. and man. dir.; 
S; Be EATON, GOs Ta CONSE SAGE) 
piveters WwW. H.W 


Hamilton; 
A. W. , C. Bauck- 
ham. W. H. 


W. H. 
Newmarket. 
Earnings Record 
Paid-up 
Capitaland Net Di 
Reserves Profit* 


85 
815,116 24,938 2 3.16 
a taxes and depreciation on equip- 
ment. 
tBased on average amount of pelé-sp 
31, 


capital uistenting in each year; 9, 

shares of $100 par issued as at Dec. 

1937, on which $790,116 has been paid. 
Creditors’ Position 1888 


$ $ 
1,584,476 1,337,215 
319,839 326,005 


1,904,315 1,663,220 


Guar. trust certifs. ... 
Deposits 


Secured by: 


Liquid assets 307,541 
Mortgages & int. ... 1,596,774 
Other net assetst ... 849,591 


2,753,906 


Estates, etc. .......+55 10,031,105 10,009,401 
*Capital account liquid and fixed assets, 
less current liabilities. 


Sterling Trust of B.C. 


The Sterling Trust Co. of British 
Columbia, with head office at Van- 
couver, has most of its assets in 
mortgages. Assets at the end of 1937 
were approximately $340,000. A divi- 
dend of $2.50 a share was paid on 
April 1, 1938. 

Shareholders’ Position 
Officers and Directors—V. M. Warren, 
res.; A. C. J. Weeks, vice-pres.; A. R. 
rvey, sec.; R. B. Warren, C. J. 
Loewen. 
1937 


Rate earned per sh. ... 

Divs. paid per sh. .... 

Net profits 

P. & L. surplus 12,214 


Sun Trust 


Le Sun Trust, Ltée., established in 
1912, has its head office at Montreal, 
with a branch at Quebec. The ag- 
gregate amount of company funds, 
guaranteed funds account and 
estates, trusts and agencies account 
was $8,565,689 as at Dec. 31, 1937. In 
addition the company is acting as 
agent for bond issues totalling $31,- 
925,250. 

Officers — A. Vallee, pres.; J. Simard, A. 
Hudon and J. A. Brillant, vice-pres.; 
Herve Prevost, gen. mgr. and sec.; J. A. 
Fugere, mgr. at Quebec. 

Directors — A. Vallee, J. A. Simard. A. 
Hudon, J. A. Brillant, M. Dufresne, J. C. 
Hebert, Hon. R. Grothe, C. Delagrave, 
J. E. Labelle, Hon. L. Moraud, E. Poirier. 

Sharéholders’ Position 
1937 1936 


$ 
6.77 


Rate earn. per sh. .... ‘ 
6.00 6.00 


Divs. paid per sh. .... 
Net profits 16,945 21,094 
P. & L. surplus 31,708 . 
Creditors’ Position 
229,026 312,501 


Trust funds .......... 
Secured by: 
212,332 


100,169 
349,519 


662,020 
8,449,316 


Liquia assets 


Estates, etc. ..scccccee 7,985,678 


Sherbrooke Trust 


In operation since 1874, Sher- 
brooke Trust Co., of Sherbrooke, 
Que., has had a record of steady 
growth. Earnings again showed a 
substantial increase in the year 
ended Sept. 30, 1937, largely as a 
result of an improvement in the de- 
mand for mortgage loans. This de- 
mand has been even greater since 
the close of the last fiscal year, the 
company reports. Mortgage loans 
are confined to Sherbrooke and the 
immediate vicinity. Assets totalled 
$6,095,837 as at September 30, 1937. 
Officers—Chenier Picard, pres.; D. J. Salls, 

vice-pres.; P. M. Robins, sec.-treas.; R. 

Du rger and A. W. Kerridge, asst. 

sec.- as. 

Directors — Chenier Picard, F. S. 
F. A. Briggs, D. J. Salls, G. W. Murphy, 
Hon. J. Nicol, W. L. R. Stewart. 

Earnings Record 


Paid-up 

Capitaland +Net Div. 
Reserves — “— 

460,000 31,591 6 

’ 29,124 6 

484,000 20,910 6 
493,500 28,851 6 . 

508,500 34,970 6 11.65 
tAfter taxes and depreciation on prem- 


ises and furniture as follows: $5,148 in 1937; 
$5,127 in 1936; $5,107 in 1935; $5,079 in 1934; 
,040 in 1933 


Creditors’ Position 
193 


Secured by assets: 
Liquid assets 
Mortgages 
Other net assets .... 


2,220,011 
3,986,18) 


2,190,637 


3,890,564 
Société Nationale 
de Fiducie 
Société Nationale de Fiducie, with 
head office at Montreal, has been in 
operation since 1918. Earnings ‘in re- 
cent years have been maintained at 
a level well in excess of dividend re- 
quirements, Further additions were 
made to various internal reserves 
in 1937, and assets totalled $15,780,- 
375 at the end of the year. 
Offieers—V. Morin, pres.; Guy Vanier, ist 


vice-pres.; J. V. Desaulniers, 2nd vice- 
pres, directing er. and sec.; H. Ouimet, 
and sec 


SEE, WEB. ec ccconcae 


. | Directors——V. Morin, Guy Vanier, J. V. 


Desauiniers, Hon. C. La ee 
Bariteau, 


Earnings Record 
Paid-up Earned 
Capitaland Net Div. on pd. 
Profit es Comma 


$ 
31,946 


2,503,645 | 


Dominion | 


trust officer; B, 
and bond dept.; C. W. 
visor of branches; James Lang, esta 
mgr.; J. H. A. Burt, H. A. 
H W. J , asst. sec. 
Directors—Hon. G. Howard Fe: c. 8. 
Ma . Chas. a, sic 


A. ps. C. S. 
Watson, T. A. Russell, W. ° 
of Toronto; Hon. A. C. Hardy, Brock- 
ville; Isaac Pitblado, Winnipeg; Alexan- 
der, Buckingham, Que.; Paul J. Myler, 
Hamilton. 


” Earnings Recor@ 
Rate® 


Paid-up 
Capitaland Net Div. Earned 
Reserves Profit* Rate per sh. 


250,309 
1,412,912 | 2 
840,424 


4 
1937 4,500,000 231,065 4 
tBefore writing $50,000 off office 
ises. *Less income tax reserve. 
Creditors’ Position 
1937 1936 


$ $ 
13,383,593 14,190,557 
6,377,227 6,441,126 


19,760,820 20,631,683 


6,123,851 6,610,796 
13,636,968 14,020,884 
4,767,343 4,706,277 


24,528,162 25,337,959 
Estates, etc. ...+0++ 212,891,431 215,340,916 


Trust & Loan of Canada 

The Trust & Loan Company of 
Canada is the oldest company in 
Canada loaning money on first mort- 
gages, having been incorporated in 
1843, with a royal charter obtained 
in 1845. Head office is in London, 
Eng., and offices are maintained in 
Canada at Montreal and Winnipeg. 

Balance sheet for the year ended 
March 31, 1937, showed a change in 
position resulting from voluntary 
debt adjustments in Saskatchewan. 
Mortgages increased $425,000 through 
the capitalization of interest, secured 
by new mortgage agreements. 

Total mortgages held amounted to 
$10,596,039. Overdue interest of $1,- 
398,000 was written off out of 
reserves. Interest accrued and not 
due amounted to $266,371 and over- 
due interest totalled $1,063,321 
against which a reserve of $1,004,277 
was held. 

Share capital was changed during 
the 1937 fiscal year, and now con- 
sists of 1,738,417 shares of 5% non- 
cumulative fully-paid preference 
stock, £1 par, and an equal number 
of ordinaryShares, which are 2s. 6d. 
paid. There still remained 27,993 
old shares to be exchanged as at 
March 31, 1937. 

Officers and Directors — Rt. Hon. L. S. 
Amery, pres.; J. H. Newcomb, M. Bal- 
four, P. Lindenberg, R. C. Young, C. R. 
Snowden, sec. 


Shareholders’ Position 
Years Ended Mar. 31 


Invest. certificates . 
posits 


Liquid assets 
Mtges. & int. ..... 
Other net assets .. 


Divs. paid per sh. .... 
Net profits 
P. & L. surplus 

Latest figures available. 


Trusts and Guarantee 

In operation since 1897, The Trusts 
and Guarantee Co. Ltd., has its head 
office at Toronto, with branches at 
Winnipeg, Calgary, Windsor and 
Brantford. 

Assets at the end of 1937 were $58,- 
637,255, having more than doubled 
in the past 15 years. Real estate 
held for sale in both capital and 
guaranteed accounts was substan- 
tially reduced during the year, re- 
flecting an improvement in the 
mortgage situation. Farm mortgage 


,| collections in Manitoba were 26% 


higher than in 1936, but mortgage 
collections in Saskatchewan were 
60% lower. 
Mortgages and sales agreements 
(Continued on page 17) 


THE WATERLOO TRUST 


SEN ee 5 


Hat 1896 


The London and Western 
Trusts Company Limited 


sb S. MOORE 

Cc an of the Board 

RT. HON. ARTHUR MEIGHEN, K.C., P.c. 
President 

GEO, C. GUNN RONALD HARRIS 

E. W. KNEELAND RAY LAWSON 


H. R. MacMILLAN 
Vice-Presidents 


THOMAS F. WALKER 
General Manager 


Toronto Windsor Winnipeg Vancouver 


London 


Estates & Trust 
accounts 
$72,748,604 


Capital paid up 
$1,105,000 


Generrl Trust of Canada 


Board of Directors 


HON. J. M. WILSON, president 
HON. D.-O, L'ESPERANCE, vice-president 
BEAUDRY LEMAN, vice-president 


Joseph Beaubien 

J. T. Donohue 
Mendoza Langlois 
René Morin 

A. H. Paradis 

Hon. Donat Raymond 
C.-E. Taschereau, N.P, 
Arthur Terroux 


L.-J. Adjutor Amyot 
L.-E. Beaulieu, C.R. 

Sir J.-Geo. Garneau 
Ch. Laurendeau, C.R. 
Hon. J. Nicol, C.R. 
Hon. J.-E. Perrault, C.R, 
Leo G. Ryan 

Hon. Geo.-A. Simard 


LOUIS TROTTIER RENE MORIN JEAN CASGRAIN 
Treasurer. General Manager Secretary. 


STERLING TRUSTS 


CORPORATION 
DIRECTORS AND OFFICERS 


President 
W. H. WARDROPE, K.C. 
Vice-Presidents 
A. W. BRIGGS, K.C. NORMAN SOMMERVILLE, K.C; 


Vice-President and General Manager 
CHAS. BAUCKHAM 


DR. J. W. RUTHERFORD, M.?. 
JOHN HALLAM C. H. BURGESS 
W.H. McEWEN, K.C. DR. S. J, BOYD 
LORNE JOHNSON 


é 


W. H. ADAMSON 


J. M. SMILLIE 
Mortgage Officer 


L. MARTIN 
Transfer Officer 


M. R. GRANT 
Travelling Representative 


J. W. PATERSON 
Property Manager 


JAMES R. LOVATT 
Secretary 
V. H. EDWARDS 
Manager, Real Estate Dept. 
E. R. MEREDITH 
Estates Officer 


H. YOUNG 
Rentals Officer 


AND SAVINGS COMPANY 


Capital and Reserves. - 


Assets - 


$1,400,000.00 
= $ 16, 700,000.00 


DIRECTORS 


FORD S. KUMPF, President 


President, The Dominion Life Assurance Company 
Director, The Waterloo Mutual Fire Insurance Company 


LOUIS L. LANG, Vice-President 
President, The Lang Tanning Company, Limited 
e Mutual Life Assurance 

Company of Canada 
Director, Bank of Montreal 


R. O. McCULLOCH, 
President, The Mutual Life Assurance Com- 
any of Canada 
Director, Imperial Bank of Canada 


THOS. W. SEAGRAM, 
President, Frowde Limited 


Vice-President, 


HENRY KNELL, Vice-President, 
President, Economical Mutual Fire 
Insurance Company ’ 


GEORGE A, DOBBIE, 
President, Stauffer Dobbie Co. Ltd. 
Vice- President, The Dominion Life 

Assurance Company 
H. J. SIMS, K.C., 
Solicitor to The Mutual Life Assur- 
ance Company of Canada 
Director, Economical Mutual Fire 


April 16, 1938 
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land, Ist_vice-11 
Rowlands coder 
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jerham, C. S. R 
R. L. Warren, Toro 
Winnipeg; A. B. Cam 


“tt ottice in Great 


St., Edinburgh. 
Branch Offices— Toron 
couver, Halifax, 
monton, Regina, W-od 

ford, Ont. 
Esrnings & 
Paid-up 
Capital and i 


*Including 98° of 4 
manent Trust Co. at pg 


Central Ca 
Incorporated in 
The Central Canad 
ings Co., Toronto, r 
ion charter in 1899 
operates as a holdin 
institution, having 
terest in Canada Li 
as well as an intd 

Co. 
Assets of $4.8 mil 
“pooks at prices w 


- present market val 


capital stock consis 

paid shares of $1(0 

reserve fund amot 
lioris. 

Officers—E. R. Wood. 
row, vice-pres. a r 
Leighton McCar' y 
Hastie, sec. 

Directors —E. FR. ‘Vo 
H. C. Cox, Leighto 
Hastie, A. H. C j 
Carthy, all of Toro 
Peterborough. 

Earnings RG 
Paid-up 
Capitaland Net 


Year Reserves Proj 


4,600,000 
Ass 


Liquid assets ........3 
Mortgages & int. .... 
Other net assets ..... 


Insurance Company 
W. L. HILLIARD, M_D., 
Medical Director, 
Equitable Life Insurance Co. of Canada 
W. J. MOTZ, 
Vice-President & Managing Director, 
The Kitchener Daily Record 

ALLAN HOLMES, 

President, The Galt Daily Reporter 


P. R. HILBORN, 
President, The Preston Furniture 


Henry Cockshutt, Brantford; Major- 37,814 
General The Hon. 8S. C. Mewburn, Ham- 38,187 
ilton; Britton Osler, W. N. Tilley, To- 40,359 
ronto; R, S. McLaughlin, Oshawa; Hon, | 1 

. A, Taschereau, Quebec; Sir Frederick 
Williams-Taylor, London, Eng. 
Record 


HON. W. D. EULER, 
Minister of Trade & Commerce 


W. H. SOMERVILLE, 


General Manager and Director, The Mutual 
Life Assurance Company of Canada 


FRED HALSTEAD, 
Special Agent 
J. E. FROWDE SEAGRAM, 
President, Jos. E. and Sons Limited 
Director, Dominion Life Assurance 
Company 


1,921,465 
Secured by: 
Liquid assets 
Miges. & sale agmts. 
Other net assets* ... 


THE 
Yorkshire & Canadian Trust 
LIMITED 


HEAD OFFICE, HUDDERSFIELD, ENGLAND 


Canadian Head Office: 


YORKSHIRE BUILDING, VANCOUVER 
CANADA 


50 Years of efficient service in British Columbia as 


4,650 
1,916,816 
1,135,345 


3,056,811 


tes 15,250,975 15,350,81 
“Investment reserve, amounting to $422,- 
162 in 1937 and $497,435, was not deducted 
in arriving at these figures. 


Nova Scotia Trust 
Mortgage investments of The Nova 
Scotia Trust Co., Halifax, are con- 
fined entirely to Nova Scotia. The 


sh, | Debentures 


Secured by: 
acon corte ‘ ress 
ortgages int, ... 
Other net assets .... 
1937 ... .. 6,000,000 
tIn Feb., ee pt 
reduced from $100 to $20. 
“After all expenses and providing for all 
and taxes. 


EXECUTOR — TRUSTEE — ADMINISTRATOR 


company celebrated its silver jubi- 
lee in 1937. 


ooyPlus bon share 
us 40 cents a J 
30, 1937, and 80 cents Jan. 31, es “ 
Crediters’ Position 


Toronto General Trusts 
Incorporated in 1872, The Toronto 


WM. HENDERSON, Sr., 
Director, Waterloo Mutual Fire Insurance Co. 


Company 


Of the total assets of $9,559,820 at 
Feb, 28, 1938, nearly $7.5 millions 
was in the estates, trusts and agen- 
cies account, representing an in- 
crease of over $13 million from 
1936, from the year. Divi- 
dends have been comfortably earned 
in recent years. 
General 


P. V. WILSON, Managing-Director 


EQUIPPED TO ACT IN ALL TRUST CAPACITIES 
ae bvantally in excew ol] WATERLOO KITCHENER __ PRESTON 


debit es MS i Pes ba alt 


BE 
10, 8,911,348 
9,458,342 8,211,555 


Mortgages & int... 634,194 699,793 
Net cap. acc. assets 6,908,431 6,754,308 


REGISTRAR AND TRANSFER AGENT 


H. W. DYSON, President F. H. WRIGHT, Vice-President 
W. L. WALDIE, Trust Officer 


oldest and lar i Ragen ts ‘ts 
gest c 
field in Canada. 
Total assets at Dec. 31, 1937, were 


Secured by: 3 


— 





P EK 

eee ve, ax i 
a 
. 7 


Mortgag 


Canada Permanent 
Mortgage 
anada Permanent Mortgage 
Corp. Toronto, the largest mortgage 
jending institution in Canada, com- 
menced operations in 1855. Assets at 
she end of 1937 amounted to $68,- 
662 736. ae 
Deposits by the public increased 
by approximately $600.000 in 1937, 
“hile debenture liabilities decreased 
py about the same amount. 
“Approximately 75% of the com- 
v's assets are in mortgages. 
M ytgage accounts at the end of 1937 
Mored 16.640, of which 11,011 repre- 
cented Joans on urban properties. 
Toans are distributed as follows: 
~#ich Columbia, 7.16%; Prairie 
provinces, 24.58%; Ontario and Que- 
- eas esc and Maritime Provinces 
ring 1937, the principal 
“sunt of mortgage loans increased 
ent $839,000, which was almost 
ane residential properties. 
pres.; J. A, 
Ist vice-pres. and joint gen. 
mer; B D. Gooderham, 2nd vice-pres.; 
c. S. Robertson, joint gen. mgr.; W. F. 
Watkins, asst. gen. mgr. and sec.; R. 
Hende asst. gen. mgr. and inspector 


a branches 
nat -F. Gordon Osler, J. A. Rowland, 
E. D. Gooderham, F. S. Corrigan, G. H. 
Gooderham, Cc. S. Robertson, J. R. Lamb, 
R L. Warren. Toronto; G. W. Allan, 
Winnipes; A. B. Campbell, W.S., Edin- 


rgh. 
epttice in Great Britain —36 Castle 
dinburgh 


entirely on 
>, Gordon Osler, 


Row jana, 


bu 
Chie 
ce burgh.. ; 
~* » Offices— Toronto, Winnipeg, Van- 
a Halifax, Saint John, N.B., Ed- 

ton, Regina, Woodstock, Ont., Brant- 


Eirnings Record 
Rate 


>aid-up 
Div. Earned 
Profit® Rate per sh. 
$ 


$ 
9% 10.43 
9.72 
9.64 
9.71 
00c j 9.65 
ting amount written off 
$100,000 in 1937; $110,000 
inclusive. 
Creditors’ Position 
1937 


$ 
stk. 38,714,603 
17,111,221 
55,825,824 
Secured by: 


Liquid assets* ... 10,914,928 
Mortgages & int. . 52,553,353 
Other net assets... 4,887,270 


730,192 
680,225 8 
675,012 


1936 


$ 
39,350,196 
16,510,749 


55,860,945 


11,616,179 
51,798,206 
4,960,720 


,. 68,355,551 68,375,105 
‘Induding 98% of stock of Can. Per- 
manent Trust Co. at par of $980,000. 


Central Canada Loan 


Incorporated in Ontario in 1884, 
The Central Canada Loan and Sav- 
ings Co., Toronto, received a Domin- 
ion charter in 1898. The company 
operates as a holding and investment 
institution, having a controlling in- 
terest in Canada Life Assurance Co. 
as well as an interest in National 
Trust Co. 

Assets of $4.8 millions stand in the 
books at prices well within their 
present market value. Outstanding 
capital stock consists of 25,000 fully- 
paid shares of $100 par value, while 
reserve fund amounts to $2.1 mil- 
lions. 

f Officers—E. R. Wood, pres.; G. A. Mor- 
row, vice-pres. and man. dir.; H. C. Cox, 
leighton McCarthy, vice-pres.; W. J. 
Hastie, sec. 

Directors —-E. R. Wood, G. A. Morrow, 
H. C. Cox, Leighton McCarthy, W. J. 
Hastie, A. H. Cox, F. P. Wood, F. Mc- 
Certhy, all of Toronto; W. G. Morrow, 
Peterborough. 

Earnings Record 
Rate 
Div. Earned 
Reserves Profit Rate per sh. 
$ $ 
202,463 
202,281 


204,863 


$ 
. 4,600,000 
ee 4,600,000 
eee 4,600,000 
-eee 4,600,000 211,130 
.» 4,600,000 211,387 
Assets 


8.09 


1937 
$ 


$ $ 
4,539,052 4,521,112 
86,254 86,166 
152,935 152,576 


Mortgages & int. ..... 
Other net assets ...... 


Level of Earnings 
Resists Onslaught 
Of Debt Moratoria 


Crédit Foncier Franco- 
Canadien 


Crédit Foncier Franco-Canadien, 
one of the largest loan companies in 


5 
2 : 
Se Pee eS 


margin for any possible losses. Earn- 
ings have shown improvement in 
each of the last three years. 
OTeere— Son. W. H. a. en D. R. 
aw. Mine get Ot Os 


G. “ 

on. W. H. D. R. Turn- 
bull, J. 
a A. Clark, W. C. Nickerson, 8. L. 


Canada, was incorporated in 1880 on 


with head office at Montreal. 
Branches are maintained at Quebec, 
Toronto, Winnipeg, Regina, Edmon- 
ton and Vancouver. 

Balance sheet as at December 31, 
1936, showed total assets of $40,224,- 
471. Geographical distribution of 
investments at the present time is 
reported by the company as follows: 
Quebec, $22.5 millions; Ontario, $3.5 
millions; Manitoba, $2.9 millions; 
Saskatchewan, $6.6 millions; Alberta, 
$3.3 millions; British Columbia, $3.2 
oe rae for a total of $42,028,472. A 

vidend of 75 francs was paid on 
June 1, 1937. 5 "= 
Qfficers—Count C. d’Anvers, pres.; Beau- 

» vice-pres.; Vicomte de Rou- 

— oe eaat.: M. Pa asst. gen. 

mer.; 

3 nd en. set evalier, asst. gen. mgr. 

r ii. , 

Sraneet eer ae Hon. a P. 

Beaubien, Cicomte de Roumefort, Mont- 

real; M. Chevalier, E. Fouret, H. Jahau, 

Baron de la Louguiniere, R. Masson, M. 

Stern, Paris, France; Hon. L. A. Tas- 

chereau, Quebec. 


Shareholders’ Position 
1936 


Rate earned on com. 56 fr. 


ye os com. ... 75 fr. 100 fr. 
et pro $376,816 $384,076 
P. & L. surplus 285,893 285,253 
Creditors’ Position 
$ $ 
17,306,552 17,527,655 


4,107,552 4,218,934 


Debentures 

Secured by: 
Liquid assets 
Mortgages 31,641,688 38,229, 
Other net assets .... 4,474,913 4,815,528 

40,224,471 47,263,795 


Debenture Co. of Canada 


The Debenture Co. of Canada, 
organized in 1917 with head office 
at Regina, has its funds invested 
chiefly in tax sales certificates and 
agreements jof sale. The company 
has no gs have to the public. 


Total assets 


: Earnings have been unsatisfactory 
in recent years due largely to the 
generally adverse conditions in some 
of the districts served by the com- 
pany. 

Substantial adjustments were 
made last year in certificate debts, 
and total assets were shown at $840,- 
135 as at Nov. 30, 1937, before deduc- 


tion of special reserves of $299,930. | 


Final value of certain assets will de- 
pend on settlements to be made. 

Officers and Directors—A. B. McGill, pres. 

and man. dir.; G. A. Maybee, vice-pres.; 

M. H. Tilson, sec.; E. B. McIntosh, J. C. 

ony A. G. Orchard, C. A. Heyding, 

reas. 
Earnings Record 
Paid-up Rate+ 
Capitaland Net Div. Earned 


Year Reserves Profit* Rate per sh. 
$ $ $ 


284 
162 
1S 27 
1937 535,270 86 
*Less income tax. 
Capital Account, Net Assets 
1937 1 


$ $ 
Liquid assets 105,045 109,539 
Tax sale certificates .. 360 202,388 
Other net assets 385,677 456,276 


Eastern Canada Savings & 


Loan 

Eastern Canada Savings and Loan 
Co. has been in business in Halifax, 
N.S., since 1887. Total assets 
amounted to $4,391,884 at the end of 
1937, most of which was in mortgage 
loans. Bonds and stocks were 
valued at $239,628, which was ap- 
proximately $22,000 below market 
value. Assets are stated to be con- 
servatively valued, allowing ample 


The British Mortgage and Trust 


Corporation 


of Ontario 


Founded in 1877 
STRATFORD, ONTARIO 


Paid Up Capital $1,000,000.00 


Reserves ..... 


.$ 825,000.00 


2!/>°% on Trust Deposits 
3!/>°%, on Guaranteed Investment 
Certificates 


Hon. Nelson Monteith 
President 


W. H. Gregory 
Managing Director 


SIXTIETH YEAR 


Contingencies... 





The business of this Company grows with 
territory it serves and the progress of its c 
that this Company should be eager to co-operate t 
by faithful services to progressive individuals and firms. 


The Central Trust Company of Canada by its policies and methods of operation 
— by its record in the investment,and administra 
declared intention to continue its long career as an 
—assures, as far as is humanly possible, that the Estates, 
corporations, firms and individuals entrus 


full satisfaction to heirs and beneficiaries. 


THE CENTRAL TRUST COMPANY OF CANADA 


Head Office: - 


Fredericton. N.B. 
HON. FRED MAGEE A. C, CHAPMAN HON, DR. E. A. REILLY, K.C. * o. 
Vice-Pres. 3 


Branches: 


President. 


Secretary. 


taxes and tion, which’ in 
1937 amounted to $18,340 and $14,110 respec- 
tively; similar deductions in 1936 were for 
$18,935 and $6,045 respectively. Transfers 
to reserve fund, amounting to $10,000 in 
1937, $8,000 in 1936, and varying amounts 
in previous years, are not deducted. 
tNot including reserve for depreciation 
on mo and real estate, which 
agp Gene of st pall Pose 
en . 1 of 
following year. - 
Creditors’ Position 
1937 1936 
$ 
2,633,782 
579,552 


3,213,334 
468,668 


3,688,533 
193,444 


Debentures 
Deposits 


Mortgages 
Other net assets* .., 


4,374,698 4,350,645 
*Other assets less current liabilities; 
Seesectetion reserve of $70,000 not de- 


Empire Loan 
The Empire Loan Co., with head 


. | office at Winnipeg, has been in busi- 


ness for over 30 years. Practically 
all the company’s investments are in 
mortgages and agreements for sale. 

Earnings have suffered from ad- 
verse conditions affecting invest- 
ments, although some improvement 


333] Was shown in 1937 due to better 


crops and prices in Manitoba. 
Assets at the end of 1937 totalled 
$773,537, and accumulated deficit 
amounted to $71,637. Auditors stated 
that certain of the land securities 
are under tax sale proceedings, and 
in view of this and the general stand- 
ing of the company’s investments, it 
does not seem possible under pres- 
ent conditions to form an opinion of 
what reserves may be necessary to 
provide for possible losses. 
Subscribed capital amounts to 
$676,300 of which $638,286 is paid-up. 


impson, J. Dougla 

. W. Sparling, T. R. Slagsvol, R. W. 
Rutherford. 

Shareholders’ Position 

1937 1936 


$ 
1,589 
69,260 


25,104 
10,582 


514,939 
65,708 


179 


25,104 


11,079 
Mortgages, etc. ..... 545,276 
Other net assets* .. 33,998 


590,353 591,229 

*Other real estate, office furniture, less 

mortgages and interest due and accrued, 
taxes and othér liabilities. ‘ 


Guelph & Ontario Investment 


& Savings Society 

Incorporated in 1876, Guelph and 
Ontario Investment and Savings 
Society confines its activities largely 
to the district surrounding Guelph, 
Ont. Earnings have been well main- 
tained in the past few years, and 
showed considerable improvement 
in 1937. Assets totalled $5,152,552 at 
the end of 1937. 
“The company controls Guelph 


> 


eee 


Companies Survey 


. ,790 
+ 1,071,918 
3,599,708 


Mortgage & int. .... 
Other net assets .. 


5,111,595 


Huron & Erie Mortgage 

Incorporated in London, Ont., in 
1864, The Huron and Erie Mortgage 
Corp. is one of the largest lending 
institutions in Canada. Mortgage in- 
vestments are largély in Ontario and 
western Canada. 

Assets at the end of 1937 amounted 
to nearly $449 millions, of which 
$4.7 millions was in government and 
municipal bonds and $856,780 in cash. 
Net profits were lower in 1937 due 
to adverse conditions in western 
Canada, but it is understood a sub- 
stantial portion of the year’s earnings 
was again credited to internal re- 
serves, These reserves are believed 
to be ample to cover losses incurred 
and all other possible losses from 
debt adjustments in western Canada. 

The company owns over 97% of the 
stock of Canada Trust Co. 
Officers—T. G. Meredith, chm. and pres.; 

Col. Ibbotson Leonard, vice-pres.; Mor- 

ley Aylsworth, gen. mgr.; D. McEach- 

ren, sec.; C. J, Clarke, treas.; H. W. 

Givins, supt. of western branches; R. P. 

Baker, invest. exec. 

Directors—T, G. Meredith, chm.; Morley 
Aylsworth, H. E. Gates, Lt.-Col. Claude 
Brown, Col. Ibbotson Leonard, V. P. 

London, Ont.; J. W. Hobbs, 

J. W. Spears, Toronto. 

Branch Offices—London, Ont. (4); Toronto, 
Hamilton, St. Thomas, Windsor, Chat- 
ham, Winnipeg, Regina, Edmonton, Vic- 
toria and Vancouver. 

Earnings Record 
Paid-up 
Capitaland Net Div. 
Reserves ee Rate per sh. 


6,500, . 
7 6,500,000 236,990 
*After all charges and taxes. 
Creditors’ —- 


38,176,104 38,957,041 


Liquid assets 5,559,600 5,928,074 
Mtges. etc. & int. .. 33,593,570 34,250, 
Other net assets ... 15,614,729 15,357,789 


44,767,899 45,536,845 

tIncluding stock of Canada Trust Co. 

shown at $1,557,555; value on basis of re- 

serve would be $1,704,675. Also includes 

unrealized assets of The People’s Loan & 

Savings Corp., carried at $929,158 in 1936 
and $917,529 in 1937. 


Home Investment 

Since its establishment in 1892, The 
Home Investment and Savings 
Association, Winnipeg, has placed a 
large part of its investments and 
mortgages in Winnipeg city proper- 
ties, although loaning operations 
have extended through the three 
Prairie Provinces. 

Earnings have been relatively 
small in the past three years, due to 
adverse conditions in the territories 

(Continued on page 18) 


eee J TE 
pane ¥ , Mit Ne ce ve 


o Tighten Up 
On Mortgagors Fail] 
™;*| Moratoriums Extended With Little Change But Trend || 


in Favor of Creditors Seen — Revisions 
in Alberta 


Moratorium laws and related 
legislation affecting the rights of 
ees showed relatively little 


mortgag' 
change in the past year,. excepting | standard form 


——_—-|1n Alberta. In several provinces, 


proposals were advanced which 
would have had the effect of tight- 


= ening up on debtors. Although 


these attempts were unsuccessful, it 
is believed they may indicate the 
beginning of a trend toward a more 
equitable balance of the rights of 
creditors with those accorded in re- 
cent years to debtors. 

In British Columbia, the provincial 
Mortgagors’ and Purchasers’ Relief 
Act, providing for a moratorium on 
debts contracted prior to April 1, 
1932, has been extended for another 
year. Actual expiry date is 30 days 
after the beginning of next year’s 
session of the legislature, which will 
allow time for revision or further 
extension. 

Alberta’s Debt Act 

Alberta’s Debt Proceedings .Sus- 
pension Act, which provides for a 
stay of proceedings of all kinds, with 
certain specific exceptions, has been 
extended to‘ March 1, 1939. Under 
that province’s Debt Adjustment Act, 
no action can be taken on debts in- 
curred prior to July 1, 1936, without 
consent of the Debt Adjustment 
Board. 

A new law, known as the Home 
Owners’ Security Act, was passed 
at the 1938 session, dealing with 
foreclosure action on homes. This 
Act enforces a total prohibition on 
such actions with respect to rural 
homes. Something new and differ- 
ent is contained in the enactment as 
it affects urban properties. Here it 
is provided that foreclosure action 
may be taken, but the plaintiff must 
first deposit $2,000 with the clerk of 
the court. If the action is successful, 
the $2,000 goes to the debtor. 

Another change in Alberta legisla- 
tion is contained in an important 
amendment to the Limitation of 
Actions Act. This calls for the can- 
cellation on July 1, 1940, of all pri- 
vate debts incurred prior to July 1, 
1936, unless a renewal on satisfactory 
terms has been arranged between 
debtor and creditor in the meantime. 

Incidentally, it has estimated 
that less than 10% of Al farm- 
ers have deliberately taken advan- 
tage of the moratorium when in a 
position to make payment. 

Saskatchewan and Manitoba 

The Saskatchewan Debt Adjust- 
ment Act remains unchanged. Under 
this Act, no action may be taken on 
debts incurred before April 1, 1933, 
without consent of the Debt Adjust- 
ment Board. 

A voluntary debt adjustment plan, 
worked out tion 
between the Saskatchewan Govern- 
ment and institutional mortgage 
holders in the fall of 1936, has done 
much to ease the burden of debt in 
certain sections of the province. 

In 156 municipalities and local im- 
provement districts, designated the 
“drought aréa,” interest on practic- 
ally all accounts was written down 
to a maximum of the arrears for 


Trust Companies Reviewed 


Trusts and Guarantee 
(Continued from page 16) 


represent approximately 70% of the 

total trust funds in the guaranteed 

account, and are distributed as fol- 
lows: 79.25% in Ontario; 6.25% in 

Manitoba; 3.3% in Saskatchewan; 

8.8% in Alberta and 2.4% in British 

Columbia. 

Officers—J. J. Warren, pres.; C. S. Hamil- 
ton, vice-pres. and gen. mgr. of Eastern 
branches; H. A. Howard, vice-pres. and 
gen. mgr. of Western branches; J. E. 
Robinson, sec.; R. S. Anderson, treas. 
C. D. Henderson, supt.; J. H. Whitehead, 
estates mgr.; S. A. Smyth, transfer offi- 
cer; R. . Roberts, Brantford branch 
mgr.; O. N. Birchard, Windsor branch 
mgr.; A. B. Hornby, branch mgr., Win- 


nipeg. 

Directors — J. J. Warren, Herbert Begg, 
D. J. Me ld, A. L. Smith, C. S 
Hamilton, Thayer Lindsley, F. J. Craw- 
ford, E. G. Wills, G. W. Nicholson, To- 
ronto; W. D. Bell, Chesley, Ont.; H. A. 
Howard, nee Col. S. C. Ro 
Walkerville; Col. Ernest Wigle, 
J. B. McMartin, Montreal; Major Ed- 
mund Sweet, Brantford; W. M. Archi- 
bad, Creston, B.C. 


Earnings Record 
Paid-up 


Ratet 
Net Div. Earned 
e: ae Rate per sh. 
86,997 
70,442 
94,197 
83,605 
67,124 
78,856 
and after 


$21,974 in 1936. 


+Based on amount of fully-paid and 


rtly-paid capital. 
aid Peoital of $1,977,887 outstanding un- 
til purchase of Union Trust Co. as of Dec. 


31, 1933. 
Creditors’ Position 
* 1937 1936 


$ 
. 7,008 188 7,046,356 
3,047,984 2,967,878 


10,050,172 10,014,234 

Mitges. & int. Foie 720 Sort'eio 
Real estate for sale.. 306,059 399,635 
Other net assets* ... 2,731,254 2,703,364 
12,781,426 12,717,598 


Estates, etc. ......+++s 45,821,145 46,769,345 
*Capital account assets less current lia- 
bilities. 


The Corporation and Individual Provides for 


the development of business in the 
lients. It is only natural, therefore, 
o the fullest extent possible 


tion of — funds te Bo 
indepen Trust 

business of responsible 
ted to it will be ably administered with 


Moncton, N.B. 
Woodstock, N.B. 


St. John, N.B. 
RITCEY 
Mgr. 


Victoria Trust 


The Victoria Trust and Savings 
Co. of Lindsay, Ont., was incorpor- 
ated in 1887 under the Ontario Build- 
ing Securities Act, and later received 
trust company powers. 

Assets at the end of 1937 totalled 
$9,783,977, with an increase of more 
than $350,000 shown in estates under 
administration, 

Under debt adjustment plans, the 
company wrote off about $16,000 of 


:|interest owned by Saskatchewan 


debtors, which had been previously 


charged and counted as assets. This | P&P°s!s 


amount was paid entirely out of 
1937 profits; accounting for* the re- 
duction in earnings from the pre- 


-| vious year, 


Over 83% of total mortgage loans 
are in Ontario, more than 75% be- 


*!ing on urban properties, chiefly 


Toronto, and the balance on farm 


mortgages. 
Officers—W. Fliavelle, pres.; T. H. Stinson 
H. J. Lytle, vice-pres.; C. E. Weeks, 
a » t. mgr.; G. H. Ship- 
ington; G. A. Weeks, estates 


mer. 

Directors—W. Flavelle, H. J. McLaughlin, 
H. J. Lytle, J. B. Begg, W. Walden, T. H. 
Stinson, C. E. Weeks, W. E. Reesor. 

Earnings Record 
Paid-up Rate* 

Capitaland Net Div. Earned 

Rese — Rate per sh. 


$ 
99,351 10 
64,553 8 

” 


52,641 
55,436 6 


Year 
1932 eeeeee 
933 


55,055 


eceecake 


written 


R 


and, prior to 1935, amount 
office premises. 


“= 
“8 


Invest. certificates ... 
e 


i 5,048,077 
Trust deposits 1,517,799 


6,565,876 
997, 

5. 

1,710,699 

8,276,575 
957,340 


Waterloo Trust 


The Waterloo Trust and Savings 
Co., of Waterloo, Ont., commenced 
business as a loan company in 1913, 
and later received trust company 
powers. Earnings have covered 
dividend requirements by a substan- 
tial margin through the depression 
years and a marked increase in prof- 
its was experienced in 1937. 

Total assets at the end of 1937 
amounted to $16,787,729, with all 
classes of liquid assets in the guar- 
anteed trust accounts showing in- 
creases over the previous year. 

Mortgage investments are for the 

part in urban centres of Water- 

loo County and in Toronto, with a 

few farm loans in Ontario. The 

has a moderate volume of 

in Montreal, a small amount 

innipeg, and a small amount of 
loans in Secketchewan. 

pres.; H. 2nd vice-pres.; 

ecto F. eo LL H. 

LH. J. Sims, Witchener Pia 

, W. L. Hilliard, T. W. Seagram, 

. H. Somerville, Waterloo; R. O, Mc- 


G. A. Dobbie, Galt; P. R. Hil- 
Preston; A. Holmes, Hon, W. D. 


Euler, W. Henderson, Sr., W. J. Motry, 
J, E. F. Seagram, P. V. Wilson. 
Branch Offices—Waterloo, Kitchener, Galt, 


ston. 
Earnings Record 
Paid-up 
Capitaland Net 
Profit* Rate 


1937 400, 105, 5 
*After taxes, but before deducting con- 
tingency reserve and depreciation. 
Creditors’ Position 
1937 1936 


$ 
3,870,441 
5,649,025 


10,111,945 9,519,466 


4,225,599 3,861,808 
5,886,346 5,657,658 
1,417,239 1,416,158 


11,529,184 10,935,624 
Estates, CEC. coccces eee 5,062,400 4,806,993 


Western Trust 

Incorporated in 1906 under federal 
charter, The Western Trust Co., 
Winnipeg, has its mortgage invest- 

ents chiefly in properties in the 
Prairie Provinces, 

Earnings have been affected in 
recent years by crop conditions and 
special legislation in the areas served 
by the company. Heavy write-offs 
have been made, and no credit has 
been taken into the accounts for 
interest or commission unless actu- 
ally received. All ascertained losses 
on mortgages have been written off, 
and directors consider that the spe- 
cial and general reserves are suffi- 
cient to take care of all reasonable 
contingencies. 

Assets totalled $8,438,392 as at Jan. 
1, 1938. Most of the increase in 
estates account was due to inclusion 
of unrealized estates formerly shown 
separately. 

Officers—R. Johnston, pres.; C. A. Adam- 
son, vice-pres. and man. dir.; A. I. Grier- 


son, sec. 
Directors — R. Johnston, C. A. Adamson, 
H. H. Smith, A. B. Adamson, Hon. Ww. J. 


Other net assets ... 


Lane. Huron . 
Branch Offices — Regina, Saskatoon, Ed- 
monton. 
Earnings Record 
Paid-up Rate 
Capitaland Net Div. Earned 
Reserves Profit* Rate —— 


addi 
to prior years, $1,113. 
Public Lisbillties and Assets 
= 
Funds for invest. ..... 616,985 


Mortgages & int. ... _ 616,985 
Other net assets ... 1,434,479 


2,051,464 
Estates, etc. ....+++++ 6,385,397 


Yorkshire & Canadian Trust 


for 10 years, and incorporating a 
one third share-of-crop lease (with 
certain restrictions) for 1937, 1938 
and 1939. A plan along similar lines 
was drawn up for 18 municipalities 
in the “marginal area,” and inter- 
est rates on farm loans throughout 
the province were all reduced to 6% 
as from Jan. 1, 1937. 

As a result of some 20,000 adjust- 
ments made between the fall of 1936 
and June, 1937, nearly $15 millions 
was reported to have been written 
off by the mortgage companies. A 
recent estimate suggests that trust 
and loan companies and life insur- 
ance companies have written off 
about $26 millions of principal and 
interest under the plan. 

The Debt Adjustment Act in 
Manitoba is similar to that in Sas- 
katchewan, with the exception that 
the cut-off date is April 1, 1934. Dur- 
ing the past year, a proposal was 
made in the provincial legislature 
that a moratorium should be put into 
force, applying to all debts contract- 
ed prior to May 1, 1935. The matter 
was referred to a special select com- 
mittee, which decided against recom- 
mendation of the proposal, 


Ontario and Quebec 


The Ontario Mortgagors’ and Pur- 
chasers’ Relief Act, applying a 
moratorium on payments of principal 
debts incurred prior to March 4, 
1932, was extended without change 
at the spring session of the legisla- 
ture. Opposition developed when 
it was proposed, in effect, to delete 
a clause giving dispensation to home 
or farm owner-occupants who were 
in arrears on interest, taxes or in- 
surance claims. This dispensation 
would have ended on Oct. 31, 1938, 
subject to a maximum of six months 


ving effected drastic revision 
of its moratorium laws late in 1936 
through enactment of its Act Re- 
specting Moratorium and Safeguard- 
ing Small , Quebec renewed 
the terms of the Act to July 1, 1939, 
without further change. The most 
important change made a year ago 
was to move forward the date of 
effective moratorium from March 1, 
1933, to Nov. 1, 1936, where it now 
stands. The Act as at present con- 
stituted gives a debtor 60 days in 


| 


CREDIT FONCIER 
FRANCO-CANADIEN 


Established in 1880 


Loans on First Mortgages 


General Manager 
R. de Roumefort 


Assistant General Managers 


Marcel Pasquin 


Armand Chevalier 
General Secretary 


Head Office, Montreal 


Branches: 


Toronto 
Edmonton 


Vancouver 
Winnipeg 


Westminster Trust Company 


B.C.’s OLDEST PROVINCIAL TRUST COMPANY 


Offers to Firms and Individuals 


Trust ¢ 


. a complete Trust Company service, through its 
Real Estate . Investment » Insurance « Savings 


and Safe Deposit Departments . a service founded on 
years of experience in the management of Personal and 


Head Office 
New Westminster, B.C. 


Corporate Trusts » 


which to apply for a stay of pro- 
ceedings. In order to qualify under 
the terms of moratorium, the debtor 
must show that he has paid all taxes 
and fire insurance with the excep- 
tion of amount due in the current 


year and the previous two years 
and that he has offered to pay inter- 
est at 5%, regardless of the original 
terms of the contract. He must also 
submit an affidavit that he is un- 
able to pay his full obligations. 


A Paragraph 


with a Wealth of Experience 
behind it! 


The business man, in whose Will the following 
paragraph appears, had attained the fullness of 
experience which comes with 75 years of life. And 
evidently he was well aware of the pitfalls into which 
beneficiaries stumble when they come into the man- 
agement of wealth and property. 


The evidence is this paragraph: 


“I earnestly request my wife, my children and 
other beneficiaries that they steadfastly decline to 
sign any bonds or obligations of any kind as surety 
for any other persons; that they. refrain from antici- 
pating their income in any respect; that they refuse 
to make loans except on the basis of first-class, well 
known securities and that they invariably decline 
to invest in any untried or doubtful securities or 
properties or enterprise or business. They should 
reject any representations or opinion of others if 
involved in any doubt. I also earnestly exhort 
them to consult my Trustees in all matters pertain- 
ing to investments or business deals and to heed 
the advice given to them.” 


Confidence in an executor and trustee is a won- 
derful asset for any man’s family—and this venerable 
business man whose estate was valued at about 
$750,000 named The Canada Trust Company as his 
executor and trustee. 


Confidence in this Company is well founded— 
and this modest claim is supported by more than 35 
years of experience and progress. 


May we have the privilege of co-operating with 
you to protect the interests of your family? . 


C 


The Huron & Erie Mortgage Co 


London (4 offices) 
Windsor 


Managed and controlled by 


Branches in Six Provinces— 
‘Toronto 
St. Thomas 


ANADAIRUST 


The 
COMPANY 


sation’ 


Hamilton 
Chatham 


Vancouver + 


or ee 


. Sel 


pa Sao Aa) 


DE AE OTE REIS 


ad 





ate 
o 


Mortgage Company Survey * ~ 


arti 


286 
aint 


*| Mortgage and Trust 


37,421 
27,082 
24,553 


1936 


$ $ 
132,366 155,995 
224,373 212,253 
356,739 
ssets 
Mitges., agmts & int. 
Other net assets? ... 


441,381 
652,717 
537,514 


1,631,612 1,738, 
Other assets less current liabilities. 


Hudson Bay Mortgage 

Incorporated with a British &ol- 
umbia charter in 1926, Hudson Bay 
Mortgage Co. acquired the Hudson 
Bay Mortgage Corp. originally form- 
ed in 1911. Head office is at Van- 
couver, and loans are chiefly in Van- 
couver, and adjacent municipalities. 

Assets at the end of 1937 totalled 
$108,462, consisting largely of first 
mortgage loans and properties ob- 
tained through foreclosures. 

Preference dividends are in arrears 
since July 1, 1934, as only half the 
stipulated rate has been paid in re- 
cent years. 

Early in 1938 the company was 
negotiating for settlement of a $64,- 
200 mortgage on a golf club property 
which was destroyed by fire. The 
property was insured for $30,500. 
Officers and Directors—T. S. Annandale, 

pres.; R. Dowswell, vice-pres.; S. B. 

Smith, sec. and treas.; H. F. Crowe, P. D. 


Bannerman. 
Shareholders’ Position 
1937 


Net profit 
Pret. div. pd., per sh... 
Tve 


Home Building 
The Home Building and Savings 
Association of Ottawa, with head 
office at Ottawa, has been in opera- 
tion since 1887. It is one of the few 
Ontario companies having termin- 
ating stock. f° 


Officers—W. M. Ross, pres.; T. E. Clen- 
dinnen, vice-pres.; A. H. Fitzsimmons, 


mgr. 
Directors—W. M. Ross, T. E. Clendinnen, 
R. A. Sproule, G. L. Snelling, S. G. Met- 
calfe, Dr. D. C. McLaren, D. D. Gray. 
Profit and Loss Account 
934 


Interest, fines, etc. ... 
Less: Int. on loans .... 
General expense .... 


Surplus for year* 

*Added to reserve for depreciation on 
Teal estate and contingencies. 
Surplus Account 

Add: Prev. surplus ... 4,191 

Paid to shareholders 1,072 


Surplus forward 3,119 
Latest figures available. 


International Loan 


International Loan Co., of Winni- 
peg, incorporated with a Manitoba 
charter in 1913, holds mortgage loans 
chiefly on properties in the Prairie 
Provinces. A Dominion charter was 
obtained in 1920. The company has 
no liabilities to the public. 

Total assets at the end of 1937 were 


5,521 
1,330 


4,191 


shown at $1,096,651. Real estate held | riea 


by the company was reduced by 
nearly $10,000, and an improvement 
in both demand and price was 
reported. Net profit was equal to 
2.23% on paid-up capital of $939,894, 
against 2.12% on $930,995 in 1936. 
Dividends were again deferred | 
owing to unsettled conditions in 


Industrial Mortgage 


Originally incorporated as a build- 
ing society in 1887, The Industrial 
Co., of Sarnia, 


fiten area, with some in Western 


Ont., assumed its present name in | i936 
1928, after obtaining tryst company | 1 
absorbed 


powers, The company 
East Lambton Farmers Loan and 


Total assets under administration 
amounted to $5,558,625 at the end of 
1937. Savings deposits and invest- 
ment certificates increased $200,000 
during the year, and the ratio of 
liquid assets in relation to deposits 
was 10185%. Mortgage investments 
covered farm properties in the coun- 
ties of Lambton, Huroh and Perth 
and West Middlesex and residential 
properties in Sarnia, with a small 
percentage on farms in Saskatche- 
wan and Alberta. 

Dividend rate was reduced from 
5% to 4% during 1937. 


666 | Officers—J. Cowan, pres.; J. H. Anderson, 


ist vice-pres.; W. J. Skinner, 2nd vice- 
pres.; W. R. Paul, man. dir.; B. Charlton, 


asst. mgr. 

Directors—J. Cowan, M. McGugan, J. H. 
Anderson, 'W. J. Skinner, W. R. Paul, 
J. P. MacVicar, A. R. McKay, H. Lock- 
hart, T. F. Cairns, C. Hardy. 

Earnings Record 
Paid-up 
Capitaland Net 
Profit 


1937 970,000 . 

Par value of stock, $50. 

Creditors’ Position 
1937 


$ 
2,370,957 
1,110,866 
113,019 


3,594,842 
1,250,456 
1,947,367 
1,387,708 
4,585,531 


Estates, etc. .......+6 - 920,568 


Guar. aa certificates 
s 


Other net assets ... 


Lambton Loan 


Established in 1844, The Lambton 
Loan and Investment Co. is the old- 


sales and citasmnent ts. In 1937, 
an , 
was before transfer of $5,000 to in 


reserve. : 
tNot including investment reserve, which 
amounted to in 1937. 


1936 
$ 
666,141 
969,507 


1,635,648 


439,210 
2,816,183 
295,159 


1,590,340 


538,670 
2,649,433 
322,144 


3,510,247 3,550, 
*Other assets less current liabilities. In- 
of .236 in 1937 and 


vestment reserve 
$25,236 in 1936, not jucted. 
La Compagnie Fonciére 


de Manitoba 


La Compagnie Fonciére de Mani- 
toba, Winnipeg, reported a deficit of 
$2,814 at the end of 1937. Total assets 
are $830,318. Debentures maturing 
in 1940, formerly carried at an arbi- 
trary figure of $80,300, were shown in 
the 1937 statement at $40,000, follow- 
ing Dominion legislation which 
would reduce the amount required, 
in paper francs, to $15,000, at current 
exchange rates, Compensating ad- 
justments were made in assets items, 

For. the first time in four years, 
current operations were about even. 


Officers—M. J. A. M. de la Giclais, pres.; 
T. Turnbull, vice-pres.; A. Griveau, sec.- 


treas. 

Directors—M. J. A. M. de la Giclais, J. E. 
Quertin, Marquis De Polignac, G. H. 
Griffin, Henri Motte, B. E. Chaffey, T. 


Shareholders Position* 
1937 1936 


$ 
5,775 
2.8 2,511 
Creditors’ Position 
40,150 
1,769 


41,919 


80,300 
2,974 
83,274 

4,708 


. 8,899 
Mortgages, etc. 677,865 696,566 
on” earnings or dividends in 1934 and 


est mortgage company in Canada. | 1935, 


Head office is at Sarnia, Ontario. 

Total assets at the end of 1937 
amounted to $4,160,230. All the com- 
pany’s mortgages cover properties 
in Ontario with the majority in 
Lambton County. Most of the com- 
pany’s securities are bonds of the 
Dominion of Canada, Ontario and 
Canadian municipalities, 

The company controls the Lamb- 
ton Trtst Co. Ltd. 


Officers—N. S. Gurd, pres.; Col. R. Mac- 
kenzie, vice-pres.; J. M. Hunt, mgr. and 


sec. 
Directors—N. S. Gurd, Col. R. Mackenzie, 
Cc. H. Belton, A. J. Johnston, W. H. 
Kenny, all of Sarnia; A. G. Minielly, 
Watford; B. W. Fansher, Florence; H. 
Fraleigh, Forest. 
Earnings Record 
Paid-up 
Capitaland Net 


Rate 
Div. Earned 
Reserves Profit Ra 


te per sh. 
$ 


$ 
+. 1,589,750 37,763 2. 2.39 
e+ 1,589,750 °32,498 2. 2. 


1,489,750 41,629 2.00 J 
*Estimated, no income account publish 
for 1934. Par value of stock $50, 
Creditors’ Position 
1937 1936 


$ $ 
1,604,612 1,578,510 
1,007,518  976,1 


2,612,130 2,554,709 


Secured by: 
Liquid assets 
Mortgages & int. ... 
Other net assets? ... 


4,142,694 4,075,236 
tIncluding Lambton Trust Co. stock car- 
at $180,000. 


Landed.Banking 


Incorporated in 1876, The Landed 
Banking and Loan Co, has its head 
office at Hamilton, Ont. with a 
branch office at Winnipeg. Mortgage 
investments are chiefly in the Ham- 


Engravers and printers of bonds, stock 
certificates and all monetary documents. 


BRITISH AMERICAN 
BANK NOTE COMPANY 


LIMI 


TED 


The Old Canadian Company 


HowarD W. PILLOW 
President 


Caar_es G. Cowan 
Vice-Pres. & Man. Dir. 


G. HAROLD BURLAND 
Sec.-Treas, 


HEAD OFFICE: OTTAWA 
262 Wellington Street 


1110 Bank of Hamilton Bildg., 


(RT 


WUD baa 


\ 


Trust € 


Complete 


Montreal Loan & Mortgage 


Incorporated under Quebec chart- 
er in 1875, Montreal Loan and Mort- 
gage Co. has the greater part of its 
assets invested in mortgages. Head 
office is at Montreal. 

Earnings per share on the $25 par 
value stock in 1937 were practically 
unchanged from the previous year 


Dh Cy ea» 


1 


aor a Seg uh hae The 
creased to $480,000 from $265,000 and 
debentures to $1,877,997 from $526,- 


674. 
Amount of real estate held for sale 
- 1937, and no 


Paid-up Rate 
Capitaland Net Div. Earned 
—s se = per sh. 

. 840,000 31,264 8% 8.68 

840,000 30,880 8 8.59 

1935 ...... 840,000 24,687 6.86 

1936 ....... 840,000 31,478 8.74 
1937 


,000 31, 8.82 
*After deduction of in it reserve, 


vestmen 
$30,000 in 1937 and 1936; $20,000 in other 


Ts. 
7 Par value of stock $10. 
Creditors’ Position 
1937 1936 


$ 
1,883,409 
364,070 


2,247,479 


514,359 
2,604,033 


542,000 

+ 2,577,524 

17,068 ’ 

3,102,456 3,116,905 

tExcess of certain current liabilities over 
other net assets. 


Niagara Falls Loan 


Niagara Falls Loan and Savings 
Co, succeeded Niagara Falls Build- 
ing, Savings and Loan Association 
in 1936. The predecessor company 
had been in business for over 40 
years. All mortgage investments are 
in the immediate vicinity of Niagara 
Falls; Ont. 

Holdings of government bonds in- 
creased to $103,522 from $24,125 dur- 
ing 1937, while cash and cash on 
deposit were about $68,000 lower. 
The company has $298,280 of 4% de- 
beutures outstanding, which were 
issued to shareholders of the pre- 
decessor company. Deposits are not 
accepted at present, and trust cer- 
tificates are not being issued. 


Officers—U. H. Bowen, pres.; W. J. Ham- 
ilton, vice-pres.; J. W. Butters, mgr. and 


sec. 
Directors—U. H. Bowen, J. H.* Denton, 
G. Emery, W. J. Hamilton, J. Harriman, 
J. B. Mears, S. Packer, H. C. Pattinson. 
Income and ror Account 
ear 


Net earnings ......... 
Add: Prof. 
bs. 


Less: Deb. interest ... 
Tax — other than 


29,778 
15,487 


14,291 


Net profit 


Surplus for period ... 
Prev. surplus 

Add: Adjusts. ....... e 
Trans. to gen. res. .... 


Bal. forward 17,606 
Earnings & Divd. Record:+ 

‘Earned 3.84% 23% 

Paid 2.00% 1.00% 

tBased on $774,370 of issued capital. Par 

value $10. 

Mortgages 

Total 

Assets 


Reserve and Real 
— Est. Lo 
96,000 

104,444 


and assets amounted to $1,778,091 at | } 


the end of the period. 
Officers—W. E. Bolton, pres.; G. R. Caver- 
. vice-pres.; R. A. Kydd, man. dir.; 

G. A. McColl, asst. mgr. 
Directors—W. E. Bolton, H. Raine, G. R. 
Caverhill, W. B. Blackader, E. G. Hamp- 
A. Kydd, all of Montreal. 
Earnings Record 


1937 


292,277 
141,441 


433,718 


53,116 
1,518,912 
314,552 


1,886,579 


Mortgage Corp. of N.S. 


The Mortgage Corp. of Nova Scotia, 
with head office at Halifax, has been 
operating under Dominion charter 
since 1901. Investment business is 
wholly confined to Nova Scotia. 

Assets totalled $1,888,508 at the end 
of 1937, including $320,000 of uncalled 
capital stock. The company has been 
gradually withdrawing from some 
districts where conditions are unsat- 
isfactory. Dividends of 7% have 
been paid consistently. 

Officers—A. H. Whitman, pres.; A. Mac- 
Kinlay, vice-pres.; C. R. Chipman, man. 
dir.; H. M. McInnes, assst. man. and acct. 

Directors—A. H. Whitman, A. MacKinlay, 


N. C. Mitchell, J. R. Corston, C. R. Chip- 
man. 


117,930 
295,354 


Earnings Record 
Paid-up Ratet 
Capitaland Net Div. Earned 
Reserve Profit* Rate per sh. 
% 7 


© 
64,214 7 9.44 
69,506 . 
65,812 . 
58,247 . 
55,579 7 e. 
000 52,025 7 7.65 
*After management expenses, taxes and 
interest, and, in 1937, after amount written 
off office building, which was not pre- 
‘viously shown as a separate assets item; 
but before provision for possible loss on 


-up qaptnt of $600,000, 

plus $400,000 of 20% paid’ or a total paid- 
up capital of $680,000. 

Creditors’ Position 

1937 1936 


$ 
555,403 
64,659 


$ 
477,819 
47,221 


525,040 


89,427 139,318 
1,393,052 1,459,344 
64,418 43,829 


1,546,897 1,642,461 
tOther assets (excluding $320,000 of un- 
called capital stock), less current liabilities. 


Midland Loan 


Dividends of 8% have been well 
covered in the past few years by 
Midland Loan and Savings Co., Port 
Hope, Ont., after setting aside sub- 
stantial amounts annually for invest- 
ment reserves. The company was 
established in 1872. 

In the past 20 years, assets have 


Other nét assets? ... 


AYIA MMM OAT ATIA 


Trust Service 


WINDSOR 


1937 1,187,030 103,232 1,052,829 
ae company in 1935 and prior 
years. 


Nova Scotia Savings 


Established in 1850, Nova Scotia 

Savings, Loan and Building Society, 
Halifax, has all its mortgage invest- 
ments in the towns and larger vil- 
lages of Nova Scotia and New Bruns- 
wick. Assets showed further growth 
last year, amounting to $3,671,951 as 
at Jan. 31, 1938. No income and sur- 
plus account is published. 
‘ The company’s share purchase 
plan provides for installment or 
paid-up purchases, with the amount 
invested accumulating for a fixed 
period. Total share capital plus 
accrued interest amounted to $1,641,- 
914 at Jan. 31, 1938. 

Present dividend rate is 6% com- 
pounded monthly on $1,406,723, and 
5% compounded monthly on $235,- 
191. The company has placed a re- 
striction on further share purchases 
pending negotiations for revision of 
the basis on which its income taxes 
are levied. 

Ofticers—A. B. Wiswell, pres.; J. F. Fraser, 
vice-pres.; F. A. Lane, sec.-treas. 
Directors—A. B. W ite ue i 
W. Mitchell, W. de W. Barss, D. McInnes. 
Creditors’ Position 


As at Jan. 31 


1938 1937 


$ 
1,403,264 
139,113 
1,542,377 


Debentures 


1,702,270 

Secured by: 
176,020 
3,272,071 
58,253 


3,649,185 3,506,344 
*Other assets less reserve for income tax. 


Northern Canadian 
Mortgage 

Assets of The Northern Canadian 
Mortgage Co, Ltd., Winnipeg, total- 
led $391,299 at March 31, 1937, During 
the year, $117,866 was transferred 
from book value of common stock 
to reserve for possible losses on 
mortgage loans, etc., leaving the 13,- 
618 common valued at $l. No prefer- 
red dividend had been paid since 
Jan. 15, 1932, and there was a con- 
tingent liability of $78,000 outstand- 
ing. Earnings must necessarily be 


Cc 


Quebec to Permit 
Unions to be Sued 


Judgments Can be Exe- 
cuted oy Against Prop- 
erty of the Group 


eee 


From Our Own Correspondent 


Al, - ts Se ae NE Doe TP 


aera 
ek ee. ‘ K nai J. 
Beale, Rutland; D. ones, U. . 
Aitkens, D, K- Gordon, A. J. Corner, 
Paid-up 
and Net Div. Earned 
es Profit* Rate ~~ 


$321 


Ca 


MONTREAL.—Legislation passed i 


by the Quebec Legislature permits 
the institution of legal action against 
labor unions whether, they are in- 
corporated or not. 

As introduced, the bill 
provided for execution of judgments 
against individual members of a 
group which might be sued, but this 
was amended so that judgment 
against such a group can only be 
executed against the property of the 
group and not against the property 
of individual members. 

Actually, the act applies not only 
to labor unions but to every group 
of ns associated together for 
the carrying out in common of any 
purpose or advantage of an indus- 
trial, commercial or professional 
nature. 


487| The principle on which the bill is 
bas trade 


ed, namely that unions 
should incorporate, is one which has 
been consistently opposed by 
branches of international unions in 
Quebec, 


$50,000 were written off in 1937, and 
charged to contingent reserve. Audi- 
tors are unable to form an opinion 
as to the adequacy of the $112,223 
balance in this reserve, which with 
other reserves, amounts to.over 25% 
of book value of remaining mort- 
gage and properties. 

Capital payment of 50 cents a share 
was made in 1937, and again on Feb. 
1, 1938, leaving $12 a share out of 
$50 called. 


Officers—R. T. Riley, pres.; N. J. Breen 
and P. C. Shepherd, vice-pres.; J. H. 


. | Secured by: 


Earnings Record 

Paid-up 
Capitaland Net Div. Earned 
Reserves ae) 7 ar sh. 


°2'691 a 
eee 
eee 


Mtge. & 
Other 
Loans 


$ 
260,714 
253,750 
242,197 
221,502 
237,951 


$ 
757,048 
724,053 
719,988 


574,113 
512,569 


North of Scotland Canadian 
Mortgage 

Incorporated in 1875 with head 
office at Aberdeen, Scotland, The 
North of Scotland Canadian Mort- 
gage Co., Ltd., has its mortgage hold- 
ings mainly in western Canada. 
Better prices for wheat in 1936 gave 
the company its first net profit since 


1932, but results for the fiscal year | 1933 
ended Feb. 15, 1938, are not yet avail- i 


able. 


Final payment of 10% was made 
to holders of terminable loans on 
May 15, 1937, under a scheme of ar- 
rangement whereby these loans were 
reduced to 50%. Total assets as at 
Feb. 15, 1937, were £1,706,385. Can- 
adian head office is in Winnipeg. 
Officers — J. Mearns, chm.; Osler, Ham- 

mond & Nanton, gen. mgrs. in Canada; 

W. Johnson, sec., Scotland. 
Directors—Col. G. Milne, Rt. Hon. Earl of 

Caithness, J. Mearns, H. J. Kinghorn, 

G. Robb, Aberdeen; Directors appointed 

by debenture stockholders: A. T. Cruick- 

shank, R. P. Masson, Aberdeen. 


Earnings Record 
Rate 
Paid-up Net Earned 
Year end. Profit per sh. 
= 15: £ £ % 


, *10,048 
613,673 


. *8,002 
614,042 7,856 


Creditors’ Position 
1937 


1.28 


1936 


£ 
548,455 Re 


308,431 
856,886 


29,614 
1,567,125 
97,556 


1,694,295 


Ont. Loan and Debenture 


The Ontario Loan and Debenture 
Co., with head office at London, 
Ont., has been in business since 1870. 
Assets at the end of 1937 totalled 
$15,193,440, the greater part of which 
ag mortgages and government 

onds. 


Continued improvement in pay- 
ment of mortgage interest was re- 
ported in 1937, excepting in Alberta 
and Saskatchewan. Mortgages are 
chiefly on Ontario city properties, 
with 2% of total assets invested in 
Manitoba farms, 6% in: Saskatche- 
wan farms, and 6% in Alberta city 
properties. Further additions to 
internal reserves were made during 
the year. r 
Officers—Archibald McPherson, pres.; T. 

H. Main, vice- & mgr.; J. P. Dewan, 

asst. mgr.; F. E. A. McKellar, accountant. 
Directors — bald McPh me 


Orr, T. H. Main, J. McClary Gunn, O. R. 
Moore. E. E. Reid, all of London, Ont. 


1,676,697 


small until there is a substantial in- |! 


crease in rents and property values. 


The 1938 statement is expected to be | } 


available within the next month. 
Officets—G. W. Northwood, pres.; T. L. 
Hartley, vice-pres.; J. H. Peace, sec. 
Directors—G. W. Northwood, W. T. Gwyn, 
A. L. Denison, T. L. Hartley. 
Income and Surplus Account 
Years Ended Mar. 31 
937 
Receipts: ' 
Mtge & agree. int. 
Discount earned .,. 
Rents received 
Divid. on investm’ts, 
Other income 


75,216 
9,513 
510 
15,628 
31,786 
997 
19,365 


Net loss 

Less: Prev. surplus .. 
Inc. tax refund 
Prot. on sale of stks. 

Add: Interest w/o .... 
Bad debts w/o 


Surp. before . tax 
Latest figures available. 


Northern Mortgage Co. of 
Canada 

In process of liquidation since 1927, 

The Northern Mortgage Co. of Can- 

ada, Winnipeg, has shown a series 


of losses in recent years. Realization 
of assets has been necessarily slow. 


Mortgages and foreclosed - 
ties with book value of slightly over 


15,405 


J 241,121 5 6.03 
_ *After income tax, but before deduct- 
ing $10,000 written off office premises in 
1935 and 1937, and $30,000 transferred to 
investment reserves in 1937. 
Creditors’ Position 
1937 1936 


$ $ 
7,710,176 7,793,998 
853,537 2,832, 


10,563,713 10,626,438 
Secured by: 


Liquid assets 3,792, 4,099,883 
Mortgages & int. .,. 10,493,922 10,345,648 
Other net assetst .,. 785,452 688,170 


15,072,097 15,133,701 
tOffice premises, real estate and agree- 


ments for sale, less dividend payable and 
other liabilities. 


Okanagan Investments 
Okanagan Investments Co, Ltd., 


299 | Kelowna, B.C., succeeded Okanagan 


Loan and Investment Trust Co, in 
1936. At the same time, a new trust 
company, Okanagan Loan & Invest- 


~~, | ment Trust Co., was formed to take 


over the estate, trusts and agencies 
business. Okanagan Investments 
acts as broker, and as real estate.and 
insurance agent. It also owns the 
new trust company, which has paid- 
up capital of $250,000. The 

sor had been operating singe 1909. 


Real Estate Loan 


The Real Estate Loan Co. of Can- 
ada, Ltd., with head office at To- 
ronto, was incorporated in 1879, and 
has been operating since 1883. Total 
assets at the end of 1937 amounted to 
$1,499,483. Income from interest on 
investments was lower in- 1937 due 


to generally lower interest rates on : 


mortgage renewals, but this was off- 
set by a reduction in operating ex- 
penses. No new loans were made 
in western Canada during the year 
and investments in Winnipeg were 
reduced by $33,000. Toronto mort- 
gages increased by $41,000. An in- 
crease of $67,000 in real estate held 
for sale is represented by occupied 
properties which are more than 
covering their carrying charges. 

Officers—H. W. Aikins, pres.; E. P. Beatty, 

vice-pres.; C. A. Morris, man. dir. 
Directors—H. W. Aikins, C. A: Morris, E, P. 


Beatty and M. A. Mackenzie, all of To- 
ronto; Hon. Lendrum McMeans, Winni- 


peg. 

4 Earnings Record 
Paid-up Rate* 
Capitaland Net Div. Earned 
Profit* Rate per sh. 
$ $ $ 
32,640 
19,011 
20,017 
20,239 


$2,000 ; 

serve of $10,000 in 1933 and $2,000 in 1936, 
write-off of $5,811 on stocks and bonds in 
1934; mortgage reserve of $5,000 in 1935 and 
1936, and $6,000 in 1937; and investment 
reserve of $1,800 in 1936 and $1,500 in 1937. 

Creditors’ Position 
1937 1936 


3 
754,175 
88,847 
1,265,020 
160,070 


$ 
740,475 


77,169 
1,185,708 
227,902 


Debentures 


Liquid assets 
Mtges. etc. & int.f .. 
Other net assets .... 
1,490,779 1,513,937 
¢After deducting reserve of $30,000 in 
1936 and $46,000 in 1937. 


Saskatchewan Loan 


The Saskatchewan Loan and In- 
vestment Co. has been operating 
since 1911 with head office at Moose 
Jaw, Saskatchewan. Investments 
are entirely in mortgages, contracts 
and real estate. Earnings have been 
adversely affected in recent years 
by the unfavorable lending condi- 


tions existing in the area served by 


the company. 
Assets at the end of 1937 totalled 
$414,024. 
Officers—N. J. Bellamy, pres.; W. P. John- 
son, vice-pres.; C. D. Grayson, sec.-treas. 
Directors — J. D. Fraser, C. D. Grayson, 
G. K. Grayson, W. P. Johnson, N. J. 
Bellamy, A. T. Wilson, J. C. Poyser, 
W. D. McIntyre, all of Moose Jaw; W. 
Hillson, Briercrest, Sask.; J. Duffy, 
Caron, Sask. , 
Earnings Record 
Paid-up Rate 
Capitaland Net Div. Earned 
Reserves Profit’ Rate per sh. 
$ $ $ 
81 
*2,792 
*2,748 
*1,301 
*3,854 


Soc. de Préts et Placements 


de Québec 


Le Société de Préts et Placements 
de Québec, with head office in Que- 
bec City, has its investments chiefly 
in mortgages. Liabilities to the pub- 
lic are small. The company’s 63rd 
annual report for the year ended 
Dec. 31, 1937, shows total assets of 
$1,429,361. 


Officers — J. L. Morency, pres.; J. A. 
Grenier, vice-pres.; L. P. Dionne, sec.- 


treas. 
Directo:s — E. Barry, J. E. Fortier, Y. 


Montreuil, J. L. Morency, J. A. Grenier. 
Shareholders’ Position 


Rate earned per share 
Divds. pd. per share 


Net profits* 35,391 
316,497 
360 


*After deducting taxes. 
Creditors’ Position 
Daweslts 2. cccocescecce 72,382 
Secured by: 
Liquid assets 115,165 
697,393 655,860 


Mtges. & int. net .. 
Other assets 372,857 436,502 
1,185,415 1,198,402 


Toronto Mortgage 


The Toronto Mortgage Co., with 
head office at Toronto, has had a 
record of steady growth in business 
since its incorporation in 1899. 

Total assets as at Dec. 31, 1937, 
were shown at $5,325,335, with in- 
vestments in bonds and stocks at a 
book value substantially lower than 
actual market value. 

In considering revenues, only 
actual cash receipts for interest and 
net rentals are included and the 
company has been writing off all 
mortgage interest which is more 
than six months overdue. 

Officers —G. B. Strathy, chm. ef board 


T. H. Wood, pres.; A. M. M. Kirkpatrick, 
vice-pres.; W. Gillespie, mgr. and sec.- 


treas. 

Directors—T. H. Wood, A. M. M. Kirkpat- 
rick, W. Gillespie, E. R. Greig, Hon. 
George S. Henry, G. B. Strathy, A. F. 
White, G. D. Kirkpatrick, all of Toronto. 

Earnings Record 
Paid-up 
Capitaland Net Div. Earn 
rves Profit Ratet per sh. 
$ $ 


81,545 
106,040 


28, 
2,151,502 121,019 6 
Based on fully-paid capital stock 
par value. 
Creditors’ Position 
1937 


3 
2,834,181 
150,212 


2,984,393 
1,083,249 
4,083,118 

104,374 


5,270,741 


Liquid assets 
Mortgages & int. ... 
Other net assets ... 


Toronto Savings & Loan 


Toronto Savings and Loan 

office at Peter- 

borough, Ont., has been in operation 
since 1885. 

The company is now purely a 

security holding company, and is 

paying off all its public liabilities. 


Western Homes 


Western Homes Ltd. has been in 
operation since 1915. Head office is 
at Winnipeg and the company’s 
business is chiefly in mortgages on 
Winnipeg city properties. Liabilities 
to the public are relatively small. 
Officers—Willis Argue, pres. and man. dir.; 

D. J. Dyson, vice-pres.; R. Duncan, sec. 
Directors—Willis Argue, D. J. Dyson, C. E. 

Stockdill, E. J. Brownlee, B. C. Parker 

W. A. Bremer, R. Duncan. 

Earnings Record 
Paid-u Net Div. Rate 
Capi Profit* Rate Earn.t 


$ 
21,303 2 


¢Based on capital paid-up at end of year. 
*Before depreciation, income tax reserve, 


Total Reserve Liab. to 
Assets Fund Public 


$ $ 

140,000 2,245 

140,000 - 3,240 

140,000 1,348 

936 , 112,682 nil 
1937 ; nil 
tReserve not segregated; company car- 
ried forward $100,509 as undivided profits, 
after adjustments re mortgages, etc., com- 
pared with $41,187 brought forward from 


previous year. 


Yarmouth Building 


Yarmouth Building and Loan 
Society has been in operation since 
1876 and was incorporated under its 
present form in 1880. Head office is 
at Yarmouth, N.S., and the com- 
pany’s mortgage investments are 
confined entirely to Nova Scotia. 

In the 62nd annual report for the 
year ended Dec: 31, 1937, total assets 
of $413,168 were reported, and earn- 
ings showed improvement over the 
previous year. 


Officers—W. C. Purney, pres.; J. W. Grant, 
sec.-treas. , 
Directors—W. C. Purney, B. S. Robbins, 
G. Killam, A. P. Stoneman, R. S. McKay. 

Earnings Record 
Ratet 


Net Div. Earned 
Profit* Rate per sh. 
$ % Ge 
12,896 6.4 
12,465 L 
12,789 : 

12,636 . 
190,287 14,054 74 

*After deducting expenses, taxes, interest 
and accrued interest, transfer to real estate 
and real estate maintenance, and, in 1937, 
loss of $20 on sale of bonds. 

¢Based on paid-up capital at the end of 
the year. 

Total 


Paid-up 
Capital 


Reserve 


Fund ao 


412,000 


to Windward 


A service that conserves Prop. 


erty, funds and estates, anq Pro. 


tects the future of heirs and 


beneficiaries is a vita] contriby. & 


tion to national welfare. 

This company’s steady growth 
through twenty-six years Te 
flects its success in Tendering 


competent service in all branches 


of Trust Company work. 


DIRECTORS and OFFICERS 
Melvin S. Clarke, President 
H, P. Saunders, Vice-Presiden 
T. W. Murphy, K.c., Vice-Presidey 
R. W. Elliot, Managing Directop — 
C. W. Anderson, Director 
R. A. Corbett, Director 
Hon. W. H. Dennis, Director 
Geo, E. Graham, Director 
Lt.-Col. A. N. Jones, Director 
L. A. Lovett, K.C., Director 
A. A. MacIntyre, K.C., Director 


Geo. H. Murphy, M_D., Directop 
John A. Young, Director 


M. J. Wardrope, M.D., Director 
G. R. Harrison, Secretary, 


Capital paid up and 
Surplus ....++++. $ 691,509 
Total Assets ...++++ $9,559,829 


THE 
NovA Scotia 
TRUST COMPANY 


Executor — Trustee 


HALIFAX - SYDNEY 
NOVA SCOTIA 


Westminster Trust 


WestminSter Trust Co. has been in 
business at New Westminster, BC, 
since 1904. The company’s revenue 
is derived largely from mortgage 
business. 

Manager of the company is W. D. 
Bowden. 


EXECUTORSHIP 


ONE of the more important items of 
business for which this Trust Com- 
pany was originally organized and 
on which it focuses its attention is 
that of faithfully and impartially 
carrying out the wishes of men and 
women as expressed in their Wills. 
Our long experience in such matters 
should be of help to anyone having 
in mind the preparation of a Will 


Our Trust Officers 
will be glad to 
discuss your situ- 
ation with you 
without charge. 


MONTREAL TRUST 


COMPANY 


61 YONGE STREET, TORONTO 


Toronto Office: 


J. F. HOBKIRK, Manager 


The Kernel of Satisfactory 
~ Executorship 


lies as much in a genuine friendly interest in 
the welfare of the beneficiaries under a will, 


as in the strict legal 
terms of the will... 


administration of the 


Chartered Trust and Executor Company has 
built a sound reputation for the sympathetic, 
friendly and yet business-like way in which 
it administers those estates of which it is 


appointed trustee. 


CHARTERED TRUST 
and EXECUTOR COMPANY 


34 King Street West 


132 St. James Street West 


Toronto 
Montreal 


THE TORONTO MORTGAGE CoO. 


13 TORONTO STREET, TORONTO 
A. M. M. KIRKPATRICK, Vice-President 


THOMAS H. WOOD, President 


WALTER GILLESPIE, Manager 


Present Cash Value of Total Assets 
Surplus, Over all Liabilities to Public 


. 2h 


Consolidated statement of the two| 


companies for the year ended June 
30, 1937, shows total assets of $529,- 
835 at the end of the period. Estates 
business handled by the trust sub- 


Allowed on Savings 
or gre Withdraw- 


able by Cheque. 


3 -% 


LEGAL INVESTMENT FOR TRUST FUNDS 


$5,325,300 
- $2,315,900 
Paid on Debentures in 


all Denominations for 
three to five years. 


First Mortgage Money to loan on modern solid brick dwellings, 
in good residential districts.. Prompt service. 
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Life Insurance 
EL eee 


Life Companies Expand 
Foreign Business Field) “itive” 


‘ew Business Written by Canadian Agencies ‘Abroad 
i Totals $322.4 Millions for 1937—Improvement 
Expected During Current Year 


Continued expansion in the sale of 
jife insurance by Canadian com- 
gnies in other parts of the world is 
confidently expected for 1938 by 
company Officials. 

New business effected by Cana- 
gian life companies in Great Britain 
and in other parts of the world dur- 
ing 1937 totalled $322.4 millions 
compared with $287 millions in 1936. 
pusiness in force outside of Canada 
now amounts to $3,171 millions 
compared with $3,067 millions in the 

receding yeat. 

Life insurance men expect that 
1998 will show improvement in vari- 
ous respects. The threat of Euro- 

an war which hung heavily for 
some weeks now appears to be lift- 
ing, at least temporarily. The war in 
China, where several of the Cana- 
dian life companies are active, is 
expected to reach a stalemate if not 
peace during this year. 

Chinese Skies Clear 

Canadian insurance organizations 
in North China suffered during the 
past year. Insurance companies 
naturally disliked accepting new 
risks in areas that might any day 
become war zones and on the other 
hand they did not feel justified in 

alting operations during the war. 

hat would leave most of their 

agents, many of whom have served 
their companies for many years, 
stranded. 

Exchange rates were generally 
fairly steady during the past year. 
The Hong Kong dollar was pegged 
to the pound sterling, thereby main- 
taining a large measure of stability. 

In most foreign countries, Cana- 
dian companies are obliged to invest 
some portion of their funds in bonds 
of the country. In India, for instance, 
the rising tide of. nationalism has 


produced a new bill, still under 
consideration, which will very 
sharply increase the regulations gov- 
erning investments of outside insur- 
ance companies. British insurance 
companies are being given special 
consideration and will escape the 
full force of the new proposal should 
it come into force. Canadian insur- 
ance men are watching the matter 
carefully. As one of them said, “I 
think, if they thought they were 
strong enough, they would try to 
throw us all out of the country alto- 
gether. The nationalists there want 
to keep the situation entirely clear 
for the Indian companies.” 
Annuities Popular 

Annuities are, by and large, the 
most popular form of insurance in 
India, Shanghai, Hong Kong, Singa- 
pore and other places where there is 
a large English population. Most of 
these residents look forward to 
retirement in England, hence find 
the annuity more suitable to their 
needs. , 

Mexico, Cuba and several South 
and Central American companies 
show a slight preference for endow- 
ment type policies. In tropical and 
sub-tropical countries it is notable 
that endowments and annuities 
nearly always are taken for much 
earlier maturities. Where 65 is a 
common age in Canada, 50 is com- 
mon in these countries. 

Highest rates on life insurance are 
charged in Guatemala, San Salva- 
dor and South China where climate 
and health conditions are not con- 
ducive to a good mortality rate. 
Premiums in these places run as 
much as 50% higher than in Canada. 

Comparative figures of foreign 
business of Canadian life insurance 
companies for 1937 and 1936 follow: 


British and Foreign Business of Canadian Life Companies 
Ordinary Insurance 


"289,725 
199,754,244 


322,405,804 287,447,113 


| New Licenses | 


Cut in Half in Regina | 


Per Capita Fire Loss 


Fire loss in the city of Regina for 
1937 was one of the lowest on rec- 
ord and was just about half the per 
capita loss of the previous year. 
There were some 289 fires and the 
per capita loss was 33%. Children 
playing with matches were respon- 
sible for 21 fires and smokers caused 
u. Meat cooking in ovens caused 
12 Total loss for the year was $18,- 
552 compared with $33,444 in 1936. 


Ontario Farm Mutuals 
Business Slightly Higher 


Net premiums written during 1937 
by Ontario Farm Mutual insurance 
companies totalled $1,643,504 
slightly higher than in the preced- 
ing year. Net losses were $904,542 
compared with $927,560 in 1936. Loss 
ratio for the past year was 55.16; 
for 1936 it was 56.85. 


Business in Force Dec. 31, 
1937 1936 


404,017,135 405,942,650 
151,251,315 150,281,915 
66,983,063 52,717,578 
13,862,641 
1,410,015 
nil 
85,736,170 
55,857,589 
290,855,410 
4,093,690 
nil 


1936 
22,718,819 
18,066,065 
13,770,678 

3,512,740 

341,789 


278,498 23,980 
2,060,013,750 1,984,097,173 
3,171,228,077 3,067,407,137 


23,980 
173,751,169 


The federal department of insurance an- 
nounces grant of license to the following 
companies to transact, in addition to the 
classes for which they are already licensed, 

| the following types of insurance: 

| Mardware Dealers’ Mutual Fire Insur- 
ance Co.—Insurance against loss to prop- 

| erty caused by vehicles, limited to property 
insured under a fire policy. 

Hardware Mutual Fire Insurance Co. of 
Minnesota—Insurance against loss to prep- 
erty caused by vehicles, limited to property 
insured under a fire policy. 

Minnesota Implement Mutual Fire Insur- 
ance Co.—Insurance against loss to prop- 
erty caused by vehicles, Mmited to the 
ae property as is insured under a fire 
policy. 


The federal department of insurance an- 
nounces issuing certificate of registry to 
The South British Insurance Co., Ltd., 
authorizing it to transact in Canada the 
business of fire insurance, accident, auto- 
mobile, burglary, inland transportation, 
plate glass, property damage, falling air- 
craft, earthquake, tornado, hail, sprinkler 
leakage, explosion, civil commotion and in- 
surance against loss caused by vehicles, 
limited to the same property as is insured 
under a fire policy. Colin E. Sword, To- 
ronto, appointed Canadian chief agent. 
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“Our Company sure gives us a square deal. I've 


tried to save money myself, b 
three children it’s next to impossible. 
Company worked out an insurance 

all of us. At 65 every one of us, fromt 
to the office boy, will retire on a 
what a load that takes off my mind 


but with a wife and 
So the 
lan to help 
e president 
pension, an 


Many offices and industries have found out that 
Great-West Retirement Plans for employees build 


loyalty and good-will. 
worry over the future, 


Employees, relieved of 
do baer work. Pro- 


motion is more rapid. A healthy spirit of co- 
operation is encouraged among the staff. 


©@ A Great-West Life representative will be glad 


to point out the benefi 


ts which have accrued 


from Retirement Plans now in operation. 


The 
GREAT -WEST LIFE 


ASSURANCE COMPANY 
Head Office —-WINNIPEG 


Premiums Higher 
Substantial Increase 


Substantially higher premium vol- 
ume in the British Columbia fire and 
automobile insurance business dur- 
ing 1937 is reported by H. G. Garrett. 
provincial superintendent of insur- 
= Following are comparative 

gures: 


British Columbia Insurance 
Net Net 


prems. prems. 
written earned 
4,167,010 4,088,347 
3,974,711 3,969,224 1,168,859 


Net 
losses 
incurred 
1,876,512 


2,202,836 2,044,607 1,265,994 
+ 1,823,814 1,707,955 1,250,787 


insurance 
Notes 


S. T. Byerley has been appointed 
manager at London, Ontario, for the 
Dominion Life Assurance Co. He 
has been in the life insurance busi- 
ness for over 10 years. 


New president of the Windsor Fire 
and Casualty Agents Association is 
Fred R. Larkin; vice-president is 
Paul Robarts, and M. J. Clavel is 
secretary-treasurer. Major Baxter 
continues as vice-president of the 
Ontario Fire and Casualty Agents 
Association, 


Homer S. Robinson, J. F. Ken- 
nedy, G. H. Harris, W. H. Crooks, F. 
G. Whitbread and N. A. MacMurchy 
were some of the speakers at the 
sales congress recently held by the 
Winnipeg Life Underwriters Associ- 
ation. 

” - . 


London Life Insurance Co. an- 
nounces appointment of A. E. Law- 
rence as district inspector of their 
mortgage department with head- 
quarters in Toronto. 

* a o 


For over a generation chief medi- 
cal examiner in the Montreal dis- 
trict for Metropolitan Life Insur- 
ance Co., Dr, William Burnett, dis- 
tinguished obstetrician of Montreal, 
recently died at his Montreal home 
in his sixty-eighth year. 
~ 7” * 


\ 
Charles E. Thomson, head of the 
E. Thomson & Company, in- 


er a 
i. “ke a a ‘ Fe 


Ul 


ae 


wee wseoeecues |B. C. Fire, Auto |Aluminium Lid... | Montreal Power. 


May Pay in Stock| Records Decline 
Frem Our Own Correspondent Both Electricity and Gas 


MONTREAL.—Aluminium Ltd. 


meeting, for the purpose of consid- 
ering a special by-law enacted by 
directors on March 24, 1938, to 
authorize the board to declare divi- 
dends from common shares of the 
company payable in full or in part 
in common stock of the company. 

Aluminium Ltd. now has out- 
standing 626,737 common shares of 
a total authorized issue of one mil- 
lion shares of no par value. 


Inter. Metal Industries 
Share Listing Changed 
Shares of International Metal In- 
dustries Ltd, have been transferred 
from the curb to the regularly listed 
section of the Toronto Stock Ex- 
change. The transfer took place on 
April 7, 1938 and ticker abbrevia- 


tion will remain IMI. 


The listing covers the outstanding 
30,821 6% cumulative $100 par value 
preferred shares, the 14,385 6% cum- 
ulative series A $100 par value pre- 
ferred and 188,312 no par value class 
A common shares. The company 
also has outstanding 50,000 class B 
shares. 


Output Lower in 
March 


From Our Own Correspondent 

MONTREAL. — Montreal Light, 
Heat and Power Consolidated’s 
electricity output for consumption in 
the Montreal area during March, ex- 
clusive of secondary and export 
power, amounted to 100,049,239 kw.h. 
a decrease of 686,250 kw.h. from 
March, 1937, which, in turn, had 
been the largest in the history of 
the company for that month. 

Output for the first quarter of 
1938 totalled 297,715,850 kw.h., an in- 
crease of 2.13% over the like period 
of 1937. - 

Gain Up To Date 

Comparative eléctricity output 

figures for the first quarter follow: 
(In kilowatt hours) 
1937 1938 


,684,1 93,997,650 
100,735,480 100,049,230 


291,501,730 297,715,850 
Gas Output Lower 
Gas output during March totalled 
428,714,000 cu. ft., a decrease of 1.40% 
as compared with March, 1937. 
Output for the first q er of 
1938 was 1,226,759,000 cu. ft., or 107% 


under the same period of 1937. 
(In cubic feet) 
1 1938 
420,881,000 415,542,000 
384,286,000 382,474,000 
434,843,000 428,743,000 


seeeee eeevee 1,240,010,000 1,226,759,000 


Company Reports | 


Burns & Co. 

Annual report of Burns & Co., 
Ltd., for 1937 reveals a reduction in 
profits as compared with 1936. Obli- 
gatory bond interest, however, was 
still covered 2.28 times after depre- 
ciation in 1937 compared with 3.62 
times for 1936. Income bond inter- 
est, which was paid at the full rate 
of 5%, was earned 1.30 times in 1937 
against 2.64 times for 1936. 

Financial position shows a few 
changes of interest. Although work- 
ing capital of $2.8 millions is only 
about $50,000 below that of a year 
earlier, cash of $207,523 is well 
above the $121,873 at the end of 
1936. Inventories of $3,235,737 are 
about $300,000 lower. Among cur- 
rent liabilities bank loans total $1.4 
million, about $150,000 lower than in 


stance brokers of Hamilton, re- 1936 


cently died at Miami, Florida. Dr. D, 
U. McGregor of Hamilton rushed to 


2 | the sick man’s bedside by airplane 


but was too late. Mr. Thomson con- 
tracted pneumonia. For 35 years he 
has been in the insurance business 
and in his long business career in 
Hamilton held directorships in many 
companies. . 

7 a » 


The Equitable Life Insurance Co. 
of Canada has opened_a new agency 
in Winnipeg under management of 
Robert H. March. 


L. A. Buckley, general secretary 
of the Kitchener Y.M.C.A., was re- 
cently speaker at the luncheon 
meeting of the Stratford Life Un- 
derwriters Association. 

* * - 


Bruce McNiven, M.P., of Lindsay 
was named president of the Mutual 
Fire Underwriters’ Association of 
Ontario at the recent annual meet- 
ing. This Association represents 59 
fire and two wind insurance com- 
panies operating in that province. 
Other officers elected were J. E. 
Anderson, Perth and W. J. Gard- 
house, M.P.P. of West York, vice- 
president and Walter R. Cross of 
Galt, secretary-treasurer. 

+ 


R. T. Boyes of Toronto, supervisor 
of agencies for The Excelsior Life, 
recently addressed the -luncheon 
meeting of The Life Underwriters 
Association at London. President T. 
J. Atkins was in the chair. 


Hudson Bay Co. 
Profits Reduced 


Decline in Fur Prices 
Affects Earnings for 
1937 


Annual report of the Hudson’s Bay 
Co. for the year ended Jan. 31, 1938, 
shows a reduction In net profit from 
£226,695 a year ago to £169,309 for the 
latest period. The lower profit is 
stated to be due to the sharp decline 
in raw fur prices. ; 

For the first time since 1930 a 
dividend is proposed for holders of 
ordinary shares, The payment will 
be 4%, representing 3% from general 
trade and 1% from land on which in- 
come tax is not chargeable, The re- 
maining balance of arrears of divi- 
dends on the preference share was 
paid in 1937. 

Drought conditions continued in 
western Canada but in spite of this 
the stores and wholesale departments 
were able to report improved results. 
Collections of the land department 
were seriously reduced by the crop 
failure in Saskatchewan. Sales of 
land amounted to 47,663 acres, a 
slight increase over the previous 
year. The company still owns 1,875,- 
000 acres out of its original grant of 
7,000,000 acres made in 1869. No value 
is placed, in the balance sheet, on 
the installments of $8.1 millions due 
on land sold. 

Prices for furs showed a marked 
decline from the previous year. Un- 
certain international economic con- 
ditions, exchange difficulties and 
import restrictions in various coun- 
tries played a part in this. Fur activi- 
ties were extended to South-West 
Africa, Scandinavia, Afghanistan, 
India and South America. 


Income: 
Trading profit 
Land depl. (net) ... 


Less: Depreciation .... 
Governor & com. .. 
Auditors’ fee 
Archbishop of Rup- 

Land 


Inc. 


,000 \ 
in 1937 and - Capital s 
rren it 3,783,499 4,045,207 
— Hiabilities vee 1,908,106 2,004,783 


Working capital ....++ 1,875,398 2,060,514 


Funded debt of $6,668,300 is $5,100 
lower than a year earlier Fixed as- 
sets of $10.6 millions, before depre- 
ciation of $6.3 millions, are about 
$300,000 higher, reflecting the high- 
er capital expenditures of $380,973. 
Of this amount approximately $273,- 
000 went into the replacing of the 
slaughtering and rendering section 
of the Calgary plant. No major 
capital expenditures are contem- 
plated "for 1938. 

Subsidiaries Profitable 

Regarding subsidiaries, John 
Burns, president, states that Palm 
Dairies Ltd. had earnings consider- 
ably in excess of those for 1936. Vol- 
ume of all commodities handled by 
Palm Dairies increased and con- 
tinued improvement is expected for 
1938. Consolidated Fruit Co. han- 
dled a larger volume of business 
and _its made. a favorable 
comparison with 1936. Burns & Co. 
has an interest in the surplus of 
these two subsidiaries amounting to 
$237,461, none of which is reflected 
in the parent company’s accounts. 
Until net working capital of the two 
subsidiaries is improved through 
earnings, no distribution is exnect- 
ed. Annual meeting will be held on 
April 28 in Calgary. 

Income and Surplus Account 


Years Ended Dec. 31 
1936 
$ 


Operating profit 
Less: Exec. salaries .. 

Legal fees 

Directors’ fees 

Less: Amts. charged 
to subsids. 

Net earnings 896,851 
Add other income: 

Income from subsidiaries: 
Rent 11,705 
Interest—net 
Dividends paid .. 

Rentals from props. 


5,593 
6,743 
3,303 


21,785 
8,843 


Total net income .... 
Less: Depreciation .. 


Mortgage int. 
Bank int. etc. 
Obligatory bond int. 


Inc. bond int. ..... 
Income tax 


Net profit & surplus 
Add: Prev. surplus .. 


Bal. carried forward. 597, 
Times Bond Interest Earned: 
Obligatory interest: 
Before deprec. .. 
After deprec. .... 
Inc. bond int. 
Earnings per Share and Di 
Class “A”: Earned.. 
Earnedt 
yt og 


None paid. 
tAfter giving effect to ‘participating 
provisions. 
Shares Outstanding as at Dee. 31: 
Class “A” 33,5844 
Class “B” 
Managem 


Vancouver Cold Storage 

Profits of Vancouver Ice & Cold 
Storage, Ltd., for. 1937, were equiva- 
lent to $8.92 a share on the 2,500 
shares of 7% preferred stock against 
$7.17 a share in 1936. Dividends of 
7% were paid on Feb. 1, 1937, and 
a similar amount on Jan. 28, 1938. 
Arrears of dividends will remain 
unchanged at $28 a share. 

Financial position shows some 
strengthening. Cash is up to $43,598 
from $34,771, more than sufficient in 
each year to cover total current 
liabilities, 

Income and Surplus Account 
Years Ended Dec. 31 


on its preferred stock 
nual dividends are $1.50 a share. I 
1936 net profits were $36,420, 


erably below the $40,844 reported 
for 1937. 

An initial common dividend of 25 
cents a share was paid Feb. 15, 1938. 

The company’s financial position 
is strong with cash of $55,300, well 
above total current liabilities of $15,- 
380. The company also holds Do- 
minion bonds having a market 
value of $40,400. Earned surplus 
amounted to $157,468 at the end of 
1937. 


At present, additions are being ; 


made to the company’s plant in 
Ottawa which are expected to add 
50% to capacity. 


Profit and Loss Account 
Year Ended Dec. 31, 1937 


Operating profit 
Add: Other income 


Total income 
Less: Depreciation .. 
Prov. for taxes .. 


Net profit 

Earned per Share: 
Preferred: Earned ..cccccsees 
Common: Earned ...+.+. 

Shares Outstanding: 
Preferred, M.P.V. ..cccccccccce 
Common, N.P.V. ....--cececeee 

Working — 
ec. 31 


June 15 
1937 


$ 
195,762 
10,234 


Working capital *1£2,913 185,528 
*There was also a deferred liability of 


Current assets 
Current liabilities .... 


approximately $40,000 in connection with 
the purchase of additional equipment, 
payable on delivery. 


Jenkins Groceteria 

Jenkins Groceteria Ltd., Calgary, 
operators of a chain of 37 grocery 
stores, had net profits for 1937 
equivalent to $7.25 a share on the 
4,876 7% cumulative preference 
shares of $100 par value outstanding. 
Dividends -of $7 a share were paid 
on the preferred. No payments were 
made on the common nor is there 
any likelihood of any payments on 
this stock in 1938. 

Balance sheet as at Dec. 31, 1937, 
shows cash of $26,630, accounts re- 
ceivable of $33,173, inventories of 
$339,255 and Dominion and C.N.R. 
bonds of $34,097. Market value of 
bonds was $30,220. A bank loan of 
$19,194 is included among current 
liabilities. Fixed assets are shown at 


a depreciated value of $162,534. 
Consol. Profit and Loss Account 
Year Ended Dec. 31, 1937 


Trading profit 
Less: Depreciation 
Legal fees 
Executive salaries ...scccessees 


Net earnings .......scsescccccece 
Add: Invest. income ...+++ eocces 
Less: Income taxes ..cccccess 


Net profit ........se006 eeecece oe 
Less: Dividends .....+sccees eee 


Surplus for year 

Add: Previous surplus 

Less: Tax adjustment 
Real estate w/o 


Surplus forward 
— Working Capital 


Current assets 
Current liabilities 


Working capital 
Cons. Diversified 


Due to lower profits from the sale | 


of investments, net profit of Con- 
solidated Diversified Standard Se- 
curities declined by 58% in 1937, 
amounting to $160,086. Earnings on 
the preferred stock are equivalent 
to $4.46 a share as compared with 
$10.59 a.share in 1936. 

Revenue from dividends and in- 
terest on investments in 1937 was 
higher than in the previous year so 
that earnings on the preferred stock 
based on dividends and interest re- 
ceived less expenses and. taxes 
amounted to $1.11 a share as com- 
pared with 76 cents a share in 1936. 

Whereas market value of the com- 
pany’s portfolio at the end of 1936 
was almost $600,000 in excess of 
book value, market value at the end 
of 1937 was $542,005 lower than 
book value. 


The company’s wholly-owned sub- 
sta epee olde emai 


United States 


Fidelity & Guaranty | 
@ey i ekolih7 | 


onal Sn 


We will gladly mail to you 
on request a copy our 
much discussed booklet "100! 
Embezzlers"’. 
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Higher Deficit) 


Increase in Net Debt Last |jjj 


Year Totalled 
$351,799 


Deficit of Prince Edward Island 
in 1937 was higher than in 1936, 
direct relief 
revenues by $120,744. In the previ- 
ous year the had a deficit 
on ordinary account of $24,654. 

Deficit for the year was almost, 
double the budget estimate of a year 
ago. Ordinary expenditures at $1,- 
re were $78,937 in excess of esti- 
mates. 

Increase in net debt amounted to 
$351,799 as compared with $215,522 
in 1936, Total liabilities at the end 
of 1937 were $5,789,067. 


$675,000 Capital Outlay 

Capital expenditures in 1937 
totalled $675,958 of which $405,011 
was on Telief works. Capital rev- 
enues amounted to $237,264 of which 
$46,932 was contributed by the Do. 
minion Government toward fisher- 
men’s loans and $87,500 by the Do- 
minion toward relief works. 

Direct relief expenditures were 
$42,053 of which $23,684 was con- 
tributed by the Dominion. 

Ordinary revenues increased in 
$1936 by $115,775 largely as a result 
of an increase in gasoline tax re- 
ceipts and in revenues from motor 
vehicle licenses. 


Expect Deficit in 1938 


For 1938 the province has bud- 
geted for a deficit of $56,933, ordin- 
ary revenues being estimated at $1,- 
886,701 and ordinary expenditures 
at $1,943,634. 

Capital expenditures for 1938, not 
including fishermen’s loans and un- 
employment relief projects, are esti- 
mated at $742,000. A total of $500,000, 
is provided for hard surfacing and 
sub-grading highways. 

Comparative financial statistics are 
given below: 

Debt Position 


$ 
Gross funded debt ... ¥ 6,029,000 
Less: Sinking fund ... 445, 1,315,832 


Net funded debt 4,713,168 
Unfunded debt 724,100 


Total liabilities 5,437,268 


Revenues and Expenditures 
Years Ended Dec. 31 
Revenue: 


Dominion subsidya ... 
Gen. prop. & inc, ta 
Corporation taxes .... 
Gasoline tax 

Motor licenses 
Succession duties . 
Amusement tax 

Other licenses 

Fines & penalties .... 
Fees collected 


General revenue 


Total ordinary revenue 1,821,268 
Capital revenue 237,264 


Totai 2,058,532 2,045,175 
aIncludes Dominion payments for direct 

relief and old age pensions. 
Expenditures: 

Public debt charges: 
Interest 
Sinking funds 

Justice 

Agriculture 

Education 

Health 
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Total ordinary exps. .. 
Capital expenditure .. 


Total expenditure .... 


sidiary, Alco Securities Corp., own- 
ed 4889 of first preference shares 
and 33,804 Class A common shares 
of Consolidated Diversified Stand- 
ard Securities. These are carried at 
a net cost of $114,373. 


Investments are classified as fol- 
lows: bonds, 13.26%; preferred 
stocks, 13.9%; common _ stocks, 
69.99%; miscellaneous 2.82%. 

Net realized capital profits at the 
end of 1937 amounted to $625,302. 

Equity behind the preferred stock 
at Dec. 31 last was $36.39 a share as 
compared with $52.38 a share in the 
previous year. 


Income and Surplus Account 
Years Ended J 
1937 
$ 


85,436 
120,027 


208,463 
17,925 
2,550 
4,049 
5,718 
110 
11,077 
*7,648 


Net profit 160,086 
Less: Pref di eoce 24,000 


136,086 
37,067 


120,027 
4,086 


Balance forward 57,212 

*Includes $1,370 taxes other than income, 
$1,725 in income taxes and $4,553 in U. S. 
taxes deducted at source. 


1936 
$ 


Divds. & interest 
Prof. on sale of invests. 


Less’ Exec. salaries .. 
Directors’ fees 
Office salaries ..... 
General expenses .. 
Legal expenses 


6,02) 
380,276 


357,94" 


Surplus for year 
vs = 32,115 


Add: Prev. surplus ... 
Less: Cap. profits trans- 


Wawanésa Mutual 
Insurance Company 


Canadas largest TLL 


A leading All-Canada Com- 
pany—in volume; in strength; 
and in service to “select” 
property-owners and agents, 


Home Office, Wawanesa, 
Man, Eastern Office: York & 
Harbour Sts., Toronto. Branches 
in Vancouver, Edmonton, Sas- 
katoon, Winnipeg, Montreal, 
Moncton. 


Fire Insurance and Allied Lines 
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22,333 
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Plan THEIR 
protection 
and YOUR 
satisfaction 
through — 


The Independent Order of Foresters 
Monthly Income During Disability 


Certificate Plan B: Issued by the Society affords outstanding 
protection. It provides an Old Age Benefit, payable in one sum, 
for the full amount of the Certificate, on the 60th birthday, or, 
payment in the event of death. 

In addition, the Certificate provides a generous Disability 
Benefit of Ten Dollars a month, for each $1,000 of 
carried. Payments of such benefit are not a charge against the 
Certificate when it becomes a claim, either as a result of death 
or old age. 

The Certificate contains the usual automatic non-forfeiture 
privileges. Double Indemnity may be secured for the payment 


of a nominal sum. 
HEAD OFFICE, TEMPLE BUILDING, 


FRANK E. HAND 
Supreme Chief Ranger. TORONTO, CAN. 


Acnoss CANADA returned to policyholders 


Teronto Moncton 

Hamiiton Winnipeg 

Ottawa Saskatoon A Northwestern Mutual policy enjoys the benefil 
of liberal annual dividends and the security of 

this Company's 37-year record of sound, 


Montreal Edmonton 
Quebeo City Calgary 
consistent growth. 


St. John Kelowna 
Halifax Victoria 
Vancouver 


NORTHWESTERN MUTUAL 
FIRE ASSOCIATION 


NON-ASSESSABLE POLICIES ASSETS $7,685,067 


During March 1938, the Northern 
Life recorded the largest increase in 
Business in Force of any month since 
September 1929. 


Increase in Business in Force dur- 
ing the first three months of 1938 


exceeded that of the 
period of 1937 by = 


The Northern Life, therefore, con- 
tinues to “March Ahead.” 


Assurance Company. 
Established 1897 , 
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WEEK ENDED APRIL 11 ate, Cine an Apr. 12, 1938 
é; wetmeect "late Due Industrial Stocks: 


a Pal : 3 
mow Low 
——E————————= ae 

Electric} 25 


= nee 10 | Plata. ..+++. 


i 
: 


F 
: 
A 


% Acadia Sugar, pfd. ........ 
tAssoc. Tel. & T. 6 66 64 | Acme i Dairy, pfd. 
uharnois 


Bea P. Al eeeee 
B. C. Power... Saag = ayy Ml deveueaddcevéve 
B. C. Tele. .... 7 Andian P National eeetcccee 


sCalgney Pus. -> 94 Anglo Can. Tel., A ....... 
tCan. Nor. Pwr. 33 Barrymore Cloth, pid. 
tDom. Gas & El. Brandram- Henderson, com. 
tGatineau Pwr.. B. C. Pulp & Paper, com. , 
tInter. Hydro-E. B.C. ‘Sugar Cetcccesovcccece 
?Macl’n . Pr. Burns & Co., A ssseseveees 
MtL L., & P. 
*MtL Tramways 
tOttawa V; Pwr. 
tPower Corp. .. 
. Power ... 
enay P., B 
Shaw W. & Pr. 
Wpg. Elec., A. 
Industrial and 
tAbitibi P. & P. 
. A. Oil 
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WEEK ENDING APRIL 11 
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[Last Week end. F 


DivAp 
Sales 
melee a [9S 2 “E* Cree ‘siram: Players. 


Ss ae Vot. Tr... 
16 (1 ‘Fanny Farmer. 
A st ase Aircraft 
...JAbitibi ... ....] 5418/1.20 1.50 1.20 1.45 
e+.| Do. pref. ox | 2619} 10h 132 10) 13 30, j1-25 .- Oe Pee 
e+e| Do, pret. 7%. eves 50 40 r. Pr. Secs... 
ees| Do. cert. dep.. eves . : oe dation Co... 
Acadia Sugar s > 50¢c «++ |Foun — 
...|Acme Glove ».. 10) 5) 17 - . ae 
0? Do. pref. ... eee| (— bid 80 asked) > ei: o+of, De Vos 7 
Ager Surp. .. e+e} (9) bid 10 asked) , “9 A 
Gil ‘Do . pref. coe. 30 105 105, 105 G 
ee ‘pests ores 21| 13 14 13) 14 6 ...|Gatineau Pwr. .| 636 83 
...|Aluminum .. «. 40,75 87) 87) 874 84 i. ‘| Do. pref. .... 307} 78 80 ‘77h 
«-+| Do. pref. .... Sten (122 Nov. 9) 5 ---/Gen. St. Wares. 1036} 53 6i 5S 6) 
“a --|Amal. Electric . ....|. (— bid 3 asked) 50 : Do. pref. --; seve] oves| (50 Did 54 asked) 
Do. pref. .... 25) 27 28 28 28 50 4.6\Goodyear Tire. 140] 53h 54 52 53 
3t1 0 $1 **tlamer. Cyn. B..{ .-.{ _ (283 Jan, 14) Do pret._-...| 100) 528 54h S2h 634 
7 |504-50c..|Asbestos ...... 908) 50 54 491 ott bo mas, POD. a s 6 8S 


11 304 Ste. |Asbestos ---... eee 110} 12 123 11% 123 eve 
uu q 6.4, Do. pref. RS 1093 1093 1092 .-- (Gt. W. Saddlery ese] (— bid 2 asked) 


6) (Assoc. T. & T-A| «...| (— bid 6h asked) : Do. pref. ...s 
i 35 ges aia Do. pref. v22:| (05 bid — asked) “6 Greening wire. sal G bid — asked 
Pe oe: eee ee ” Gi Do. pref. ....| «.+./(100 bid 104 asked) 


B ypsum, Lime . 1510] 53 63 53 5d 


3.8/Bank of Cosate y Fy ae ane a H 

4.9'Bk. Can. Nat... t 

195| 8  3.9Bk. Montreal .. 300.201 203 200 200 : ae gd * 7. os A A 5 

290/12 4.1Bk. N. Scotia.. -30290 295 290 291 324 -+:| Do, pref. .... | 

23410  42'Bk. Toronto .... 15235 236 234 235 27 2.soe:'é nam. 8 aa _ + eta chen 

Sia ss-[parcelona .. ;.| sss-| (bid © asked) sb | 6 10.9; Do. pt. ct 1.) G0 bid 55 asked) 
6.2| ob 3 
6.1 
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Can. “airways Oerseeoeeeees 
Can. Industries, A com. ., 
Can. Ingersoll Rand ......, 
Can. Tube & Steel, com. je 
Do., ist pfd. .... 

Can. Westinghou 
Chase, A. W., pfd. bonus .. 
Claude ayem Bes. - édenesece 
Conduits Nat., 
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15 Jan. — 

1 June 

15 Jan. “67 ..-. 
Perp. bonds 


Deminion Guareant 
jan ——— Railw 


15 Jan. ‘42 
15 Feb. ‘43 ... 
1 May ‘44 ... 
15 Dec. * 

15 Feb. 

1 Sept. 
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Dominion Wooilens, ‘pid. a 
1 Tire, par $25 ..... 
. pid. (With Arrears) 
Federal Ess COM, seseee 
asset Elevator eeteeeee 
Guelph Carpet, pfd. ....... 
Dig COM ccccccccccccoce 
es ne Prod., com. ., 
Hienined 5 oS pid. 
Kingston Shipbuild. Units 
Tar... Legare Co., pid. .....s-.s06 
tDonnacona P. . Loblaw Inc., pid. bonus 
Famous Players 99 
tGen. Steel W. . 
— Lakes P. 
ypsum, Lime. 
St. John el., 
ae P.. b New Method Laund., pfd. 
{Massey-Harris . f DONUS ...cccccercecccecs 
tMcColl-Front. . 49 Paterson, Wm., pref. ...0+ 
1M. & O. Paper 26 | Provincial Paper, pid. .... 
Price Bros. .... Reliance Grain, pid. ...00 
tProv. Paper . Rob. Consol. Cone .... 
Simpsons Ltd. . 
Smith, Howard 
*Steel of Canada 
Union Gas ...- 
tPayable in Can. or * Ss. 
{Payable in Can., U. S. or U. K. 
aPayable in Can. or U. K. 


ell Winnipeg Stocks 


paren iaenners from Apr. 4 to a » 
High Low om | willards Choc., pfd. .....« 
9 Limited 
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Canada Paper . 
Can. Steamship 
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New Brunswick: 
15 Oct. *51 .«.. 
15 Nov. “47 -.. 
r 3% 215 June "56 . 
: i 15 Apr. “61 
5 
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574/2.25 
160 | 8 


esSssaasyceeeacs 
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15 Jan. "60 , *s 


Nova Scotia: 
2 Jan. "52 .. 
3% 1 June *36 eee & 
S 3% 15 Dec. 49 eos I 
#4% 15 Sept. "52... 
40% 15 Nov 8° 
5 - Mar. 


- Ontarie: : 
% 15 May ’ 
214 D 
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9 
1 
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FxvaNabis 


eusesreRsesssseee: 


(— bid 4 asked) 


Do. pref. ooes ; tg oe Co ‘eee 
(— bid 25 asked) 


Bathurst Pr. .. | oaed 
° - (BB) cccoe Do. + +0ee 
.|Bawlf Grain .. 210/1.15 1.50 1.15 1.50 . wine 8 Bau 
sae BOE owned wrt Oe Cee TIE Do. pref. ....{ | (— bid 70 asked) 
-jBeath & Sons. . | 1) She 3 aamed? **"lgoney Dew... *"|(40 bid .65 asked) 
..|Beatty Bros. A. ..| @ bid 10 asked) * y ooo] on -1(A0 Bild 08 anteed 
Do. pref. (— bid 98 asked) ee ‘| Do, pref. .... 115 
7| Do. 2nd pret.. eee ...|H. Smith Pap... 220/103 12 11 12 
Beauharnois ... 6.7 . pref. 17/909 91 90 $1 
eee -\(— bid 105 asked) es tad cs.s2 30/ 18) bid 9 asked) 
SS a eee .-| 1314 bid 135 asked ‘) Do. (Bd...) 2] Bh bid 9 asked) 
5.2 Bell Telephone 1096 151 1554 151 1523) ;  géleturon & Bt ii a ee 
9 \60+12ic |Biltmore Hats . | (91 bid 92 asked) og? hy Mey he = 
1101; 7 6.3) Do. pref. .| (1103 bid — asked) ove * ob uaSh as bared 
33[ . .(Blue Ribbon ...| ....| (— bid 42 asked( ‘‘iaydro Electric. a as 
29| 2 6.5) Do. pref. ++ /(30 bid 314 actced) I 
gg ——— ag a A a ee A 190 |10 5 [Imperial Bank . 28|193 200 190 197 
5 |S0c+S0ce Brew. & Distil 69} 6i 62 52 6h 15 (50-+-75¢ 7.5\Imperial Oil..| 16884) 16 163 158 16) 
bil 900° 6 (Bright, T 235} 6 5) 5k 5h 133) 0+-22h¢ . imperial Tob...j  1480| 132 14 
Do. Ne “..c| ace.| — bid 80 asked) 8 6h iy sete te? we. aos: 
5.3 /Brit, Avene ou. 4788| 183 198 184 18) + ae 100 am Ss 
../B. C. Packers . 237}11 12 12 12 ee -City Bak.. 00) a 
305' 28 281 272 283 ...|Inter’c Coal ... (42 bid — a ) 
Do. (B) 25 — =. oe 6.4! Do. pref. .... 50} .. 125 125 125 
a +++|,,D0, Mills. 50| : er we : 6.6\Inter. Bronze .. .\(— bid 223 asked) 
.7|Building Prod.. 385! 37 44 42 43 il. . Do. pref. .... v-+| (284 bid 28 asked) 
2\Burlington Steel 25; 93 114 114 11h : | —— Hiya. B.A. e000) 2's =< 
Burry Biscuit ese.} (2h bid 24 asked) } y ; ; 7 
9.i| Do. pref. ....| ....| (30 bid — asked) ‘. (Int. Metal Ind.. 200) 
.3 Burt, F. N. 30) 19 19 19 19 8.8! Do. pref. .... ....| (65 bid — asked) 
> Lee 5 \Int. Mill., pf. .. 265/101 100 994 100 
e 37 \24-25c 4.9/Int. Nickel ....| 36642) 414 462 41) 
j lInt. Paints ..... 


11'!1.4.2sea!:| Do. pret. "...- 
[Calgary Power. ,\(85 bid_ 100 asked) + ‘tnt. Pap. P.& P 


6.8) Do, pref. .... ** 60) 84 8713 85 85 4i| . i 
...\Canada Bread . 60, 3i 343i 188) ey ‘ay pDonpret. +--+ 
6.2} Do. pref. .... 5) 81 81 81 23 1.504 ss ovee 
+12ica| Do. pref. B. 110) 454 40 44 33) . | oF eee : a See) 
11.4;Canada Bud 5 7 7 7 1. 8| Do. pref. .... “| (— as’ 
nt .. Int. St. - Rity: A "| (— bid 14 asked) 
Do. 
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4 |Barker’s Bread. ees») (44 bid 54 asked) .-» (Harding Ca i 2 3 
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| Ont. Hydre Comm: 
3% 1 Feb. "53 . 
312 ; Apr. “47 ... 
4% 1 Jan. "70 . 


Prince Edward Island 
3° 1 Oct. 45.. 


: Quebec: 
3 1 Nov. °51 . 
3% 1 Mar. *48. 
3% 1 June ’52. 
4 -15 Mar. *52 .... 
4% 1 Aug. °58... 
43 2 Jan. "SS .... I 
| Alberta: 
4 15 Dec. °54.... 
4% 1 Oct. °51.. 
Ye * Oct, "56 .... 
1 Oct. °59 ... 
; 13% 1 Apr. °52 .. 
6 1 Mar. "47 .. 
British Columbia: 
+4 Y Dec. ’57 ... 
4% 35 Jan. °51 .. 
#4%4 1 Oct. °53 .. 
$5 . 25 Apr. 4... 
5% 1 Feb. °45 .. 
e 6 15 Feb. "47 
. Manitoba: 
+4 1 Dec. 


Peeeeeerese 


Albany River .. 500 50 50 Trusts and Loan Stocks: 
Anaconda ) Cryderman .... A A British Mortgage ......... 
Anglo C. Develop. 1.25 . i Flin Fion .05 04 | Commercial Finance, com. 
Br. Dominion.... __ 2,000 d J 07}. Gold Lake .... d Guelph & Ont. Inv., par $50 
Brown Oil . ; 46 = Gurney ne ‘ . London & West. Trust aang 
anes Sherbrooke Trust .......+. 
. * Sterling Trust Serer ereeesee 
5 : Traders Fin., A com, sees 
Nat. Petroleum ‘ Do., B pfd. bonus .seoce 
Nor. — Mtge. Trusts & Guarantee eeeece 


Insurance Stocks: 
Life 
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Sachigo River . ‘ 50 11.25 4 Soe 
United Grain "95 | Confed. Life 25% pd. ... 
West. Steel, c. . : : ‘00 | Continental Life 20% pd. .. 
Wingold ....... 9,500 . 3 Crown Life Fully Pd. ..... 
Wpg. River Tim. 2,000 
W. Empire Life 

Stocks Not Traded in During Week* 

Bid Asked 


Beaver Fire Insurance ...... -.-. 100 | Imperial Life epzencocccce 
Can. Indemnity .....-ssssess bow Manufacturers Life .....0 


Can. Airwa Dekicnsasdeo 3 adn Monarch Life 10% 
Dom. Envelope, com. ccssece 3 a Sovereign Life 25% 

Dom. velope, Pf. ..cccseres 

aoe Investment ..fecsscces oss 4 bys poteony Assce., pid. ....06 
N eeeeeeeeeeeree ** eeteereeeaeeee® 
Traders Bldg. ce Theatre Stocks: 


*Stocks more active on other exchanges 7” 
not included. Ws ss Dec. * 36 oc. 
c. 


he 5 * 
. pid. 
-- o 1 Oct. °55 .-.. 
| Mansfield Theatre, pid. oo ee h . Se $33 o-+- 
Mining Dividends | Do. sis WE sastatenewss: 
oo 1 4 1 Nov. °60.... 
omy = 14% 1 Oct. °S1.... 
Moe “Ess vans 23 HE 441, 15 Mar, °60 .... 
; br 5 1 Aug. '58 ... 


. 9.75 : +A Sa. 
Inv. Foundation, fd. bon. 5250 55.8 ty 15 Mar. 52... 


rp., 5% rm . 
pfd. . 23.0 *Payable Can., N.Y. 
Sec's. Hold. Corp., 6 [e pas. to call date giving lo 
bonus . a 19.50 : —— Can. & N.Y 
United Corp., A ...ccceeee .75 20:00 sCallable on or attd 
bo. B weesccescee ! . §Traded fiat. Intercst® 
Seon Issues: of coupon rate; mini 
Can. West. Nat. Gas, com. . 25.00 
‘Do., pfd. aha . 91.0 


Great Lakes Power, pid. : e 00 100.00 s 8 

Ger tse sa: “a “Se | Dividends 
Montreal Island Power, pf. 21.00 

Northern Ont. Power, pfd. 


Ault & Wiborg, p. $1.37 
| Municipal Bonds | . ; Beattie Goid Se 
> 2 elephone ... 
Beatty Bros., Ist pt. 1 
Municipal Bonds | fF 2:s:9'8:00."% 0% » 


: Do., extra : 

Apr. 12, 1938 5, Bk. of Commerce §$! 3 
Rate Due Bid Ask. Yi & BC. Tele., ist. pid. 
fHalifax ... 5 1961 110.00 112.00 4 [ff  Do., 2nd pfd. ; 
Hamilton . + 1950 113.00 115.00 330 | Catgary Power, pf 
Montreal . 103.00 105.00 416 ff Can. Bronze ..... 


Ottawa ... * iM 107.75 109.75 30 Be De., pref. 
tQuebec ... 5 103.50 105.50 & Coniaurum Mines 


Saint John, 5 00 108.00 = Crown Cork 


tToronto ... 4% 40 114.10 © Can. Iron, pret. . 
tVancouver. 5 . 84.00 1 Can. Indust., A, B 


Winnipeg.. 5 1944 ’ 98.00 — Mor. Power . 

tPayable Can. and N. Dom. Ta & ei a 
pt. ‘ 

Fast, Twp. Tel... 

ist All Can. Tr. 
(1945) 


E Gunnar Gold ..... 
Stock Sales ; Gordon & Belyea, 
Montreal Toronto pt. 
Markets Markets 
Indust. Mines Ind. & Ming 
Apr. 12 ..... 17,600 78,300 
Apr. 11 ..... 30,400 71,200 


Apr. 9 «.... 29,600 58,900 pf. 
Apr. 8 ..... 15,300 ; | Inter. Nickel, pt... 


ne 
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..(Canada Cement 1055 9 68 98 

FP aa. I ooh ooh oes | -.{Int. wt (AN i35] 6 “i . tie 
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-.-/Can. Forg. (A). onal (7 bid 142 asked) 


-| Do. (B) ..cee gece (8 Mar. 30) 
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7| Do. pref. .... coe tor .... 10] 103 103 103 103 
2\Can. Packers ... --| (61 bid 65 asked) pairs | 
a|Eem Bermas.'| ““daaaa’ tae Se - . 
‘an. Perman. .. ...!L. St. John Pr.. 55|15 16 144 16 
\Can. Starch .... --| (68 bid 64 asked) ... Lake Sulphite .. 425} 33 31 3 31 
65) Do. pref. -... (105 bid — asked) .  L/ake-ef Woods. 129 1b. Mth 10d 114 
--.(Can. Steamsh’s. 639) 13 «22 2 2 4.8| Do. pref. .... +..| (— bid 125 asked) 
..| Do. pref. .... 961 7, % T 28 55 8.6 Landed Bank .. 25}55 58 58 58 
7.7\Can. Vinegars . 15 15) 15) 153 64 Lang, J. A. ....|  «+s-| (92 bid 11 asked) 
.+-|Can. W. Cable., Yt (= bid 58 asked) 2i| “\Langiey’s ... «.| ....| (— bid 4 asked) 
cool DO. (B) coove “50116 18 17 «17 . .| Do. pref. .... an (— bid 45 asked) 
—_ Do. pref. ...- -| (— bid 97 asked) 4.8 Laura Becord’. 50 5 & % 63 
-|Can. Bakeries . bin (3 Mar. 9) 5 Lindsay, C. W.. 
.-| Do. pref. ...- +++-| (— bid 40 asked) es| : ...| Do. pref. .... a a bid 70 asked) 
"6 (Can. Bk. Com.. 98/1582 160 158 159 24 191/1412ic 5.3\Loblaw (A) ..| 530) 20h 21 20 202 
Can. Breweries./ = 1190)1.20 1.35 1.20 1.30 18 |14+12ic 6} Do. (B).... 175; 19 20 194 20 
13.3 Do. pref. .... 100; 144 153 15 15 
28}/1.504-50..{Can. Bronze .. 170) 30 35 33 35 M 
.. {Mackenzie Air.. --+./(.40 bid .50 asked) 
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Can. Canners .. 35! 4 5 43. «5 ..|MacKin. Steel.. Sear (8 Sept. 2) 
Do. ist pfd... 145! 163 17 164 17 .| Do. pref. +.++| (— bid 80 asked) 
Do. 2nd pfd.. 269, 64 8 7 8 ..|Maclaren Pr. p. 240} 8 9h 8h 9 
.|Can. Car & Fd’y 4155, 8 10) 83 9% ..|M. L. Gardens.. .-..| (34 bid 7 asked) 
Do. pref. .... 1360) 19 23 (194 22 Do. pref. ....| atl Si 653 C53 CSA 
‘Can. Celanese .. 410, 11h 12 11 ii ‘|Maple Leaf . 1h 23 «618~=«8 
Do. pref. ... *l 3 4 3 4 


Do. pref. a 9 97 97 97 : 
3 Do. Rights ... vee (17 bid — asked) ‘Imaritime ‘Tele.. 2...{(153 bid — asked) 
.|Can. Convert...| ..,./ (51 bid 10 asked) Do. pref. ..-./(153 bid — asked) 
.|\Marcus Loew's. io) .. 18 8% 3% 
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Falconbridge .........- 30c 
Gurnar Gold . 
Hedley Mascot .... 
Hollinger 
r e ‘ 7 .04 | Howey Gold ........ 
; 7 aver Amal. .. d a 4 é —— 
9) Do. pret. -...| "11/100 102 100, 102 asa “..| Do. pret. .... .-| (115 Oct. 28) aie ous ie Ve eo 
.3Can. Dredge ... = 26 23) 252 2 @ ...|Massey-Harris . 4675) 54 .CO«‘6 6 3 i 7 b Island Mountain 
9\Can. Fairb., pf.. |(100} bid — asked) 50 . ++|_ Do. pref. $46 34°37 3338 e 3 . (.04} bid. Jack Waite 
— rae eee . vo0-] (= bid 19 — 3.3, McColl — ee 1420, 12 12) ss B ea 29 : 38 ; Kerr Lake . 
. sees (— as ) 6.8 Do. pref. .... 30' 89 882 8 ea : 4 7 ; r 
4 Can. Gen, Elec.. “a 175 180 180 180 i ou .(Melchers <2: 25) 1) 18 1 a8] 38 oc;/Sher. Wms. ....) 285 1011410211 a 2S Ee. — 4 ee he 
n. G. Inv. .. 5}/60. 20¢.. Do. pref. ... 212; 6 6 6 . » pref. ..+- : 05 —Grull Wibksne. . . ‘ ; . 7 h 
--/Can. Ind. Ale...) 1905, 22 31 22 3 ii.’ «..|Mereury Milis.:{ ....| (— bid 10 asked) ...{Silverwoods’.::/ ....| (2 bid 12 asked) | No ‘ogy | Gra Wis Seo cet ost oak ‘eat Lave Cap ba. 
Do. _(B) 90 22 22 23 23 151. oe) SO. pret. wees] (— bid 16 asked) . ++|_ Do. pref. ..++ 250, 24 24 : .00 Hedley Mascot... 2, ‘ Little Long Lac ...... o 
.|Can. ay B. 50191 179 179 179 50| 2 “4 |Mitchell, J. 8... tid (50 bid — asked) 7h . {Simon & Son .. oi : 03 Hedley Sterling. . ‘ ; ‘ j Macassa . ........ eevee 200 
Do. pref. ...-| (157 bid 160 asked) 112 [ 7 e Do. pref. ..../(112 bid — asked) , Do. pref. .... -|(110"°bid — asked) ; “Olt Home Goh 2 ‘ ; : McIntyre Pore. 
ean. Int. Tr) 2222 (4 bid — asked) Til . "Mitchell, Robt..) “725) 9 10 8h 10 5)Simpson, pf. ..| 39, mo SS ; 7 000. 02} .02  .02 | McKenzie Red Lake ... 
-| Do. pref. --++| ....| (— bid 65 asked) af. ..{Monarch Knit. . .++| (— bid 4 asked) +| Do. (A) «+00. 25, 13 13 . .72 Island Mountain. 1, aes a : : McKinley Sec. .... 5e+244c 
6.9\Can. Lt. & Pr... ond (13 bid — asked) 5032.75 ...| Do. pref. .... (— bid 514 asked) Do. (B) ..... X tl Coal : se $3.25 


* iw 
.2\Simpson, R., a *|(100 bid 105 asked) : ‘ : i. ‘i9” 19 | Nipissing 
- can. —— ee 2580) .00 1.25 1.00 1.20 95 | 7 .7\So. Can. Pr. ... -|(12 bid 124 asked) : Koot. Florence... i ; : 7 Oro Plata 
n. seeeeee «-.-| (10 bid — asked) BB . Jaa . : J J 1 12 . , : “eS. 
7.1; Do. pref. .... 5\112 113 213 113 27 1.50 5.2Mont. L. & Pr..| 2337| 28) 29) 28) 288 ooo be nil 3 38 3 3 hg ; i oe , j Pickle Crow douactgage 
,|Can. Pacific .../ 13925] 52 6h Sk 6 29 | 3 69) Montreal Loan ‘| 14) 29 29 29 «29 . » (A) 92 114 92 11 . ‘ O14 bid. Placer ze Develop. eoee 
eesC. Pr. & Pa. In.. 12;.50 50 .50 .50 -. se |. ss«(MtL Refrig. & 8.) ....| (— bid 2 asked) | | 20 . . 18 20 20 20 petg _ i (a id ; 1 
es-| Do. pref. ... es So eae 13} 2.25 .! Do. pref. e+.| (12 bid — asked) . eee i : MoGillivray Creek bid .... i 
e+-/Can. Vickers .. 115) 42 5k 43 54 56 |3.20 5.4.Montreal Tele.. «e+.| (— bid — asked) -- (St. A . BP. Bund J Meridian Min.. 
ess} Do. pref. 200) 19) 25 19 24% 80 | 9 10.7,Montreal Tr 119} 84 86 84 84 ° 44 43 io. : 
oe /C. Wallpaper A. +++-| (10 bid — asked) 25 |1.604+40c./Moore Corp. .. 356| 27 28 274 28 
Do. (B) ++++| (10 bid 14 asked) 135 | 7 4.8! Do. pref. (A). 23/143 145 135 145 | og: , d ry 
3.9|\Can. West’ho'se e---|  ((51h Feb. 9) 1793, 7 3.9 Do. pref. (B). .+.| (155 bid — asked) ‘ aes ; 32 ille..°., 4 i Sullivan Coris. 
...|Can, Wineries . 335/2.00 2.50 2.00 2.25 25 |. .../Muirheads ..... 300! .35 .25 .25 .25 T5ca..|Stand. rSteel, pt. seal d ‘ i 5 Sylvanite ....... 
8.2\Can. Wire Box. 15) 19h 181 18 18 41.  «.-) Do. pref. sees] (4 Feb. 22) 1.75$ 2.8 Steel of Can. ee 1 3. 85 Pi 1 Teck-Hughes .... | 
.-.|Capital Estates.| |. ./(— bid 2.65 asked) 1.75 2.9| Do pref. .... J 0 02} bid  .03 asked) Toburn aie 
49|\Carnation, pfd.. -«--| 1013 bid 103 asked N ° Sterling Coal .. ae (4 bid 5 asked) } 02}. ! ee ‘ ‘ ‘ ‘ Ventures 
...|Catelli Food ... “saat (3 bid 5 asked) 34| 2  5,.3'Nat. Breweries . 1074| 354 38 358 371) - | ° .|Stop & Shop . -+++|(.25 bid .40 asked) a : Premier Gold. .... ; 2. 1.88 2.05 | Wright-Harg. 
oes eee, ove 100} 10 7 .7 7 38 |1.75 4.4 Do. pref. 125| 388 40 39) 40 8c 6.2 Stuart, D.A. pf.) °...| (10 bid 12 asked) ee td : aa tai . 1000 08  .08 08 .03 | Yankee Girl 
oon 7s 2 uae 198 oa S 5 . ...|Nat. Grocers ... 300) 5 52 Si 52 lj; . eee ae H. A... 2| 2 i. ah ae fe J i Os . d Initial *Yield includ he A 7 
-(— 120 8| Do. pref. .... (118 bid 122 asked) 5 a (B) ...++| sees} (24 Did — asked) | 50c. . ; wk 3 ; I , es bonus. Pr. 7 «..++ 11,100 Imperial Bank ... 
30 31 .30 .30 20 12 ...N. Sew. Pipe A. 2,12 14 14 14 5 6.3; Do. pref. ... ...| (— bid 78 asked) | 1. ‘ ief Arlington. ; ‘ ; : sinterim. Apr. 6 ..... 15,000 p island Mtn. M.. || 
.|425 bid .50 asked) 31| 1 .../Nat. Steel Car..} 1121) 37 39 354 38 1425¢  4\Sup. Pete. ord. is 8 . p es a ae | Kirk. Lake G. .... 
|.20 .20 .20 .20 202 | 3.9\National Tr. ... 14+25¢ 3.9) Do. com. ... .s+| (31 bid 36 asked) ; 


St en st 3 | ‘-eiNorth ar Oli. 1.00 bid 1.35 asked a eae: ' 
1.50 1.35] . \Nort tar . d 35 as’ ‘ Z us ta : ; y . . 
85/1.00 1.15 ar ee 34 35+-8ice,| Do. pref. e+ee] (— bid 3) asked) T ‘ 02 Ruth Hope en .02} asked) Unlisted Mines 
15) 4 4 5  5.2\N. S. L. & Pr... ...| (85 bid — asked) ape ‘amblyn ... ... 58] 133 138 13 133 MB -¢: Sally Mines 034 bid Toro aa an.-Dune. Util... +1 
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100| 14 132 131 131 1044 6 Bl - pref. 11/105 105 105 105 re pref. 10/52 52 52 52 ba d Sal ; J 
13010} 48 5h 43 58 10] . ..IN. S. Steel, pf... ....{ (— bid 14 asked) hayers coal (14 bid 2 asked) s 93 p S02 SB Ok April 12, 1938 
..| (— bid 12, asked) oa DO, Bret. oat 5|24 23 23 23 é ‘ 1 i 
10| 75 75 0 veal FMaritt Stores « 100|.50 .25 .25 .25 ‘tomes Olbid |... Bid | Asked Bi 
9271| 491 54 a A 23 | 25ce . ‘Ogilvie Flour .. 860! 25 25 24 25 “tine ref. seee| (— bid 34 asked) . . 5 ; . : ; cone’ oan 23 Golden G. .... Parkhill ...0.- - 
111/180 185 183 183 145 4.7| Do. pref. .... 40/145 150 145 150 0 ss |Tip Top Tailors; ....| (— bid 12 asked) Wer 21 ard Silver. . (.18 bid .22 asked : : Gordon Lb, ... Oa Pascalis ...s«++ 
20/81 70 68 68 1032 4.8/Ontario Loan .. 20\1032 105 105 105 | 108 101 7 Do. pref. ....| ....|(— bid 103 esked) . . ; tia, 65 Feb . Hallnor ....... 5.75 Porcu. Mc, «e+e 
m 19 19 18 19 bee ‘ ++ Opt. Silicnit cool —soees| (— bid 6 asked) «+-(Tooke Bros, ...| ....| (— bid 3 asked) A i Dae me : Halliwell ...... 08 Porcu. Lk, «ses 
100 bid 104) asked 64 > pref. ....|  «...| (— bid 48 asked) =: 42 wip Sle seas 3510 10 10 10 21 ee M4 tt 10.10 . 02 
.-|(162 bid 18 asked) 7 -.}Ont. Steel .....]  +...| (— bid 12 asked) .../Tor. Elevators. . 230/12 134 13 13 . : (.004 bid "01 asked) Ar} 
....| Cb bid 24 asked) 97 7.2| Do. pref. ....| ....|_ (97 Mar. 3) 624 6.2) Do. pref. .... 10} 45 42 41 42 : 02 Wellington. O25 025 .025| Armistice ..... . op 
44}29 29 29 29 50 1.00! . .|Orange Crush.. 15!1.00 1.50 1.10 1.50 73 5.3) or. Gen. Tr. .. « 4 #7 75 15 . . at rH “ts ‘ts ATBOSY «pseseee : Hutch. Lake. 
4|%c 14 Do. pref. .... 105} 4 5 43 5 dace Mtge.. -»|(110 bid — asked) . . i Sa5e4 (.08 Mar Hugh PaP . 
24 | 2 ./Ottawa Car . ool (24 bid — asked) 8|Tuckett Tob. D.. (139 bid — asked) . . 13,000 Of on 04 §=—.04f 
301'3.20 10.3.Ottawa El. Rly. 26) 33 32 31 31 ; : “oitwin City ..... see) (— bid 5 asked) . . : -22 asked) : ‘ ‘ 
ese] (— bid 4 asked) 80} 6 7.5/Ott. L. H. & Pr ....| (— bid 80 asked) OlL STOCKS ‘ d 2 . : 
97 | 5 ; saab : Sgn’ , Rand. Ml. cee 


sess }(— bid 1.00 asked) 5| Do. pref. .... 32/100 101 97 99 U : ; . Cons... d 23h 22) Bs 
Ken O14 01.015 . . re. Rajah .....s0+ 


eves (44 bid 5) asked) 
ese] (— bid 66 asked) P 62/Union Gas .....| 870, 121 13 12 13 40 1. } 16 1.25 1.06 1:20 vee O52 Kewaga’a ..... Rich Rock ... 
2 10 10 10 .../Un, Amuse, A. 3] (15. bid — asked) ‘ .07 Anaconda 500 Citic ‘to | Big .. Of 8 Kir. Vit. ...... Jon Ribago (new). 


B 
cpet 


so 


ekuivavesse 


mMpson. Robt., 
Soule Can, Pr., P 
Shawinigan he 
: _ wour : 
OU. con. 
p Un. Fuel Inv.. pi 
W., Bond & Sh. 
nm, Geo, pf. 
tOn arrears. 
'Payable for 2- m 
ange in payment 
ect to ratifical 
at annual meeting ; 
avividend of 20 « 
declare 


T _~ 
Investm p 


- 


= 


sbpeerteltebastuat 
=B' 


One s hee gy — ...|Pacifie Coyle .. a S 2 037 De an (30 Agr. 12 3) = ) : 
eee | (103 a | 3 7% 81 tee . teens see . 12, . : | ae 04 bid .... asked) ° ‘ King Fish .... ecesase 
3716 123 142 128 14 4 «IP eo 4 SiO 5] ° J ‘ nited Distill. +++-|(— bid 1.00 asked) y ‘ J Balti / 4 id . é d Kirk, Gate. ... | « — Be cces 4 
15| 68 68 68 68 Page | (— bid 16 asked)| 4 as 200} 30 4 . . s+, OO na ; 5 trees , Kirk. Hun, ... Rubec ....eeee -03 
(— bid 59 asked) f. — bid 110 asked) «...|(14 bid 16) asked) ° d “a 07 bid . b eee. MB Sie Lacoma ....... Sachi’o soeeeeesy'95 12) 
(70 bid — asked) 6 . ** 30 49 2330) 3% 4i 33 4h . . eee 4. e 2. ° * 5 Lafayette eeeee Sand Riv. ++. 27 
"18/190 194 189 192 6 .8| Do. pref, 125 . . i , 35h eassiery ’ L. Geneva .... . 22 Shenango ..+++ ‘04d 
254 a =i i .4 Photo Eng. . . 2 a : <3 Vv . . C +. 10,200 a 3 ‘ ‘ ee Eee bee ; Lake Rose .... . ; Sheldon ...s00« 15 
a Se ) i u Bisc. ..... 55) 1h 1k 1 1 . . N , : 4 ‘ *) ae J Lamaque ..... 5. .20 Silver Vl. ... 0! 
25 «(25 ef 406 104 31) 10411 11.1] Do. pref. ont 4 so as as as . 42 Dalhousie .55 asked Capital Ro. ... ‘ Lardego....... 08. Siscoe E. «+++ 
28 «32 6 J . aeee 94 95 . . wey : Central M. ... . ’ Magnet L. ... . Smelter ...+++« 
scoe| f= oe 4 osnet “ ‘ id us bia 14 asked) W . ‘ , ‘ame . 2 asked) Pree at 1.25 1. Magnet C. .... .74 .75 Sou. Keora «.- 
eceril— ° see ° ° ‘ ° ° . emin tee . eres Spooner seeeeee 
10/148 145 145 145 “ ada. 350/ 33 #37 #35 37 20 18 i+tse 6.4|Wabasso Cot. ., «+++| (+ bid 18 aske) ° . ; 200 p d 3 4 Coin Lake .... . d eee 
201! 4 “10.8 Walker-Good iotd) 351 37) 38 Sth es iobid ” Growshor ..... ae ae eee 
. pret. ; ; . (16bid | emt. ie. scns |: .20 3 et 
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4 14 «614 1 : ROW) -ccccse d 5 Tonawa’a seers 
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Fh 09 (05 Madison. 22,900 105 05; ©=05 054 | Doreva ".:... McVit. Kir. ... 
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Abbeyville .... 14 15. Dempsey Cad.. 02-09 hee 9 pee “a 
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Government Bonds 
Dominion of Canada Bonds 
Approx 

Asked Yid. 

100,90 


Bid 
. 100.45 


Apr. 13, 1938 
15 Oct. °3 


i Jan. 3 
1 June 
15 Nov. ‘39 -. 
15 Oct 
15 Oct. — 
1 June 
1 Sept. "é 
15 Mar. * 
15 Nov. * 
1 June 
15 Oct. 7 
1 June ’ 
15 Oct. | 
15 Jan. | 
15 Oct. 
15 Nov. 
15 Aug. ) 
15 Oct. 
j Feb . 
1 June “4 
15 Oct. 
15 Nov. ° 
1 May ‘52 
° > 


101.40 
102.05 
104.35 

.» 100.75 
.. 107.35 
. 5 
. 111,40 
100.90 
104.75 
102.25 

. 113.50 

. 99.40 
..» 111.75 
. 101.25 

. 99.75 
108.35 

; 111.75 
. 102.75 
.. 103.75 
. 101,95 
110.35 
107.85 
99.00 

. 110.75 
.e. 110.75 
feoe 211.65 
112.00 
107.40 

. 100.30 
99.85 
94.40 
89.25 
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: | Railway: 
nadian Nationa 
. 95 Jan. °42 .. 100.50 
13 Feb. 43 .... 99.50 
) May ‘44 ..... 103.25 
15 Dec. "50 98.25 
15 Feb. "53 98.00 
. “} Sept. "51 .... 114.00 
oi, 1 Feb. °56 .... 114.50 
4% 1 July °57 
%, 15 June °S: 
we 7) Feb. Sh... 
: 1 July ‘69 .... 
1 Oct. "69 ..+- 
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provincial Government Bonds 


New Brunswick: 

15 Oct. '51 ..+. 
. 15 Nov. 47 seen 
314 15 June *36 cess 
+4 15 Apr. *61 
#5 15 Jan. "60 .... 


91.50 
100.00 
95.00 
103.00 
107.50 


Nova Scotia: 
2 . BS 

. 96.50 

e-« 100.00 

2 . 107.00 
e--+ 108.00 
e+ 113.00 


.. 100.00 
eee 28335 
; 100.50 
.-. 3106.00 
- 112.00 
113.50 

. 115.50 
see 120.50 
. 116.25 


Ont. Hydro Cemm.: 

34 4 Feb. “SS .cvc 
3g 1 Apr. ‘47 woe. 
4% lJan. °70.... 


prince Edward Island: 
3 1 Oct. "45 .... 


Quebec: 
a Mev. “SL aces 
s 1 Mar. °48. 
« ldune '52. 
15 Mar. °52 ... 
3 Aug. “SB ec 
"63 woe 


99.50 
102.75 
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15 Dec. °54 2.0. 
1.Oct. “51 cece 
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1 Oct. "56 wees 
1 Oct. "BB cecve 
5 .1 Apr. "92 cece 
6 1 Mar. °47 wo. 
British Columbia: 

+4 1 Dec. ST cco 
“14 95 Jan. °51 ..0e 
4% 1 Oct. “SB ecve 
Ss 25 Apr. "54. 

544 1 Feb. °45 

6 15 Feb. "47 .. 
Manitoba: 

“4 1 Dee WH iia 
#4 15 Dec. °5 

85 2 Dec. 

5% 1 Oct. 

6 1 Apr. °47 
faskatehewan: 

4 1 Nov. ° 
thy 1 Oct. ° 
2 15 Mar. 


Sa > 
aw 


— 
uw 


88 


eeckes 
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88.00 
90.50 
96.00 


AHN en en 


. 61.00 
eee «674.50 
- 67.50 
70.00 


« 


3 «3 «3 +3 


Cowws 
sw 


8.25 
8.60 


S31 » “BR cece Jame 
6 77.50 
*Pavable Can., N.Y., & &. aCalculated 
to call date giving lowest possible yield. 
‘Payable Can. & N.Y. sPayable N.Y. 
‘Callable on or after Sept. 15, 1966. 
Traded flat. Interest being paid at 50% 
minimum rate 2%. 
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pon rate; 


Dividends Declared | 


Date 
of 


This 

pay- Date 

ment payable 

rg, p. $1.3742 May 1 
° 5c Apr. 20 
Apr. 16 
May 1 
May 20 


record 
Apr. 15 
Mar. 31 
Mar. 23 
Apr. 15 
Apr. 30 
Apr. 30 
Mar. 31 
Mar. 17 
Apr. 16 
Apr. 14 
Apr. 20 
Apr. 20 
Apr. 20 


Ault & Wibk 
. Beattie Gold ‘ 
Bell Telephone .... $2 
Beatty Bros., Ist pf. $1.50 
Brewers & Dist. ... °50c 
Do., extra ....... °50c 
Bk. of Commerce §$1.334 
B.C. Tele., 1st. pfd. $1.50 
Do., 2nd pfd. .... $1.50 May 2 
Calgary Power, pf. $1.50 May 3 
Cen. Bronze ..... 3742c May 3 
Do May 
> Apr. 3 
25c May 
0 Apr. : 
75 «~Apr. 3 
: Apr. 25 
May 


May 20 
May 2 
Apr. 


Apr. 15 
Mar. 
Mar. 31 
Apr. 


oi*2 May 
jc «=CApr. Mar. 31 
742c «Apr.15 Apr. 15 
> May 2 14 


$ July 
Se Apr. 


5e Apr. 22 


sic Apr. 3 
Apr. 2 
Apr. 
Apr. 1: 
Apr. 
Apr. 
Apr. 25 
May 2 
May 12 
75c May 16 
May 2 
ce May 16 
> May 2 
> May 2 
7 May 1 
ic Apr. 20 
3 May 2 
20c May 16 
Me May 16 
bc May 2 
May 2 
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{$1 May 2 
xc July 15 
on 55 May 2 
iPe arrears Initial 
Genea for 2-month period, 
Payment date 
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ata biect to ratification by shareholders | 


Divider ting Apr. 28, 1938. 


as been 


Ceciared, 


Bid Asked 
9 
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| Investment Trusts | 
“an. Amer s 
A r und 


| Public Utility Earnings | 


Jamaica Public § 
February: 1938” (3937 


71,363 
23,628 
"45,108 
867,378 


Oper 
cron, revenues 74,971 


, 5 Income afte r re- 
Ure nm? « 

ment 25,436 
16,778 


accruals . 
Net income 

Ope tae End. Feb, 28: 
Grog, ;eVenues 298,047 


291,526 258,829 

186,224 155,599 
Sp ures translated from & 

a! the rate of $4.86% to the &, 


Ore . . 
tir _ncome after re- 
‘Tement accruals . 


The 
Steriin, 


. 


;} ment of Auditors, 





d of 20 cents Oct. 15, 1938, has 





_DIVIDEND NOTICES 


ANGLO-CANADIAN 
TELEPHONE COMPANY 


NOTICE is hereby that & 
of One and Thres-Eighthe Pe ries 
has been declared on the 54% Cumulative 
of the Company for the 


2, 1938, to ‘ — By 
¢ close of business on April 15, 1938, 
By Order of the Board. 

GEOFFREY PURDY, 


Secretary. 
Montreal, April 14, 1938. 


—_—_—_—_—______—_—_——— 


Se 


SIMPSONS, LIMITED 


Preference Dividend No. 27 


NOTICE is hereby given that a Dividend 
of One dollar and twenty-five cents ($1.25) 
per share on the Outstanding Paid-up Six 
and one-half per cent (6%%) Cumulative 
Preference Shares of the Company has 
been declared payable on May 2, 1938, to 
Shareholders of record at the close of 
business on April 23, 1938. The transfer 
books will not be closed. 


FRANK HAY, 
Secretary 
Toronto, April 12, 1938. 


The Canadian Bank of 


Commerce 
Dividend No. 205 


Notice is hereby given that a dividend 
on the paid up capital stock of this Bank 
of one and one-third per cent for the two 
months end 30th April, 1938 (being at 
the unchanged rate of eight per cent per 
annum! has been declared payable in 
Canadian funds at the Bank and its 
branches. 

This dividend will be paid on and after 
2nd May next to shareholders of record 


32 | at the close of business on the 31st March, 


1938. The transfer Books will not be 


By Order of the Board, 
A. E. 


| closed. 


‘OTT, 
General Manager. 
Toronto, 18th March, 1938. 


Penmans Limited 


Dividend Notice 

NOTICE is hereby given that the follow- 
ing Dividends have been declared for the 
quarter ending the 30th day of April, 1938. 

On the Preferred Stock, one and one- 
half per cent. (142°%), payable on the 2nd 
day of May to Shareholders of record of 
the 2lst day of April, 1938. 


On the Common Stock, seventy-five 
cents (75c.) per share, payable on the 
16th day of May to Shareholders of record 
of the 5th day of May, 1938. 

By Order of the Board. 


C. B. ROBINSON, 


Secretary-Treasurer. 
Montreal, 


April 11, 1938. 
0 


Montreal Tramways 
Company 
DIVIDEND NOTICE 

NOTICE is hereby given that a 
dividend of TWO DOLLARS AND 
TWENTY-FIVE CENTS ($2.25) per 
share, for the quarter ending March 
31st, 1938, has been declared upon the 
paid in Capital Stock of the Com- 

any, to Shareholders of record on 

aturday, the 2nd day of April, 1938, 
at 12 o’clock noon, and payable on 
Thursday, the 14th day of April, 1938. 

By order of the Board, 

PATRICK DUBEE, 


Secretary-Treasurer. 


Monday, March 2ist, 1938. 


|The Shawinigan Water and 


Power Company 


NOTICE is hereby given that a 
dividend of Twenty cents (20c) per 
share has been declared on the no 
par value common shares of the 
Company for the quarter ended 
March 3lst, payable May 16th, to 
shareholders of record April 25th, 
1938, 

By Order of the Board, 


H. G. BUDDEN, 
Secretary and Assistant Treasurer. 
Montreal, April 6, 1938. 


Orange Crush Limited 


NOTICE is hercby given that a dividend 
of thirty-five cents (35c.) per share has 
been declared on the outstanding pre- 
ferred shares of the company for the six 


| months ending April 30, 1938. 
$ 6 Apr. 30} 


The above dividend is payable in Can- 


| adian funds, May 2nd, 1938, to sharehold- 
| efs of record at the close of business on 
| the 15th day of April, 1938. 

Apr. 12 


R. G. McMULLEN, 
Secretary. 
Dated at Toronto, April 6, 1938. 


Montreal Tramways 
Company 


Annual General Meeting 


NOTICE is hereby given that the Annual 
General Meeting of the Shareholders of 
MONTREAL TRAMWAYS COMPANY 
will be held at the Head Office of the 
Company, Tramways Building, 159 Craig 
Street West, Montreal, on Tuesday, the 


| 26th day of April, 1938, at 12.00 o’clock 


noon. 
This meeting will be held for the pur- 


| pose of receiving and considering the 
| Annual Report and Financial Statements, 


for the election of Directors, the appoint- 
and for such other 
business as may properly come before said 
meeting. 

The Transfer Books will be closed from 
the 6th day of April, 1938, to the 25th day 


| of April, 1938, both days inclusive. 


By order of the Board, 
PATRICK DUBEE, 
Secretary-Treasurer. 


| MONTREAL, February*l4th, 1938. 


Kirkland Lake Gold 


| Mining Company, Limited 


(No Personal Liability) 


Dividend No. 7 


A semi-annual dividend of four 
cents per share, being at the rate of 
eight per cent_per annum on the out- 
standing capital stock of the Com- 
pany, has been declared, payable 
June ist, 1938, to shareholders of 


8 | record April 30th, 1938. 


The Canadian five per cent tax 
will be deducted from dividends 


paid to non-residents. 
By Order of the Board, 


H. F. CASSIDY, 
Secretary-Treasurer, 


Toronto, April Ist, 1938. 


A.J. PATTISON JR. & CO. Ltd. 


Established 1907 
CORPORATION SECURITIES 


Royal Bank — EL. 510! 
TORONTO 


9.73¢ a Share 


Per Share Work- 


ing Capital U er 
1936 r 


Annual rt of McKenzie 
Lake Gold for 


A “compares 
profit of $221,812 in 1936, equal to 
7.64 cents per share. 

In submitting the . WwW. G. 
Armstrong, president, points out that 
it is now possible for the company 
to distribute in dividends a larger 
percentage from current earnings 
than heretofore, and accordingly a 
policy of quarterly distributions has 
been decided upon. Mr. Armstrong 
adds that the surplus of cash and 
other current assets in excess of 
liabilities increased $107,347 in the 
period under review after the pay- 
ment of dividends amounting to 
$261,000, the expenditure of $29,458 
on new buildings and machinery and 
provision of $44,992 as a reserve for 


Operating costs were slightly 
lower per ton in 1937 than in 1936 
and there was an increase in the 
percentage of net operating profit, 
which amounted to $445,389 as com- 
pared with $363,487 in 1936. : 

M. F. Fairlie, managing director, 
notes in his summary of develop- 
ment that 1937 operations showed an 
improvement over 1936 in tonnage 
milled, average value per ton milled 
and value of gold bullion recovered, 
this latter item amounting to $860,- 
213 as against $743,377 in 1936. Op- 
erating costs showed a slight reduc- 
tion at $6.98 per ton milled as against 
$7.07 in the previous year. 

Mr. Fairlie states that owing to the 
type of ore occurrence it has never 
been possible to offer an accurate 
estimate of ore reserves at McKenzie 
Red Lake, but based on the mine’s 
production records to date it is esti- 
mated that reserves remain the same 
as at the date of the last annual 
report. ; 

Present mill tonnage of approxi- 
mately 160 tons daily will be main- 
tained. No increase is anticipated 
until new developments justify it. 


Operating Statement 
Years Ended Dec. 31 


Revenue: 
Gol 


Int. & exchange .... 
Inc. from invests. .. 
Sundry revenue .... 


Directors’ fees 
Share transfer 


Net oper. profit 
Less: Depreciation ... 
r. costs w/d 
at $1 per ton milled 
Prov. for inc. tax. .. 


Net profit 
Less: Dividends 


ore 


Gas Application 


Spread to Retailers Will 


‘Remain at Present 
Level 


The highways departmen 
Nova Scotia Government has aban- 
doned its application to the Nova 
Scotia Public Utilities Board for a 
reduction of half a cent in the spread 
allowed gasoline retailers. 


At the same time as it announced 
the gasoline tax would be increas- 
ed from eight to ten cents a gallon 
the Nova Scotia Government applied 
to have the spread allowed to retail- 
ers reduced from four cents a gal- 
lon to 3% cents a gallon. By this 
means and through a reduction in 
the wholesale price it was expected 
that the increase in the gasoline tax 
would not mean an additional bur- 
den on the motorists. 


Massey-Harris 


Outlook Good 


Export Sales Higher But 
. S. Feels Business 
Recession 


Export sales of -Harris Co, 
are continuing to’ make a favorable 
showing in comparison with the cor- 
responding period of last year. Al- 
though the trend is hardly uniform 
in all markets, exports as a whole 
are still above last year. 


In Canada the season is not far 
enough advanced to be able to get 
a very clear indication of what is 
going to come from actual sales, For 
the most part sales of farm imple- 
ment companies in this country di- 
vide themselves into two seasons. 
Tillage and seeding implements 
make the larger portion of spring 
sales, followed by harvesting ma- 
chinery in the summer and fall with 
tillage implements, tractors and 
other lines continuing. It will be 
about six weeks before definite indi- 
cations of how the spring selling 
season is going to compare will be 
known. 


U. 8. Satisfactory 

It is understood that the company’s 
business in the United States is feel- 
ing the effects of the serious business 
recession. For the most part, how- 
ever, farm buying power is still 
buoyed up by the excellent crops of 
last year and farm. equipment sales 
are being maintained on a reason- 
ably satisfactory basis. Because of 
the earlier season in the United 
States, actual trend of sales is more 
evident than in Canada. 

Like other manufacturers of farm 
equipment, prospects of Massey- 
Harris are directly dependent on 
crops and crop prices, The outlook 
for a good crop of wheat in the Can- 
adian West is better than for several 
years. 

Last year Massey-Harris reported 
an increase of over 40% in sales. The 


7 | first half of the year showed a bet- 


Incorp. exp. w/o... 


Balance or surplus ... 
Earned per Share .... v 


After F D. 


ter rate of improvement than did 
the last six months when drought, 
particularly in western Canada, re- 
duced the rate of gain. 


—the Boom 


a 


(Continued from page 13) 


getting under way. Few people 
appreciate the full extent of what 
the United States plans by way of 
fortifications and defense. Every 
once in a while some new defense 
measure is proposed and a new’ ap- 
propriation voted. There is a de- 
liberate effort to get the measures 
through in small parcels so that the 
isolationist Middle West will not be 
shocked by the magnitude of the 
programme that has actually been 
drawn up. The country will be work- 
ing on all kinds of equipment for 
army, navy and air services for 
three or four years and the billion 
and a half dollars programme that 
is discussed will probably total sev- 
eral times that figure. 

The general railroad picture is 
most depressing and no clear solu- 
tion presents itself, although various 
proposals are offered to ease the 
currently critical financial position 
of the carriers—solutions that run 
all the way from permitting the lines 
to go into receivership one by one 
and thus putting the country’s trans- 
portation system through the 
wringer again, to government own- 
ership, or at the very least refinanc- 
ing of bonded debts at a low rate 
of interest with a government guar- 
antee. 

None of these extreme measures 
is likely to be taken this year and 
temporary relief for the railways 
will more likely come through Re- 
construction Finance Corporation 
loans that will prevent defaults on 
early maturing cecurities and en- 
able the railroads to finance neces- 
sary purchases of equipment. 

In any event a large amount of 
railway equipment buying is ex- 
pected during coming months. 

Major Spending in Three Fields 

It will be seen that these develop- 
ments promise major spending in 
three fields—construction, steel and 
railway equipment—and with a large 
ship-building programme in sight 
and some prospect of a less perse- 
cutory policy toward the utilities, 
that would encourage them to go 
ahead with a small part of their 
long-deferred developments, there is 
an excellent prospect of the heavy 
industries moving up to higher pro- 
duction levels before the end of 1938. 

The recession has gone further 
than. anyone, except the most pessi- 
mistic, would have forecast. The up- 


than was expected, both circum- 
stances being due to the intransi- 
geant attitude of the White House to- 
wards business enterprise. But most 
business observers, whose headquar- 
ters are not down in the gloomy 
canyons between Cedar Street and 
Battery, look for the upturn to come 
in a natural way—quite apart from 


A period of ruthless cutting of gov- 
ernmental and business costs, of 
wage adjustments downward, of pub- 
lic debt reduction, is conceded to be 
the sure road to revolution. 

How to Meet Debt? 

I asked one astute observer how 
the United States would meet its 
public debts and carry ‘its present 
heavy burden of taxation. He said: 


“It will be done in two ways 
ultimately: 

“1, By permitting the level of 
commodity prices to rise much 
higher on the broad monetary 
foundation that has been built. 

“2. By a great expansion in pro- 
duction that will be possible when 
there is enough confidence to war- 
rant the manufacture and creation 
of those capital and consumers 
goods we have been denied these 
recent years.” 


He went on to say that the rise in 
the national income from present 
levels of under $60 billions yearly 
to the $90 to $100 billions envisioned 
by President Roosevelt is quite with- 
in the realm of possibility although 
it can never be achieved under 
Roosevelt, With national income at 
that dollar figure the present tax 
and debt burdens would be easily 
supportable. 

Expansionist Policy 

He added: “If you want to know 
the reason why I believe that we 
shall have an expansionist rather 
than a deflationary policy in this 
country, even if a most conservative 
government comes into power, look 
up the definition of ‘standard of 
living’ in Webster’s New Interna- 
tional Dictionary.” 

I did look it up and found in cap- 
sule form a whole economic philoso- 
phy. It reads: 


“An irreducible. minimum of 
economic goods and services which 
a given community or a given class 
in the community insists on hav- 
ing, and in default of which it will 
steal or die.” 


Rapid Price Rise Seen 

Among investment counsellors and 
economists this expectation of a 
fairly rapid rise in prices is almost 
universal now. The basis for such 
inflation exists. Inflation itself could 
take two forms; a panic rush from 
money into tangibles such as oc- 
curred in Germany or an insistent 
rise in prices coincident with a 
broadening business activity. 

While the first remains a possibil- 
ity in a country with the huge float- 
ing debt that the United States now 
has, the second is felt to be the more 
likely eventuality. Such an inflation 
would not be “viewed with alarm.” 

The tide is turning against the 
New Dealers and toward the con- 
structive forces which will be able 
to produce a genuine recovery in the 
United States, one that may exceed 


development in the country’s history. 


ob-|An upward movement of prices 


would be a natural and not unaccept- 
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U.S. Crop Prospects | 
Holding Prices Down 


t of the] 


Good Start for Winter Wheat 


Reports of Frost, ht 
Italian Buyin 


Still Overbalancing 
and Possible 


Resch 


From Our Own Correspondent 
. WINNIPEG.—The United States Government crop report indicates a 
winter wheat production, based on April 1 condition, of 726 million 
bushels, or about the same as previous éstimates. Since the survey there 
have been widespread frosts over much of the winter wheat belt, and 
some reports of extensive damage. Nevertheless the official forecast has 
had an important bearish influence, slowing up both overseas and invest- 
ment buying at Chicago. In addition, the approach of the Easter holidays, 
with overseas markets closed from Thursday to Tuesday, tended to slow 


up business. 


There still remain, however, several possible sources of resistance~— 
confirmation of crop damage in the United States, continuation of dry 
weather in Australia and Europe and possible British credits for Italian 


buying being among them. 


Sudden Buying 

Some very real strength came 
suddenly into the wheat market last 
week. It was caused by a spurt of 
buying, both in British and con- 
tinental markets, generally sup- 
posed to have included in a single 
day about 10 million bushels. Wheat 
came from the United States, Can- 
ada, Australia and Argentina. Buy- 
ing seems to have been the result of 
both short term and long term fac- 


tors. 

For the long view, freezing 
weather over a large part of the 
United States winter wheat belt 
threatened considerable impairment 
of the formerly brilliant prospect 
for that crop. At the same time con- 
tinued drought in Italy seemed like- 
ly to make that country a consider- 
able importer in the fairly near fu- 
ture, and continued drought in 
Australia indicated reduction of 
acreage. 

From the short term angle it was 
important that Australia suddenly 
stiffened her offering price for cur- 
rent supplies. With a considerable 
part of her current big crop already 
sold, and with a doubtful outlook 
for the next crop, Australian selling 
pressure, very marked during the 
past two months, has been relaxed. 


Moreover, both British and -con- 
tinental buyers seem to have been 
impressed, all at once, with the fact 
that afloat supplies to Europe, 15 
million bushels less than a year ago, 
were abnormally small for this sea- 
son, while British port stocks were 
also on a reduced basis, 


For War Stocks? 

In the United States, on the other 
hand, it was widely believed that 
British buying was related to Brit- 
ish Government policy for protec- 
tion against the outbreak of war. 
The policy was supposed’ to have 
been made effective by instructions 
to millers that they must replenish 
depleted stocks of wheat and flour. 
Such a development of policy, if un- 
der way, would be of more import- 
ance just now to the United States 
than any other country, for only 
there would it be possible to obtain 
immediately any large supplies of 
wheat. The dispatches from Liver- 
pool hardly bear out this interpre- 
tation of the current demand for 
wheat, Rather they suggest that if 
present war scares are having an 


effect on wheat purchases, it is in Ro 


developing private initiative in buy- 
ing, with both bakers and house- 
wives willing to lay in some stocks. 
And that may arise as much from 
judgment as to the possible course 
of prices, as from alarm as to pos- 
sible scarcity. 
. + + 


Emergency Storage 

Any analysis of the British food 
supply problem shows that Britain 
must retain command of the seas 
and continue to import food. The 
most that storage could accomplish 
would be to bridge a gap of a few 
weeks or a few months, in case of 
interrupted communications at the 
outbreak of hostilities. Undoubted- 
ly the equivalent of several weeks 
supply of bread stuffs could be 
stored by millers, bakers and house- 


wives, if the habit were re-estab- p; 4 
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lished of buying in advance instead 
of the hand-to-mouth purchasing 
that has recently prevailed. 


World Acreage Normal 

Official reports received to date 
covering winter wheat acreage in 20 
countries show a total of 160,878,000 
acres compared with 161,512,000 
acres in the same countries a year 
earlier, “It is too early to forecast 
the 1938-39 world wheat crop,” com- 
ments the U.S. Department of Agri- 
culture, “but if better yields are ob- 
tained in Europe and more nearly 
normal yields are secured in Canada 
and Argentine than in 1937-38 a 
larger world production with lower 
prices might be expected.” 


It is pointed out that any increase 
in purchases by European countries 
for the purpose of building up re- 
serve stocks, or a general increase 
in commodity price levels, would 
tend to offset any decline in prices 
due to larger supplies. The world 
wheat production in 1937 was about 
equal to the five-year (1030-34) 
average and large enough to in- 
crease world carryover stocks by 
about 75 million bushels. Even with 
this increase, however, world stocks 
on July, 1938, will be only about 
equal to the average of 1922-26, prior 
to the time when the world sur- 
pluses accumulated. 


Commodities 


Recent trends in commodity prices 
have been mixed, Some ground 
appears to have been lost by those 
lines in which Canada is mainly 
interested as a producer though the 
most serious declines in this connec- 
tion are not very significant as the 
season of heavy production for most 
of them is now over for the time 
being. The drop in wheat prices, 
for instance, means little, with Can- 
adian visible supplies at the lowest 
point for this time of year since be- 
fore the war. - 

Gains have been made in rubber 
and silk but these again have been 
offset by further weakness in cotton 
and sugar. Further inflation by the 
United States Government will even- 
tually, it is believed, force all com- 
modities into higher ground, but so 
far there is no direct indication of 
such an upward movement. 


Price Bange 
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vious week 
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$7.00 00 
10.90 9.50 
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Sugar, raw. Ib. eee y 
Silk. ib saebdosnee 1 


\ 59 
Wheat, Man, (bus.) 1.43% 
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7. 
74.3 
80.9 
Monthly Indices 


Latest Prev. 

month month year 
- 84.2 83.9 82.2 
o) eee ’ 83.8 x 
U. S. (Dec.) 81.7 83.3 84.2 
Gt. Brit. (Jan.) .... 107.7 107.6 102.9 


Note: The base of indices is that 1926 
equals 100. The British index is Board of 
Trade converted to 1930 base. 

Base of price quotations is as follows: 
Cattle — Steers, good, over 1,050 lb., top 
= Toronto: Copper-electrolytic, New 

ork: Silk — Japanese, 13-15 New York; 
Sugar — 96 de centrifugal c/f New 
York: Wheat—No. 1 Man. North, Ft. W.- 

. A. Basis: Hides— No. 1 packer light. 


Canada (D.B.S.) 


(Cash Quotations) 
For Week 


J 41% 1.49% 1.443 
1.35% 1.31% 1.40% 1.34% 
1.20% 1.17% 1.18% 1.14% 
1.08% 1.05% 1.07% 1.03% 
86 82% 90% 85% 

o17 = «.73%q_—s«wB1%q Cw % 
67 63% .71% .675s 

Competitive Export Prices: 
Apr.-May shipments: Week to Apr. 12 
High Low 

No. 1 North. (Van.) .... 1.58 1.54% 
No. 3 North. (Atlan.) ... 1. 1.36 
Australian ‘ ico 


Russiant 


May-June. “ 
tApril. Best quality sample. 


Winnipeg Grain Futures 


Week to April 12, 1938 


Crop year from 


Wheat 
May eteeeeeee 
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Oats 
ra Serre eeeeeeeeeee 
Oct. eee eeeeeeeeeee 


Barley 
May eeeeeeeeeeeeeere 
July eteeeereereneere 


May eee ee eeeeeeenee 


High 
for 


week 


Apr. 6 


1.28% 
1.15% 
92% 


July Seeeeereserrenee 64 
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The Test of Time 


TIME — the supreme test of merit 
— has enhanced the popularity 
of "Purity" Products. Customer 
goodwill has been enjoyed unceas- 
ingly for over thirty years. 


Western Canada Flour Mills Co. Limited 
Head Office: Teronte, Canada 


Branches from Coast to Coast 
Millers of 


PURITY FLOUR — PURITY ROLLED OATS — PURITY SALT — 
HOVIS FLOUR — PIONEER POULTRY FEEDS 


Mills at GODERICH, WINNIPEG, BRANDON, CALGARY, VICTORIA 
A Complete Investment and Trading 
Service 
» { STOCKs... BONDS} . 
GRAIN .... MINES 


MELADY, SELLERS & CO. LTD. 
Grain Exchange WINNIPEG Phone 92709 


NORRIS GRAIN COMPANY 


LIMITED 
PRIVATE WIRE SYSTEM 


GRAIN—STOCK—BONDS 


Principal Offices: 
WINNIPEG, TORONTO, MONTREAL, VANCOUVER, 
VICTORIA 


| N. M. Paterson & COMPANY 


L1D. 
Own and Operate 
One Terminal Elevator in Fort William 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes © 

Total Carrying Capacity 4,500,000 bus. 

Head Office: FORT WILLIAM, 
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_ Week in Mining 


Sherritt Gets [— News Concentrates 


“Light Will Be Thrown | jnitial Costs 


On Option 


Agreements 


Ontario Securities Commission Takes Forward Step 
in Adopting New Policy — To Allow Appeal 
From Commission Rulings 


The Ontario Securities Commission has taken a forward and significant 
step in connection with financing mining companies through options. The 
new policy is aimed at publicizing the terms of option agreements and to 
this extent is along the lines of steps taken by most stock exchanges some 
years ago, by which listed companies had to report to the exchange for 
publication, all option agreements, In the case of unlisted securities, how- 
ever, it was necessary, until now, to search the records of the Provincial 
Secretary at Queen’s Park, a costly proposition to anyone not a resident 


of Toronto. 


The Commission now requires that a company granting options on its 
stock must file copies not only of the agreement itself, but a financial 
statement, and the date of the last annual meeting. The Commission pro- 
poses, moreover, to insist on an audit at least twice a year, to be in the 
nature of a surprise audit by Commission auditors. 


Not Interference 


From discussions with the Com- 
mission, The Financial Post gathers 
that the broad aim of the new regu- 
lations is not interference on the 
part of government officials in pri- 
vate contracts but rather the re- 
verse. The Commission feels that 
one of its prime functions is to see 
that the purchaser of mining and 
other securities is fully acquainted 
with all the facts. Thus, under the 
new regulations, there is no stipu- 
lation as to how much cash, if any, 
must be put up by the optionee, and 
prices and terms are left entirely in 
the hands of the. two contracting 
parties. The Commission will, how- 
ever, in the case of underwritings, 
satisfy itself as to the ability of the 
underwriter to make the payments 
contracted. 

Inherent in these regulations is a 
laudable attempt to enforce regular 
meetings and statements. The Post 
understands that an engineer’s re- 
port will be required, so that some 
idea of the amount of money need- 
ed by the company may be had. 

Such information will be avail- 
able for publication in newspapers 
and will probably be issued on a 
weekly basis. 

When extension of time under an 
option or underwriting agreement 
is given, or when an agreement is 
terminated, the Commission must be 
notified. 

It is noteworthy that the respon- 
sibility for granting of options, 
prices and terms is left entirely up 
to the company’s officers, as is the 
price at which the stock is sold to 
the public. 


Public Understands Mark-up 


It will be recalled that at the time 
the Toronto Stock Exchange was de- 
bating the advisability of making 
option agreements of listed com- 
panies public, the argument was 
heard that such information would 
discourage financing, as the public 
might “misunderstand” the spread 
between option price and price to 
the public. Time has shown that 
this view is not valid. The public 
recognizes the fact that the under- 
writer or optionee, who face definite 
hazards and expense in connection 
with marketing the stock, are en- 
titled to a fair commission, as is the 
retailer who buys goods at one price 
and sells them at a mark-up. 

These changes should be wel- 
comed by promoters of mining stock, 
inasmuch as they remove the limita- 
tions, such as the 15 cents per share 
ruling in force until recently. The 
new policy should allow freer rein 
in financing Ontario’s mining devel- 
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opment, and should at the same 
time make available important in- 
formation to every purchaser of 


mining stock. 
* . 


To Allow Appeals 


Another important change is 
pending at Queen’s Park, The 
Financial Post understands, although 
official confirmation from the Se- 
curities Commission is lacking. This 
affects the present situation wherein 
no appeal is allowed from the rul- 
ings of the Commission. It is pro- 
posed, The Post understands on 
high authority, to permit an appeal 
through the courts from such 
rulings. 

The fact that lack of appeal facili- 
ties has placed arbitrary powers in 
the hands of a government ap- 
pointee is one which has long been 
criticized in these and .other col- 
umns. Obviously the acts of the On- 
tario Securities Commission, or any 
other similar body in Canada, 
should be as subject to review in 
the courts as those of any private 
corporation. This view is now held, 
apparently, in Queen’s Park, and 
some announcement may be ex- 
pected shortly. 


The Sherritt Report 


Annual report of Sherritt Gordon 
Mines, the Manitoba copper pro- 
ducer, shows the company to be 
operating on a slim margin. But the 
report must be read in the light of 
the fact that operations for most of 
the period were of an initial char- 
acter. Thus, while operating costs 
are shown at about seven cents per 
pound, average daily tonnage 
handled in the period was only 
about 1,200, as against a current rate 
of about 1,600 tons per day. In ad- 
dition, recovery for the first four 
months of the five-months’ run was 
adversely affected by oxidized ore. 


Sherritt, which faced big obstacles 
such as an initial shortage of power, 
falling copper and zinc prices sub- 
sequent to resumed development, 
etc., has, on the whole, made a good 
showing and, having once resumed 
milling operations, is in position to 
take advantage of any improvement 
this year. The zinc side of the com- 
pany’s operations, largely confined 
to the east ore body, can be whipped 
into shape*in six months time. 


More on Air Pay-loads 


Reference was recently made to 
Government regulations affecting 
air-worthy certificates, and the opin- 
ion of some mining executives, to the 
effect that such regulations invoked 
hardships on the larger companies 
and on developing mines, was set 
forth. The president of one large 
Canadian air company, servicing the 
north, takes issue with these views. 
He points out, in a letter to The 
Financial Post, that there have been 
no new regulations but only an at- 
tempt on the part of the Canadian 
Government authorities to enforce 
existing regulations as to load limits. 

“It is quite untrue,” writes this 
official, “that this has effected any 
hardship on ourselves or on any 
company which observes the regula- 
tions. If the regulations are too 
strict, they should be relaxed, but 
whatever they are they should be 
strictly enforced. Certain Canadian 
mining people should be the last 
ones to suggest that the Government 
should not enforce regulations made 
to protect their lives and the lives of 
their employees.” 

- * . 


Index to Mining Stocks 


Mining issues participated in the 
general recovery movement of Can- 
adian stock markets during the first 
week in April. Substantial increases 
were recorded by both golds and 
base metals on April 1 and 2, with 
base metals displaying pronounced 
strength. In the remainder of the 
week ended April 7, prices held 
quite firm and fluctuations were 
narrow, the gold index moving be- 
tween 107.3 and 108.7 and the base 
metals between 216.7 and 218.6. Vol- 
ume of sales was of a restricted 
nature throughout the period. Action 
centred in the better established 
junior issues. The Bureau's daily 
series for 24 mining stocks rose from 
122.0 on March 31 to 129.1 on April 
7, with the gold section registering 
a net gain of 4.4 points to 1078 and 
the base metals 18.6 to 216.7. The 
indexes for the weeks of March 31 
and April 7 were, for the general 
price index 125.1 and 1283, golds 
105.1 and 107.1 and base metals 206.8 
and 215.5 respectively. 


Down to Ze 


Operating Profit But Net 
Loss Shown in First 
Five Months 


WORKING CAPITAL UP 


Annual report for Sherritt Gordon 
Mines for the fiscal year ended Dec. 
31, 1937, shows that the company, 
since production was resumed on 
Aug. 1, 1937, produced copper at a 
net operating cost, exclusive of de- 
preciation, write-offs and capital 
charges of 7.097 cents per pound. 
While total copper production for 
this five-month period was 9,951,718 
pounds, only 2,448,736 pounds were 
sold in the period, for a gross of 
$246,360, or about 10 cents per pound, 

After all charges, including defer- 
red development written off at 65 
cents per ton of ore milled, a net 
loss for the five months period of 
$80,550 is shown. 

At the end of the year, current 
assets, including shares in other com- 
panies at cost, totalled $718,103, Cur- 
rent liabilities were $309,869, leaving 
working capital of $408,234, com- 
pared with working capital of $347,- 
748 at the end of 1936. Shares in other 
companies, carried in the balance 
sheet at a book value of $19,899, had 
a market value on Dec. 31, of $31,848. 

An unexpected development dur- 
ing the year was the finding of three 
branch ore bodies, one of which the 
Mackenzie ore body, was found while 
digging a trench for a water main, 
and proved to be a branch of the 
East ore body, to which its grade and 
character were similar. The other 
two are branches of the west ore 
body. 

Mr. Brown calculates reserves as 
follows: 

Ore Reserve Estimate 
Gold & 


Tons Copper Zinc Silver 
% % 


0.75 
0.60 


0.64 
0.60 


5.78 
2.25 


3.12 


2.14 
2.86 


tonnage .. 910,000 1.20 bas 

*Includes Mackenzie ore body. 

In referring to-costs, Mr. Brown 
points out that in comparing cur- 
rent operating costs of 7.097 cents 
per pound with costs of 6.195 cents 
in 1932, it should be remembered 
that the present wage scale is con- 
siderably higher now, and the pay- 
roll accounts for about 52% of the 
total costs of the copper concentrates. 
In 1932 only the higher grade ore 
was mined, whereas in the present 
operation the millfeed is the average 
grade of the West ore body. 

Halstead Lindsley, president in his 
remarks, states that the entire cost 
of the five year shut-down period 
was paid for by the sale of copper on 
hand. Starting this spring active 
search for new ore bodies will be 
carried on. Mr. Lindsley points out 
that while, in 1932, the company’s 
chief market for copper was United 
States, the four cent per pound 
tariff since effected by that coun- 
try, makes the chief market today 
Europe, and the charge of one-quar- 
ter of a cent per pound must be 
added to costs for freight and insur- 
ance to European ports. 


Income and Surplus Account 
Year Ended Dec. 31, 1937* 
Metal sales: 
Copper (2,448,736 Ib.) ..........+ 
Gold BIA OB.) «2. cccccccccccsecces 
Silver (15,872 oz.) 
Less: Marketing charges 


925,000 


Net metal sales 
Add: Metals on hand ...ssceese 


Total net production ......+. eveee 
Less operating costs: 
Development 
Mining & hoisting 
Crushing and conveying 
Milling & concentrating 
General expense at prop. ..... 
Shipping & smelt. concentrates 
Freight on copper 
Refining charges 
Admin. & general exp. ....... 


Net ezrnings from operations ... 
Add: Non-operating revenue ... 
Res. for supplies restored 
Profit on securities 
Profit on machinery 
ane: Loss on Sherridon Devel. 
‘0 


Shut-down GREE cccccccceccce 
Outside exploration 


Less: Depreciation 
Def. aevel. w/o§ .....+ ercccece 


Diet 2000 dcdepicodonccceccee eoccece 
Add: Previous deficit ...csseses 


Deficit forward 

*Operating period was from Aug. 1, 1937, 
to Dec. 31, 1937, inclusive. 

tAfter deduction of profit on sale of cop- 
per stock. 
a off at 65 cents per ton of ore 


80,550 
377,717 


Bidgood Finds 
High-Grade Ore 


Rich Vein Reached By 
Crosscut From Deep 
Level 


W. J. Lawson, president of Bid- 
good Kirkland Gold: Mines, informs 
The Financial Post that slashing of 
the west wall, where a crosscut on 
the 1,150-ft. level has intersected a 
parallel north vein 183 ft, from the 
main break, returned value of $32.80 
across 2% ft. First assays from the 
intersection ran $128.10 across 1.3 ft. 
on the east wall and $195 across 1.2 
ft. on the west wall, with ore still 
in the face. The high-grade ‘strike 
contains the best values in quantity 
yet located in the mine, 

Slashing is being undertaken to 
determine the complete width and 
value of the new vein, which was 
found by flat-hole diamond drilling 
from the 1,150 ft. horizon about a 
month ago, when three holes were 
put out 75 ft. apart. East hole in- 
dicated values of $12.80 across 644 ft., 
the centre hole $17.50 across 2.1 ft. 
and the west hole $70 over 3.7 ft. 


Can, Cadillac Acquires 
British Columbia Mine 


Canadian Cadillac Gold Mines has 
acquired a gold-silver-lead-zinc 
property at Hazelton, B.C., which in 


‘| previous operations produced ore to 


245 Carlaw Avenue 


the value of $525,935. The company 
states that there are nine parallel 
veins of importance, on all of which 
work has been done, 

Over $300,000 is stated to have 
been spent for development and 
equipment. A shaft is down to 500 


41 
at $98,807. 
963 


3 Add: Miscel. income.. 


Buffalo. Ankerite Gold Mines re- 
he March was $241,000 from 30,312 
tons. Actual recovery for February 
was $245,495. ES eg 


Cariboo Gold Quartz Mining re- 
ports March output of $122,255 from 
treatment of 8,388 tons of ore, the 


a Cadillac Mining | 

output March, 1938, was Py - 
from 5,893 tons of ore milled, an 
average of ton. For the 
first quarter of , production was 
$80,238 from 17,563 tons of ore, an 
average recovery of “s per ton. 


3,493 fine ounces of gold recovered | p 


including 254 ounces from ball mill 
clean-up. Recovery for the corres- 
ponding month of 1937 amounted to 
2,639 fine ounces, valued at $92,365 
and representing treatment of 6,444 
tons of ore, ep i 


s 
Central Patricia Gold Mines re- 
ports production for the three 
months ended March 31, 1938, at 
10,240 ounces of gold or $359,164 
from 22,387 tons of ore milled, an 
average recovery of $16.04 per ton. 
s * Ld 


Century Mining Corp., operating 
Golden West Mines, reports that 
eight drill holes between the loca- 
tion of Nos. 10 and 27 drill holes 
have traced the Bow vein for 500 
feet, indicating average true width 
of 3.7 feet, with average gold value 
of $10.25 per ton. Drifting on the 
125- and 250-foot levels has proved 
and indicated some 30,000 tons of 
ore grading $12 across mining width. 
Dr. J. F. Wright, geologist, estimates 
that further underground work will 
put in sight some 200,000 tons of ore 
grading $12-$14. 


‘Eldorado Gold has started work 
on sinking the No, 1 shaft a further 
300 feet to depth of 890 feet. 

7 s = 

Island Mountain Mines advises 
that March production amounted to 
$47,578 from treatment of 4,004 tons 
of ore. Recovery was 1,359 fine 
ounces. This compares with output 
of $46,823 in February last, when 
3,481 tons of ore were milled for re- 
covery of 3,481 fine ounces gold. 


tons for recovery of $276,319, an 
average of $13.37 per ton for the 
corresponding quarter of 1937. 


Macassa Mines report March pro- 
duction at $136,422 from 8,334 tons 
milled, a recovery per ton of $16.37. 
This compares with gross produc- 
tion of $121,710 from 7,502 tons 
milled, or a recovery per ton of 
$16.22 in February. 

“« 


Moneta Porcupine Mines reports 
production for the three months 
ended March 31, 1938, at $256,995 
from 13,794 tons of ore milled, an 
average of $18.63 per. ton. 

on 


Northern Canada Mining Corp. 
reminds stockholders who have not 
yet exchanged their certificates for 
shares of the new company and 
shares of Kirkland Lake Gold to do 
so as soon as possible. Share certifi- 
cates of Beaver Consolidated Mines 
which are still outstanding are ac- 
ceptable for exchange by the com- 
pany’s transfer agents in the same 
way as those of Northern Canada 
Mining Corp. 

a ae . 

Paymaster Consolidated Mines re- 
ports March production at $118,387 
from 14,730 tons milled. This works 
out to a recovery per ton of $8.04 
and compares with total production 
of $107,771 from 13,714 tons, or a 
recovery of $7.85 per ton in Feb- 
ruary. 


Mining Company Reports 


Perron Gold Mines 


Perron Gold Mines, Quebec pro- 
ducer, reports net profit of $172,155, 
equivalent to approximately 9% 
cents per share, for the year ended 
Dec. 31, 1937, as compared with earn- 
ings of three cents per share for 
the previous year. In submitting the 
report, A. J. Perron, president, states 
that the mill operated continuously 
at average daily rate of 335 tons, 
extraction running 97.69% with no 
reduction in ore reserves, there be- 
ing 300,000 tons of average mine 
grade ore still ahead of the mill. 

Area between the 325 and 600 ft. 
levels will be developed with sub- 
levels at 400 and 500 ft.; work on the 
latter level is well under way and 
work has started on the former one. 
Developments on the 600-ft. level 
have been beyond expectations, and 
favorable results on this horizon 
continue. Additional mine equip- 
ment has been installed to increase 
efficiency and reduce costs. 

J. P. Norrie, general manager, re- 
ports that development work has 
revealed new ore bodies on the 175- 
and 325-ft. levels, the most impor- 
tant being the 215 vein, which has 
proved to be the most productive 
to date in the mine. On the 600 ft. 
level 1,000 ft. of ore grading $8.05, 
with average width of 6 ft., has been 
developed, and on the 500-ft. level 
an important ore section is just being 
developed. 

“I feel more confident than usual in 
estimating that we have 300,000 tons 
of ore indicated on a grade equal to 
that treated in 1937,” Mr. Norrie con- 
cludes. 

Balance sheet as at Dec. 31, 1937, 


0 | shows current assets of $195,774, in- 


cluding cash, bullion on hand, ac- 
counts receivable and stores and 
materials on hand. Current liabili- 
ties, including payroll payable, 
accounts payable and accrued charg- 
es and reserve for taxes, are shown 


Profit and Loss Account 
Years Ended Dec. 31 
1937 
$ 


*1936 


Bullion rec. less mktg. 
chgs. 
Less: Mining & devel. 
Milling 

Admin., gen. exp. .. 

Int. on loans 

Loss on store, 

cookery 


371,169 
6,916 


378,085 
66,467 


122,398 
17,065 


Operating earnings .. 


Net earnings . 
Less: Depreciation .... 
Expl. & dev. prior to 

prod. w/o 
Reserve for taxes .. 


Net profit & surplus 
for period : 
Earaings per Share: 
Common $0.948 
*Period Mar. 1-Dec. 1, 1936. 
tBefore providing for Dom. inc. tax. 


$172,155 


Premier Gold Mining 


Annual report of Premier Gold 
Mining Corp., which arrived too late 
for more than brief mention in last 
week’s issue of The Financial Post, 
reflects widespread growth in the 
company’s interests in the course of 
its transition from operating to hold- 
ing and exploration company. 

As a result of this transition, the 
company was compelled to dip into 
surplus to meet dividend require- 
— as is shown in the table be- 
ow. 

Among the most important of Pre- 
mier’s interests appears to be its 40% 
ownership of the stock in Big Bell 
Mines, in western Australia, where 
a 1,000-ton-per-day mill started in 
operation last October. Premier's 
40% interest amounts to 160,000 
shares of the 400,000-share concern, 
and cost $630,885. Among accounts 
receivable in Premier’s balance sheet 
is an amount due from Big Bell 
Mines of $555,928, representing 40% 
of the expenditures in connection 
with the enterprise. Since Dec. 31, 
1937, Big Bell Mines has repaid out 
of earnings $290,000 to those advanc- 
ing money, of which Premier re- 
ceived 40% or $116,000. 

From May 15 to Dec. 31, 1937, Sil- 
bak Premier milled 119,282 tons of 
ore assaying 0.25 oz. gold and 4.99 oz. 
silver per ton. Net profit amounted 
to $391,259, after the deduction of 
operating expenses of $617,484, but 
before allowance for depreciation, 
depletion, amortization of develop- 
ment, income taxes and administra- 
tive expenses. 

Premier Gold Mining Co, advanc- 
ed $309,108 to Silbak Premier, this 
step being necessitated by delay in 
payment for production. As at Dec. 
31, 1937, $157,254 had been repaid and 
the balance was later liquidated. 

As at Dec. 31, 1937, total ore re- 
serves for the combined properties 

mounted to 244,314 tons averaging 
).27 oz. gold and 5.79 oz. silver per 
I a A es Task i ai hick 


bewtied + 36 


possible ore about which more in- 
formation should be available in 
later periods, it was stated. 
Income and Surplus Account 

For Years Ended Dec. 31 
7 
604,440 
. 7,499 
115,100 


Earns. of Premier Mine 
Less: Admin. exp. .... 
Income taxes, etc. .. 


Net oper. earnings .... 
Add: Profit on sale of 
Bidgood-Kirkland 


ton debentures ... 
Divds. from Toburn 


Total net earnings ... 
Less: Expend. on relin- 
quished properties 
W/o Relief-Arlington 
W/o Silbak Premier 
W/o Milton Gold ... 
Misc. exps. losses 


* 270,876 
750,000 


*479,124 
1,201,185 


722,061 


Net profit 
Less: Dividends 


Surplus for year 


Add: Previous surplus 1,040,751 


1,201,185 
*Loss or deficit. 
Earnings per Share and Divd. Record: 


$0.05 $0.19 
0.12+-0.03 0.12+-0.04 
080 5,000,000 


East Malartic Mines 


It is expected that mill construc- 
tion at East Malartic Mines will be- 
gin this month and that the property 
will be in profitable operation by the 
fall of 1938, says A. J. Davis, presi- 
dent, in submitting the annual re- 
port for the year. ending Dec. 31, 
1937, Finances have been provided 
for the extensive development and 
construction programme contem- 
plated. A 750-ton mill is proposed. 

Outlining the favorable develop- 
ments which have taken on the prop- 
erty in the Nos. 1, 2 and 3 shaft 
areas, J. P. Norrie, vice-president 
and general manager, states that 
about 100,000 tons of $6 grade ore 
has been developed in No. 1 shaft 
and 150,000 tons of $7 grade in No. 
2 shaft. In the west end of the No. 
3 ore body, 3,500 tons per vertical 
foot, grading $7, is indicated by sur- 
face and underground diamond drill- 
ing and by development work on 
the 150-ft. level, In the easterly ex- 
tension of this ore body, 1,600 tons 
per vertical foot is indicated, grad- 
ing an average of $5. 

Company plans to sink the shaft 
to 825 ft. immediately and proceed 
with exploration work on the 150- 
and 335-ft. levels, together with de- 
velopment work on the 485- and 670- 
it. levels. 

Balance sheet as at Dec. 31, 1937, 
shows current assets of $114,072, cur- 
rent liabilities amounting to $32,840. 


Sladen. Malartic Mines 


Performance of the 250-ton mill at 
Sladen Malartic Mines has been high- 
ly satisfactory since it went into 
operation Jan. 24 last and rated ca- 
pacity is already being exceeded, 
with tonnage continuing to go up, 
says Denis R. Agar, mine manager, 
in presenting his report on opera- 
tions for the year ended Dec. 31, 
1937. The ore 1s easy to treat and it 
would seem that no metallurgical 
difficulties are likely to develop. 

Silver is being recovered in the 
approximate ratio of three ounces of 
silver to one ounce of gold and will 
contribute an important income, Mr. 
Agar states. 

In his remarks accompanying the 
annual report, M. A. Thomson, 
president, points out that the plant 
has made a profit from the day it 
started and that the mine’s ore posi- 
tion and low operating costs already 
indicated justify expansion as soon 
as possible to large-scale operations, 
Sladen-Malartic received a large 
stock interest in Rand Malartic 
Mines, which purchased the property 
known as the East Sladen group, and 
this ground is currently being active- 
ly explored, with encouraging re- 
sults. 

Balance sheet as at Dec. 31, 1937, 
shows current assets of $48,949, con- 
sisting of $48,378 cash and $571 ac- 
counts receivable. Current liabili- 
ties are shown at $70,334, including 
accounts and wages payable of $45,- 
334 and bank loan of $25,000. Offi- 
cers of the company estimate, says a 
note to the balance sheet, that an 
additional expenditure of $65,000 
will complete construction of the 
mill and crusher house. 


Oro Plata Mining Corp. 

After all charges, including re- 
serve for taxes, but exclusive of 
organization expenses, Oro Plata 
Mining Corp., a holding, explora- 
tion and management company, 
shows a net profit of $107,065, 


equivalent to about nine cents per 


vestments were $6. 


Of Securities 


Hits Ventures 


Earnings Per Share in 
1937 Amount to 50c 
on New Stock 


INCOME UP 


Due to a decline in profits from 
securities sold, and in spite of in- 
creased income from dividends and 
interest, Ventures Ltd., holding and 
development company, shows a de- 
crease in net profits from $956,186 
in 1936 to $784,951 in 1937, recently 
issued annual report shows. 

Earnings per share were about 50 
cents on the new stock as against 12 
cents per share earned in 1936 on 
the old, which were exchanged on a 
one-for-five basis. 

In the year, dividends were re- 
ceived for the first time from Coni- 
aurum, Sudbury Basin and Can- 
adian Malartic. Dividends from Fal- 
conbridge and Beattie continued. A 
decline in working capital, from 
$4,549,078 at the end of 1936 to 
$1,623,251 at the end of 1937, is ac- 
counted for almost entirely by a 
sharp drop in the market value of 
investments. These, at the end of 
1937, had a market value of $1,664,- 
360 and are carried at cost of $1,650,- 
337. At the end of the previous year 
the company’s investments showed 
a market value of nearly $45 
millions, 

Thayer Lindsley, president, re- 
ports that since large expenditures 
were required by the company’s 
various participations in 1937, gen- 
eral exploration work was curtailed 
substantially. Some work was done 
on Slave Lake and adjacent areas, 
and further work is planned in the 
Yellowknife area of the Northwest 
Territories. 

Highlights of Mr. Lindsley’s re- 
port include: 

Operations closed down at Ope- 
miska Copper Mines late in 1937. 

Five million tons of gold ore de- 
veloped by diamond drilling at La 
Luz property, Nicaragua, and under- 
ground work to a depth of 500 feet. 
Grade indicated is better than $6 
per ton. 

Exploration carried on at Hoyle 
Gold Mines, in the Porcupine area 
of Ontario, encouraged the company 
to merge with the four claims of the 
Lang group to the west. Ventures 
has agreed to finance preliminary 
development work. 

Work on the Kiena and Wisik 
groups in northwestern Quebec in- 
conclusive, but recent encouraging 
results on the West Siscoe group to 
the east resulted in a decision to 
continue diamond drilling. 

At the property of Kewagama 
Gold Mines, a small pipe of high- 
grade ore was discovered and work 
is continuing. 

The Dickstone Copper property 
in Manitoba has revealed a lens of 
3% copper ore, but not of sufficient 
tonnage to warrant going ahead at 


present. 
Ventures Ltd. 
Income and Surplus Account 
Years Ended Dec. 31 
1937 


$ 
870,210 
332,544 


1936 


$ 
574,571 
1,105,406 


585 
9,086 


1,689,648 
17,390 
788 
37,926 
163,071 
75,000 
191,865 

1 


269 
146,153 
100,000 


956,186 
590,236 


365,950 
250,019 


137,219 
478,750 


Divd. & int. received . 
Profit on secs. sold$ .. 
Int. & exch. rec., less 


Gross earnings ....... 

Less: ec. salaries .. 
Legal fees 
Admin. exp. ........ 
Explor. exps. w/o .. 
Mining claims w/o . 
Advances w/o 
Depr., furn. & equip. 
Prov. for taxes .... 
Trans. to invest. res. 


Profit for year 
Less approp.: Divds. . 


Surplus for year 
Add: Previous surplus 
Less: Com. on capital 


Surplus forward 


Earnings per Share & 

Earned (new stock) 

Paid (new stock) .. 

Earned (old stock) . $0. 

Paid (old stock) .... 0.07% 
Shares Outstanding . 1,573,951 *7,869,755 

$After deduction of $374,341 in 1937, and 
$756,863 in 1936, for securities written off. 

*Old shares. 

Note:—Salaries and fees paid to directors 
of Ventures Ltd., by subsidiary companies 
during the year 1937 amounted to $65,522. 


share for the period since the reor- 
ganization, Sept. 15, 1936, to Jan. 31, 
1938. 

Current assets, including demand 
notes receivable of $95,000, total 
$177,861, of which $70,817 is cash, 
and $12,044 accounts receivable. In 
addition to these current assets, the 
balance sheet shows investments at 
a book value of $1,075,351, and hav- 
ing a market value of $1,046,318. 
Other investments, without regular 
market quotations, are given a book 
value of $391,937. 

In view of the improved liquid 
position of the company, states 
Arthur W. Carr, president, the 
board has decided to declare an in- 
terim dividend of four cents per 
share, payable May 12, to sharehold- 
ers of record April 30, 1938. 

Oro Plata has increased its hold- 
ings in Jellicoe, where steady devel- 
opment is reported. A substantial 
interest is now held in Greenbank 
Gold Mining Co., and drilling has 
been started on this property, which 
adjoins Jellicoe and Bankfield. 

The company will this year ex- 
plore its two optioned properties in 
the Yellowknife district, N.W.T., and 
crews are already in the field. 


Profit and Less Account 
(Sept, 15, 1936, to Jan. 31, 1938) 


s 

Profits from sale of sec., divds. ., 228. 
Less: Explor. & devel. expen. ... ones 
Admin. & gen. expen. ........, 31,910 
Res. for taxes 22,000 


MU IDET Nika 0 nda eeheedicbioks ° 107,065 
Less: Organ. expen, .....sesee0s 2,400 


Balance forward 


McKinley Mines Securities 

At the end of the fiscal year ended 
Dec. 31, 1937, market value of the 
investments of McKinley Mines 
Securities Co. was $25,140 under cost, 
Godfrey S. Pettit, president, points 
out in submitting the annual report. 
Break-up value of the shares issued 
and outstanding at year end, taking 
mata securities at market 
value, was $1.26 per share, compared 
with $1.76 as at Dec. 31, 1936, 

At year end, assets are shown at 
$1,497,752 and include; cash, $7,329; 
shares in other companies, at cost, 
$1,470,140 (market value $1,445,000). 
Current liabilities totalled $14,521, 
and earned surplus .vas $325,745. Net 
income for the year amounted to 
$48,554, while profits realized on in- 
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Cariboo Earns 


25e a Share 


Increase is 9.5 Cents 
Above 1937 Net 
Profit 


During the fiscal year ended Jan. 
31, 1938, Cariboo Gold Quartz Min- 
ing Co. showed net profit, after all 
charges, of $332,617, equivalent to 
24.9 cents per share on the 1,333,309 
shares of stock issued. In 1936, net 
profit amounted to $205,848, or 15.4 
cents per share. 

Estimated ore reserves at the end 
of the fiscal year amounted to 246,- 
236 tons, of average gold content 
0.457 ounce per ton, a gratifying in- 
crease over the previous year’s grade. 
Value, based on gold at $35 per 
ounce, was just under $4 millions. 


Bullion sales during the year 
reached $1,068,835, as compared with 
output of $700,283 last year. Operat- 
ing profit on 44% weeks of opera- 
tions was $479,805. Strike insurance, 
less expenses, brought in $43,285, 
making total profit $523,090, as 
against $333,986 in the previous fiscal 
year. 

Net working capital position im- 
proved materially in the period 
under review, amounting to $127,- 
769 at Jan. 31, 1938, against $38,799 
at the end of 1936. 


Balance sheet shows current as- 
sets of $299,825, representing cash, 
$12,824; bullion in transit and out- 
standing settlements, $123,883; 
amount due re strike insurance 
(since paid) $65,000. Accounts re- 
ceivable stand at $579 and supplies, 
at cost, $97,539. Current liabilities 
amount to $172,056, made up of ad- 
vances, secured by bullion ship- 
ments, wages, notes and accounts 
payable, provision for taxes and un- 
claimed dividends. 


Income and Surplus Account 
Years Ended Jan 31 
1938 
$ 
1,068,835 
18,387 
16,103 
537,419 


496,926 
2,713 


499,639 
*43,285 


16,405 
43,429 


523,090 


Bullion receipts 

Less: Prov. mineral tax 
Ship. & mint. chgs. 
Mining, mill. & dev. 


Operating earnings . 
Add: Miscell. income . 


Net earnings 
Add: Insurance rev. . 
Less: Admin. & gen. 


exp. 
Directors’ fees . 


Net income 

Less: Depreciation ... 

Fire loss 
Development w/o .. 
Reserve for taxes .. 


Net profit for year ... 
Less: Dividends .' 


*Profits recovered under strike insur- 
ance 


tProfits recovered under use and occu- 
pancy insurance. 

After deduction of amount recovered 
from strike insurance. 

eAfter deduction of $926 for use and 
occupancy insurance. 
Earnings per Share: 

Earned 

Paid 
Shares Outstanding .. 

*To Apr. 1, 1938. 


$0.2494 $0.1544 
30.08 0.10 
1,333,309 1,333,309 


No Indication of Plans 
For Quemont Operations 


In a recently issued balance sheet 
as of Dec. 31, 1937, Quemont Mining 
Corp., subsidiary of Mining Corp. 
of Canada, shows current assets of 
$12,138, comprised largely of invest- 
ments in mining shares, shown at a 
cost, less amount written off of $12,- 
000. Accounts payable, advances 
from Mining Corp., and reserve for 
taxes, form current liabilities of 
$1,300, leaving working capital of 
$10,838. Advances from Mining Corp. 
are shown at $1,257. 

Of the two-million share, no par 
value, authorized capitalization, 
1,473,607 have been issued. 

No indication is given as to any 
plans to resume work on the cor- 
poration’s copper-gold prospect in 
Rouyn area of Quebec. 
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Was Gold Scare a Plot? 
Economist Presents View 


(Continued from page 13) 

The functions of gold and its rej;, 
tionship to recovery are briefly 4 
follows: 

1—Gold is the only produ, 
which prior to and since the fom. & 
ation of the Bank of England ha 
over the years, been produced on; 
cumulative basis—about 3% per ar. 
num—which kept pace with th 
world’s average annual increase jp 
business and population. 

2.—Gold is the basis of contrae 
in incurring debt. Consequently, & 
when in such an emergency as th: 
war, the crop of debt increased ou 
of all proportion to the crop o 
newly mined gold, governments 
were faced with the alternative ¢ & 
applying the scythe of default a & 
mowing down the debt, or‘ (B) in 
creasing crop of gold by the fertil. 
izer of devaluation, i.e., raising the 
price? 

3.—As no industrial, agricultur 
or raw material country can ex 
ploy its legitimately unemployei 
without bringing its production toa 
point beyond domestic consum- 
tion, every country, to be prosper 
ous, must move its surplus produe- 
tion in the natural channels d 
world trade. 

4—Gold is the only medium # 
ceptable as a basis of credit—iz 
is to say, a curtency based on gi 
—in the clearing of goods movng 
in world trade. 


The combined government debs 
of the seven leading industrial coun 
tries, as measured in dollars, i & 
creased from $65,731 millions in 181 
to $112,400 millions in 1937. Addins 
the floating debt of France ani 
Germany’s treasury bills, the gran & 
total of the government debts of the & 
seven leading industrial countries 
exceeded $125 billions on Dee. 4, 
1937. F&F 
How Great Britain will deal with 
this situation remains to be seen. Its 
significant, for instance, that devalu & 
ation must accompany the exte 
sion of foreign credits for two : 
reasons—to relieve the pressure “ 
internal government debt and " 
bring into line the price leveb¢® 
countries competing for fort & 
trade, as measured in gold. eee 

Great Britain will grant crecis * Be the 
Germany based on gold and pr — immediately folio 
ably payable in sterling. © Development is : 

Great Britain should grant cred! «Murray Watts, co 
to both Mussolini and Franco, 2 — Norton, resident 
—in due course—Japan. _— 

With London again in the drive! Be 
seat, recovery must follow in py 
Dominions, on the Continent and2 4 
the United States. Meanwhile, th BF 
are several indications that co 
modity prices in the United Svs 
have been unduly depressed bel 
British commodity prices. The ™ 
covery of 1938 may, therefore, 
more rapid than anticipated, # 
possibly a little spectacular. 
eee tierra? 
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Toronto Lists 


Granby Costs. 
Again Reduced 


North. Empire First Quarter Profits Ex- 


Company Reports Output 
of $2,549,294 in 
1987 


Stock nee me 
or trading shares of North- 

pe ae Mines, ticker abbrevia- 
en yeing NOE. The property con- 
.. of nine Crown-granted mining 
1 ims in Summers twp., Beardmore 
Olaf area of Ontario. Develop- 
et to date has been confined prin- 
oe iy to one vein, and the mine is 
aa through a central shaft 1,700 
els have been established 
fr ™ 150 to 1,400 feet, with over 20,- 
goo feet of drifting completed. Since 
1934 a 175-ton mill has been operat- 
ing at the property, and to the end 
of 1987 this had treated 197,914 tons 
+ ore for recovery of gold valued 
st $2.544.696 and silver valued at 


Toronto 


ee oociel statements filed with the 
Exchange show net profits of $110,- 
§15 for the year ended Dec. 31, 1937, 
derived from gold bullion sales of 
$705,024. The company was incorp- 
orated in Ontario in 1932 with 
suthorized capitalization of 500,000 

ar valu 
a shares are outstanding. 


All outstanding stock has been | 326 


sold for cash, netting the treasury 
$732,250. There is an option out- 
standing on 10,000 shares at $6.50, 
payable within one month from the 
gate of listing by the Toronto Stock 
Exchange, 10,000 shares at $7, pay- 
able two months from date of list- 
ing, and 10,000 shares at $7.50, pay- 
able three months from the date of 
listing. 

Oficers of Northern Empire 
Mines are: Fred Searls, Jr., pres.; 
Geo. B. Agnew, vice-presé Henry E. 
Dodge, sec.-treas., all of New York. 

The company is a subsidiary of 
Newmont Mining Corp. 


Thompson Cadillac 
Produces $80,238 to Date 


From Our Own Correspondent 
MONTREAL.—Thompson Cadillac 


Mining Corp. milled 17,563 tons for he 


a recovery of $80,238 during the first 
quarter of the year. Bullion amount- 
ed to $44,826 and concentrates to 
$35,412. March production totalled 
$30,498 from 5,896 tons of ore milled. 
Arthur P Earle has been elected a 
director and vice-president of the 
company, filling the vacancy caused 
by the recent resignation of Andrew 
Walz. 

R. D. Bryden, the company’s con- 
sulting engineer, states that the 
mine is working itself into a good 
position. “Recent work has indicated 
new ore within the length of the 
recent workings, down to the 450-ft. 
level. The downward extensions of 
the recently found ore.on the upper 
level are being explored for on the 
600-ft. level. There is still a con- 
siderable length to explore on each 
level toward our easterly neighbor— 
the O’Brien Mines.” 


Values Encouraging 


At MacFarlane L. Lac 
MacFarlane Long Lac Gold Mines 


has completed plans for an enlarged | 50,000 


and extensive underground develop- 
ment programme, to include addi- 
tional diamond drilling, as soon as 
the break-up is over. Latest progress 
report states that the drift on the 
134-foot level has advanced to 75 feet 
west from shaft centre. Last channel 
assays taken from the face give 
values from $1.05 to $22.75. North 
and south walls of the drift have not 
been slashed, so that the full width 
of the zone has not yet been deter- 
mined. 

Dip-needle survey is in progress on 
the sedimentary-porphyry contact 
snd encouraging data are ‘being 
secured across the iron formation 
belt. All cross-cutting will start with 
the arrival of the Diesel equipment 
immediately following the break-up. 
Development is under supervision of 
Murray Watts, consultant, and A. H. 
Norton, resident mine manager. 
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Has 


pected to Reflect _ 
Improvement 


~~ From Our Own Correspondent - 

ANCOUVER.—Production costs 

of Granby Consolidated 

by and Capoar Seer eta 
pper Moun 

have been still further 

President N.. L. Amster reported to 

shareholders at the annual meet 

Operating profits for the first quar- 

ter of 1938 will show better results. 

Besides having its own 3,000-ton 
daily capacity concentrator, near 
Princeton, Granby has its own power 
plant and extensive coal properties 
under lease. During the last quarter 
copper production averaged 1,980,000 
pounds monthly, 

Net loss of $63,019 after taxes, in- 
terest, depletion, depreciation, plant 
reconditioning and reorganizing ex- 
penses is reported for the 1987 cal- 
endar year. Operations were con- 
fined to the second half of the year. 


[ stining Options | 


Red Crest Gold Minés—Advises 
further stock will be do eae _ 


e shares, of which 370,- +4 


up 
under option. Issued capital is 
2,326,500 of authorized 3,000.00 here 

Gillies Lake-Poreupine Gold Mines — 
Mar. 6 installment, covering option on 
40,000 shares at 10 cents and 8,000 shares at 
25 cents. under agreement Jan. 6 has not 
been taken up, underwriter ha secured 
— som s snaee of his is 

s’ notice of default. Option is therefore 
terminated. 

Naybob Geld Mines—Mar. 10 installment, 
covering underwriting on 50,000 shares at 
42 cents, under agreement June 16, 1937, 
has not been taken up; underwriting has 

mutual consent. 


t option on 
100,000 shares at 12% cents under agree- 
ment Jan. 7, 1 Similar extension has 
been granted on all subsequent install- 
ments. 
Pandora Cadillac Gold aera eeetieens 
/ a 
Bal- 
Centaa Total larued capital 1s now 2,770,007 
ca now 
of eased 3,000,000 shares. 
Bouscadillac Gold—All due dates under 
Present option agreement have been ex- 
tended for six months. 
Montague Gold Mines—8,750 shares have 
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Hedley Amalg 


VANCOUVER.—The annual meet- 
ing of Hedley Amalgamated Gold 
Mines failed to decide on a definite 


Operating policy. 

Managing Director W. G. Norrie- 
Loewenthal told the meeting that he 
was unable to make any recom- 
mendations regarding development 
of the main Hedley property as the 
diamond drilling programme had 
not reached a definite stage. In some 
respects the veins were encouraging, 
in others the ore did not measure 
up to commercial standards. Making 
allowance for all costs, he estimated 


Say | that $10 ore would classify as com- 


The t company, O’Brien Gold 
treated 25.557 tons of ore for recov- 
ery of $600,968, during the 24-week 
period March 19. This is an average 
recovery of $23.51 per ton. Average 
extraction ran 97.1% for the period. 
Of the ore sent to the mill, about 
53.7% came from development and 
averaged $13.02 per ton. 

O'Brien's estimated operating 
profit for the period was $455,331 
and profit, after operating, ex- 
ploration and diamond drilling 
expenditures, was estimated 
$349,013, equiv t 
per . The 
costs per ton as $9.86. The oreshoot 
east of the main shaft on the 13th 
level has been opened up for 100 ft., 
showing $69.65 per ton across six 
feet for the first 56 ft. and $18.48 per 
ton across six feet for the next 44 ft. 

Diamond drilling has cut the 
downward extension of the “13-9-E” 
oreshoot about 40 ft. below the 13th 
level at a point midway of the first 
56 ft. of drifting, showing 10% ft. 
of core running $55.26 per ton. 

Back-testing along the 10th, 11th 
and 12th levels of the stoping areas 
between levels on the No. 4 vein has 
disclosed better grade per ton than 
that previously reported. The 10th 
level ran $65.59, the 11th $19.94 and 
the 12th level $13.40. 

At No. 3 shaft, drilling has out- 


reafter | lined what may develop into an im- 


Dec. 31, 1938, inclusive. These are being 
issued as remuneration to executive offi- 
cers of the er 

nd Mines — Addi- 
have been called for 
Montreal curb market. 

Authorized capital is now 2,000,000 shares, 
of which 1,648,209 shares have been listed 
and are issued and outstan 
351,781 shares remain in the ° 

Geld Belt Mining — Under agreement 
June 1, 1937, has had additional 47,300 
shares taken up at 50 cents. Balance covers 
option on 406,020 shares at 30 cents, exer- 


March and part of A 
been anticipated. 


Red Crest—Additional 10,000 shares have 
been taken up at 35 cents under agreement 
Mar. 20. 1936. ce covers — on 
173,500 shares at 35 cents and 500, shares 
at 50 cents. Issued capital is 2,326,500 of 
authorized 3,000,000 shares. 

Anglo-Canadian—10,100 shares have been 
taken up under ment dated Dec. 4, 
1937, covering option on 55,177 shares at 
$1.75. capital is now 692,650 of 
authorized 1,000,000 

Pandora Cadillac Gold—20,000 shares of 
capital stock have 
cents under option agreem 
10,000 shares still under option and 2,790, 
shares issued, including pooled stock. 

Denison Nickel—Received payment for 
Apr. i installment covering option on 
s shares at 30 cents, under agreement 
Dec. 7, 1937. Next _porment. due by May 1, 
covers option ,000 shares at cents. 
Total issued capital is now 2,564,705 of 
authorized 3,500,000 shares. 


portant ore zone about 270 ft. north 
of it. A crosscut has advanced 181 ft. 
on the 583-ft, or 4th level. 

Deepening of the main shaft to 
2,040 ft. has begun to open and de- 
velop four new levels. With this 
work in progress additional develop- 
ment on the 13th level will have 
to be suspended temporarily, except 
for diamond drilling. 


Siscoe Gold Mines 
Handles Lower Grade 


From Our Own Correspondent 
MONTREAL,—Siscoe Gold Mines, 
in its monthly report to the Mont- 
real Curb Market, shows March pro- 
duction amounting to $203,365. This 
contrasts with $203,749 in February 
and $205,826 in March, 1937. 
Production last month was from 
18,423 tons, as against 16,585 tons 
handled in February and 10,581 tons 
in March last year. Millheads aver- 
aged $11.32 a ton, which compares 
with $12.51 in the previous month 
and $20.11 in March a year ago. 


mercial, the high figure being due 
to the flat veins. One thing was 
definite, he believed—abandonment 


Week in Oils 
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of the 
men He 
“Many companies and individuals 
with greater resources than ours 
might be attracted to assume the risk 
that development would involve.” 
Regarding the options on the Day- 
light and Jessie Victoria claims, Mr. 
Norrie-Loewenthal said that reduc- 
tion in the smelting rate on silicious 
ore had opened the possibility of 
shipping high grade from these prop- 
erties. As for the Utica property it 
was recommended that the company 
incur no further expense. The Utica 
might show a profit under favorable 
market conditions, but Hedley’s 
minority interest and the fact that 
no new ore had been developed 
were adverse points, 


would not be recom- 
added: 


Brown No. 4 Blows in 


As Good-Sized Gusher 


Hurling drilling fluid high in the 
air, Brown No. 4 located south of 
the Foundation Royalties’ crude pro- 
ducer in south Turner Valley, blew 
in with evidence of a heavy gas pres- 
sure last Friday. 

“The well is very promising,” 
stated R. A. Brown, Sr., president of 
the Brown Oil Corp. Mr. Brown 
stated the well was not yet on the 
separator, but it was clearing nice- 
ly and seemed an excellent crude 
producer, Production figures are ex- 
pected to be announced sometime 
this week. 

. * s 


Royalite’s 33rd 

A location north of the present 
big producers in Turner Valley in 
the area being drilled by the Vul- 
can-Brown well has been chosen for 
Royalite 33 well. The well will be 
drilled on L.S.D. 2, section 5, twp. 19 
range 2,-a location due west of the 
Royalite absorption plant, and just 
north of Royalite 29. ° 

Monarch Royalties, Prairie Royal- 
ties and Firestone wells, were given 
acid treatments last week-end, 
Anglo-Canadian Holding and De- 
velopment Co. officials stated. Davies 
1 will be given an acid treatment 
of 5,000 gallons in an attempt to 
bring it into production. The well 
has been shut in and pressure is be- 
ing built up in an effort to clear a 
bridge around the tubing near the 
bottom of the hole. 

The well was given a treatment 
with 1,000 gallons of acid the middle 
of last week. Officials said there was 
every indication the well would be 
a large producer. Davies 3 was drill- 
ing at 2,570 feet. 

A shooting job to blast away tools 
lost in the hole at the Banner well, 
is planned, it was stated. The pro- 
cedure will be the same as that 
adopted at the York Oils when a 
“shot” of nitro-glycerine was used 
to blast away a twisted-off bit thus 
avoiding -a long and -trewblesome 
fishing job. 


Welcome Conservation Board 


Prominent oil officials welcomed 
the proposed gas and oil conserva- 
tion board proposed by the Alberta 
Government. Anything done in the 


Your Mining Stocks 


The Financial Post offers to subscribers a 
special mail service of information on Can- 
adian mining securities. Letters of general 
interest will be published anonymously. ' 


The Financial Post undertakes to supply 
facts about mines rather than opinions. We 
will not select lists of stock for investment 
nor make forecasts. We cannot answer en- 
quiries by telephone or telegraph. 


The service is confined strictly to regular subscribers 
A three-cent stamp and address label from The Financial Post must be enclosed. Address 
The Financial Post, 481 University Ave., Toronto 2. 


Reno Gold Mines 


How do you regard the chances 
of Reno Gold Mines? I hold some 
shares in this company and should 
like your views on it,’ 


Reno Gold Mines, which owns a 
producing mine south of Nelson, 
B.C., production in 1929 and 
paid its first dividend Jan. 3, 1935. 
Present rate is 12 cents per share, 
which has been earned by a fairly 
good margin. Highlight of recent 
development was the disclosure of 
a new vein lying between the old 
Donnybrook and the Lake vein. 
Owing to these developments the 
company has postponed any further 
work at depth on the No, 10 and No. 
11 levels. 

Without deepening the sh 
company has maintained ore re- 
serves which, at the close of the fis- 
cal year ended June 30, 1937, totalled 
47,405 tons of positive ore averaging 
0.487 ounces per ton. No estimate 
has been made of the redsonably 
assured and possible ore, and the 
company still appears to have a 
good chance of opening up further 
ore at lower depths. 


Reno appears to have a good |i 


chance of continued profitable pro- 
duction, although it has not, in our 
opinion, the earmarks of a large- 
scale operation. We have 4 high 
regard for the management. At 
June 30, 1937, the company showed 
working capital of $362,657, a size- 
able improvement over working 
capital at the end of the previous 


year. 


Industrial Minerals 


I should be glad to have any 
data you can furnish on Industrial 
Minerals, which I understand is a 
salt project. 

Industrial Minerals Ltd. purchased 
20-acre rights at Waterways, and its 
plans call for a fairly comprehensive 
plant. The company expects to come 
into production with certain grades 
of salt shortly. The property has 
been drilled and appears.to contain 
fairly extensive salt d 
whether or not these are commercial 
can be ascertained er after it 
reaches the producing stage. 

Industrial Minerals is capitalized 
at 100,000 shares, $1 par, and 12,500 
preference shares of $10 par. We 
understand that 10,000 shares 
preference stock are out and that the 
company is currently seeking to sell 
2,500 shares. We also understand that 
about 95,000 shares of the common 
stotk are Outstanding for reserves 
for preference shares, which may be 
purchased on the basis of one 


tees 


eae tS 


eposits, but) 


termined. 
of |over 10,000 feet of diamond 
reported 


of common for each preference 
share, Capacity .of the proposed 
plant is said to be 27,000 tons 
annually. 

We would regard this proposition 
as quite highly speculative at pres- 
ent, having seen no financial state- 
ment or engineer’s report on the 
property, but are advised that 
Dominion Tar & Chemical Co. has 
an unstated interest in the company. 


Mesabi Gold Mines 


Please comment briefly on the 
outlook for Mesabi Gold Mines. 

Mesabi Gold Mines owns and is 
operating the old Bourkes property, 
consisting of four patented claims in 
Benoit typ., Kirkland Lake area of 
Ontario, Company also holds op- 
tions on 450 acres of adjoining 


rty. : 
WComoesd has purchased and paid 
for a 100-ton mill, which is now 
in operation. A shaft has been 
sunk to 400 feet and levels estab- 
lished at 80, 180, 280 and 380 feet. 
At the 380-foot level, the vein varies 
from 6% to 12 feet in width, and 
about 9 feet wide. A drift 
put out about 400 feet 
uriderground from the present work- 
an area where 


carried out to determine the 
value of ore reserves indicated. It is 
thought that the average grade of 
ore will likely be about $13-$15 per 
ton, 
At the 380-foot level, the east 
drift is being extended to get under 
a surface pit where good values 
were previously reported. We would 
co r that Mesabi is ‘capably 
managed and directed. At last re- 
ports about $30,000 remained in the 


treasury. 


Dumico Gold Corp. 
Please give me what informa- 
tion you have at hand on Dumico 


.Gold Corp. 


Dumico Gold Corp. is developing 
a property adjoining Beattie Gold 


Dumico has 
which is to have assisted 


ferent levels for distance 
1,200 feet east and west o 


shaft 
The report states t 
entered the ore zone at 220 


ai ett oS 


4 


samples, taken at intervals between 
this and the 252-foot level, assayed 
an average of $4.55 per ton. At 230 
and 251 feet values of $10.50 and 
$5.60, respectively, were encount- 
ered, Two drifts, one east and one 
west from the 300-foot station, on 
the north side of the ore body, with 
crosscuts turned southward at 50 
feet from the station, have encount- 


es are reported 
to have given values as high as 
$10.50 per ton. 

In sinking No. 3 shaft the report 
points out that values taken at in- 
tervals of approximately 10 feet be- 
tween 334 and 380 feet ranged from 
$11.20 to $6.30, with an average of 
$9.80 between 344 and 375 feet. We 
would regard the property as being 
at an interesting stage of develop- 
ment, though still speculative. 


Golden Gate Mining 


I am interested in the specu- 
lative merits of Golden Gate Min- 
ing Co,, and should like any in- 
formation you can give to assist 
me in evaluating this company. 


Golden Gate Mining Co. is in- 
stalling a mill on its property near 
Swastika, Ontario, west of the pro- 
ducing Kirkland Lake belt, Officials 
say milling should begin early in 
May and that it is intended to mill 
up to 100 tons of ore daily. 

Assured and indicated ore re- 
serves are reported at 2°,900 tons 
with an average value of $19.70 per 
ton. This would be sufficient to sup- 
ply millfeed for less than a year. 

While the company claims to have 
obtained high-grade results, the fact 
that the property was extensively 
éxplored previously and has passed 
through several reorganizations 


our opinion. It has not, as far as we 
can ascertain, published a financial 
statement. 


Kerr-Addison Gold 


Please comment for me briefly 
on the outlook facing Kerr-Addi- 
son Gold Mines at present. 


production shortly, Operating costs 
are to run about $4 per ton, 
and ultimate mill recovery should be 
somewhat over $6 per ton, leaving a 


_| satisfactory margin of profit on a 


tonnage operation. 
Kerr-Addison enjoys sound man- 
agement and its financial position is 
good. The outlook for the company 


is fairly bright at the present time. 


Pa 
syne - AP a : 
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way of conservation will be a 
“blessing,” in Turner Valley, R. A. 
Brown, president of the Brown Oil 
Corporation, sai. While he had not 
yet considered the steps proposed 
for the formation of a board, Mr. 
Brown said conservation is “most 
important at the present time.” 

Officials of the Petroleum Pro- 
ducers’ Association said they had 
had the assurance of the minister of 
lands and mines that no steps would 
be taken in valley gas conservation 
without first consulting the produc- 
ers. It was learned a draft of the 
proposed scheme had been presented 
to the producers when they met last 
week-end. 


Sand River Production 
Hits $41,195 in March 


A Jackson, secretary-treasurer, 
advises The Financial Post that 
March production at Sand River 
Gold Mines reached a new high fig- 
ure of $41,195, representing treatment 
of 2,626 tons, with millheads averag- 
ing $16.52 per ton. Production in 
February, previous high month, was 
$40,600. G. B. Tribble, mine manager, 
reports ‘that drifting west on two 
new levels at 525 and 650 ft. is well 
in hand and it is expected that the 
downward extension of the ore 
proved west of the shaft on the 
three upper levels will be encount- 
ered shortly on the 525 ft. level. 

On the 650-ft. level, work is ex- 
pected to reach the extension of the 
ore before the end of April. A high- 
grade section was disclosed when 
preparing for stoping operations on 
the 375-ft. level west of the shaft, and 
a raise being driven in this occurr- 
ence has opened up an interesting 
disposition of free gold over width 
of 12 in. This find is considered to 
have an important bearing on the 
mine’s future possibilities. 

Drift on the 525-ft. level is ex- 
pected to reach the projected down- 
ward extension of this high grade by 
the latter part of April. 


Ajax Oil & Gas advised sharehold- 
ers at the annual meeting there was 
a possibility of its paying a dividend 
this year, payment depending upon 
the results of development of its 
holdings in Wyoming. At present the 
company is assured of steady income 
from its Ontario properties. Bank 
loan, which stood at $30,000 at end 
of the fiscal year, has now been re- 
duced to $10,000. 


Bpect Operating Bonus 


- May be Considered 


face by May 1, 
together with a new electrical hoist 


expected will be spread over a two- 
year period. 

Satisfactory development is re- 
ported on the 3,000-ft. level, from 
which point a winze was sunk and 
three new levels opened at 3,100. 
3,225 and 3,350 ft. Mr. Bryce states 
that a large tonnage of excellent ore 
is indicated, although sufficient work 
has not yet been completed on 
branch veins to include it ‘in the 
company’s ore reserves statement. 


| Mining Company | 
harters 


Arctic Yellowknife Mines—Ont. incorp. 
Mar. 11, 1938, H. O., Toronto. Auth. cap. 
3,000,000 shares, $1 par. ‘ 

Bernice Mines (1938)—Ont. incorp. Mar. 
2, 1938. H. O., Toronto, Auth. cap. 3,000,000 

Bowh Mines—Ont. incorp. Mar. 15, 
1938. H. O., Toronto. Auth. cap. 3,000,000 


shares, $1 par. 

Bourbeau Lake Gold Mines—Que. incorp. 
Mar. 7, 1938. H. O., Noranda. Auth. cap. 
30,000 shares, $1. 

B. C. Clay Products—B. C. incorp. Mar. 
6 ae H. O., Vancouver, B.C. Auth. cap. 


f n.p.v. 
Bush Lake Gold Mines—Ont. incorp. Feb. 
28, 1938. H. O., Toronto. Auth. cap. 
3,000,000 shares, $1 par. 
fan Colloids—Que. incorp. Mar. 11 
1938. H. O., Montreal. Auth. cap. 200 
shares, $100 par. 

— Mining Co.—Que. incorp. Mar. 
9, 1938. H. O% Amos, Que. Auth. cap. 
3,000,000 shares, $1 par. 

Edwards Consolidated Mines—Ont. in- 
corp. Mar. 14, 1938. H. O., Toronto. Auth. 
cap. 227,500 6% non-cum. pref. shares, $1 
Par; 2,722,500 com. shares, n.p.v. 

Evans Porcupine Mines — Ont. incorp. 
Mar. 9, 1938. H. O., South Porcupine, Ont. 
Auth. cap. 2,000,000 shares, $1 par. 

Golfien Blade Mining Syndicate—Ont. in- 
corp. Mar. 8, 1938. H. O., Ottawa. Auth 
cap. 35,000 shares, $1 par. 

Graymar Yellowknife Mining Syndicate 
—Ont. incorp. Mar. 9, 1938. H. O., Toronto. 
Auth, cap. 35,000 shares, $1 par. 

Huron & Bruce Oil Co.—Ont. incorp. 
Mar. 10, 1938 H. O., Clinton, Ont, Auth. 
~. 50,000 shares, $1 par. 

ydraulic Metals—Ont. incorp. Mar. 3, 
1938. H. O., Hamilton. Auth. cap. 400 
pref. shares, $100 par; 100 com. shares, 


n.p.v. 

Kenelda Gold Mines—Ont. incorp. Mar. 
9, 1938. H. O., Toronto. Auth. cap. 3,000,000 
shares, $1 par. 

Kentlake Mining Syndicate—Ont. incorp 
Mar. 14, 1938. H. O., Toronto. Auth. cap. 
35,000 shares, $1 par. 

Lajoie Gold Mining Syndicate—Ont. in- 
corp. Mar. 8, 1938. H. O., Toronto. Auth 
cap. 35,000 shares, $1 par. 

Milearron Mining Syndicate — Ont. in- 
corp. Mar. 5, 1938. H. O., Toronto. Auth. 
cap. 35,000 shares, $1 par. 

Misema Mining Syndicate—Ont. incorp. 
Mar. 14, 1938. H. O., Kirkland Lake, Ont. 
Auth. cap. 35,000 $1 px: 

Morgan Exploration & Mining Syndicate 
—Ont. incorp. Mar. 14, 1938. H. O., Kirk- 
land: Lake, t. Auth. cap. 35,000 shares, 


$1 par. 

North Taber Royalties — B. C. incorp. 
Mar. ls, 1938. H. O., Vancouver, B.C. 
Auth. cap. 20,000 shares, $1 par. 

Panamint Malartic Mines (Quebec)—Que. 
incorp. Mar. 11, 1938. H. O., Montreal. 
Auth. cap. 20,000 shares, $1 par. 

Quebec Feldspar Quarries—Que. incorp. 
Mar. 9, 1938. H, O., Montreal. Auth. cap. 
20,000 shares, $1 par. 

Slate River Mining Syndicate—Ont. in- 
corp. Mar. 9, 1938. H. O., Fort William. 
Auth, cap. 35,000 shares, $1 par. ~ 

Tahl-Tan River Syndicate—B. C. incorp. 
Mar. 18, 1938. H. O., Vancouver, B.C. 
Auth. cap. 25,000 shares, $1 par. 


pipe 
will appreciate this really 
aristocratic tobacco. 


Piccadilly 


LONQON 
SMOKING MIXTURE 


IN MONETARY 
DOCUMENTS 


EXPERT 
and 
EXPERIENCED 
Engraving 
and Printing of 
Bank Notes 
Bonds 
Debentures 
Stock Certificates 
Cheques 
Drafts 
Postage and 
Revenue Stamps 
and other 


Monetary 
Documents 


is not enough 


Many processes of printing can produce 
bonds, stock certificates and similar 
“symbols of money” that have the 
dignity essential to them. But dignity 
is not enough. Dignity must be wed to 
Safety, and onty one process —steel 
engraving —can tie the knot. 

For example, to counterfeit a stock 
certificate engraved by us it would be 
necessary to match the exquisite art 
of the world’s finest steel engravers. 
That would be difficult enough. It 
would be necessary also to duplicate 
the safety paper we employ. That 
would be impossible. 

This union of Selene with Dignity is 
the result of more 100 years of 
experience with steel engraving. This 
experience is at your service. 


OE A a 


HEAD OFFICE 
and WORKS 


BRANCH OFFICES 


TORONTO 
MONTREAL 
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Be fair to him, too 


man of his liberty, while the rich man 


In the discussions provoked by these 

articles, one point comes up so often 

that it deserves an article to itself... 
“The brewers,” we are told, 
‘tin their own interest should not 
support beverage rooms!” 


The reasons given for this amazing 
statement are as follows: 
**Dry sentiment in this prov- 
ince is much more concerned 
with what goes on in public than 
what goes on in private. If there 


were no 


licensed hotels,’ say 


these councillors, ‘tyou’d sell just 
as much, but people would drink 
it at home. Extremists wouldn’t 
be scandalized. They’d switch 
their attack to somebody else.” 

In other words, the Brewing Industry 
is invited to secure itself to spare the 
feelings of a cynical minority! 

. In order to make things easier for 
itself, it is advised to deprive the poorer 


ad 


can still drink comfortably at home! 


Worse, it is advised’ to drive the 
working-man to break the law. For 
that again would be the inevitable result 
of closing the beverage rooms! 


Under no circumstances will the 
Brewing Industry take that kind of 
advice. We support the beverage room 
because the British nations have proven 
out-in-the-open control the best way! 


«(PEAKING asa man who does not indulge 


in any 


beverage, it is m 


considered opinion that the results in 

civilized countries in which Prohibition 
has been tried, have altogether failed to 
come up to the smallest expectation of 


what i 
Rather, 


was to accom . 
ih coon of t- 


» it 
I hijackers, and enormous - 
tities of nee liquors, which kuna 


the dea 


of thousands. It not only 


caused a for 
Probibition inw fat atierben 
foundation of our 


the 
the very 
of 


respect for law and order.” 
— Geo. Bennett, Mayor of Port Hope 


© This advertisement is inserted ky. the 
Brewing Industry in the interest of a better 
public understanding of certain aspects of 


the problems of temperance and local option. 
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A Voice from the h tritimes 


Trawlers and Harbors 


“'Hook-and-Line Men’’ Again Heard From 
— Remote Port Control Bitterly Attacked 


By HERBERT L. STEWART 


Readers of the Maritime press, and 
of the speeches delivered byg Mari- 
time members of Parliament at Ot- 
tawa, will realize that this last 
week's concern on Canada’s Atlan- 
tic seaboard has been for “those that 
go down to the sea in ships.” It is 
by turns about shipping in Halifax 
Harbor and shipping along the 
south shore of Nova Scotia that 
grave fault has been found with 
Ottawa control. Not a good omen 
for a coming proposal that Dominion 
interference in provincial concerns 
should be stimulated! The Rowell 

Com mission 

has reason to 

lament a 

number of 

“uy n fortunate 

coincidences ” 

such as this. 

Whatever 

the right 

side on the 

trawler ques- 

tion, it can 

hardly be 

quite obvious, 

for on it our 

representa- 

ives disagree 

5 iolently with 

each other. 

H. L. STEWART Temper has 

risen high, and disputants have 

been quick to question each other’s 

motives; but in truth the case is far 

from being plain, and what disinter- 

ested people hope for is a real study 

of this fisheries problem now that 

the fight of sectional groups, each of 

which has something to say for it- 

self, has forced the matter rather 
painfully on public notice. 

Scant Returns : 

Everywhere one hears it said that 
fishermen on the Atlantic coast have 
a hard time and scant returns. Dis- 
sent is indeed murmured by some, 
who are at once suspected of an in- 
terest in the fish business making 
them keen to keep its allowance to 
“hook-and-line men” (1% cents a 
pound, or whatever it is) at that 
low level which suits their own 
profits. But the public has sym- 
pathy with the schooner folk, and 
has grown impatient of a certain 
familiar puzzle, cited everywhere 
when this subject comes up. I mean 
the puzzle of the cost of fish—ad- 


_pmittedly high — to the consumer, 


over against the remunera 
mittedly low—to the primary pro- 
ducer. “What is it,” the man in the 
street asks, “that happens in be- 
tween?” 7 

While this “spread” is the topic of 
most piquant general concern, it is 
not the point just now at issue. But 
the trawler question of last week 
and the price question raised last 
January in the strike are closely 
connected. Here, say the “hook-and- 
line fishermen,” is one reason why 
the returns of our industry remain 
so shamefully low. Against the com- 
petition of steam trawlers, bringing 
such quantities of fish as glut the 
market, we are compelled to accept 
that absurd price! They are able to 
cite one deliverance after another, 
from quarters which ought to be not 
merely expert but unbiased (such as 
the recent Jones Economic Enquiry 
in Nova Scotia), that trawlers 
should be altogether prohibited. Not 
only, it seems, does this new sort of 
machine fishing on a great scale 
ruin the trade for the schooner of an 
earlier date, but it impairs the 
promise of the fishing area for the 
future. 

Experts Disagree 

That seems a moving plea. But so, 
too, one remembers, seemed the plea 
of the hand-loom weaver against the 
power loom; the plea of the gang 
with hand shovels against the steam 
shovel. Are the fishing areas being 
really injured by the trawler? Ex- 
pert opinion is by no means unani- 
mous, and the question is one for 
experts. Can the hook-and-line men 
supply continuously the demand for 
fish? Contradictory statements are 
at once forthcoming from different 
sides, each with a plausible claim to 
be authoritative. Will it be possible 
to enforce a regulation that the sup- 
plies from the trawler shall be but 
a supplement, not a substitute, for 
the products of the so-called 
“natural” method, so that the regu- 
lar fishermen will not be losers by 
the license? A chorus of conflicting 
answers is heard. 

This has at least forced to yet 
another trial before the public a 
dispute which has remained un- 
settled for a scandalously long time. 
I mention it again to illustrate the 
point I made in these columns dur- 
ing the January fishermen’s strike, 


CALCULATION OF INCOME TAX 


To nature, human and otherwise, the month of April comes 
with an awakening knock. In the case of the former it rouses 
corporations whose fiscal year corresponds with the calendar 
year, as well as individuals, to the necessity of filing their income- 


tax returns. 


And that brings up the question of ascertainment of profits. 
What is the procedure? Here is an interesting comment in that 
connection quoted from a judgment of the District Court of 
Pennsylvania. The judge, referring to the effect on the profit and 
loss account of charging to a capital account expenditures which 
belong in an expense account, said: “The brightest minds in the 
business and official world have applied themselves to the task 
of devising a method of stating a profit and loss account without 
success. Indeed, there would be as many methods of figuring 
profits as there are figures except for the necessity of reaching 


some sort of convention.” 


That is the point. For it is precisely through conventions and 
generations of accounting practice that exact rules and principles 
of procedure have been established. 

Accountancy has become a profession, and the chartered 
accountant has assumed important and necessary functions in 
the financial and industrial life of the nation. One of those func- 
tions is to assist corporations and others in determining what 
income taxes are payable by them to governments under their 


tax acts. 


One of a series of brief discussions of 
the work of the chartered accountant. 
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ASSOCIATION HEAD 


J. H. Davey, managing director of 
International Paints (Canada) Ltd., 
Montreal, who has been re-elected 
president of the Canadian Paint, Oil 
and Varnish Association. 


that the haphazard, rule-of-thumb 
method in this industry has reached 
an impasse. Everyone knows that 
here is a case for state supervision 
and organization in the public 
interest. 

There must be some method of 
ensuring a decent return to fisher- 
men (which they plainly do not 
now obtain), without either an ex- 
pedient as senseless as the old pro- 
hibition of machines in industry to 
keep hand-workers employed, or the 
imposition of such a statutory price 
as would be beyond the capacity of 
fish companies to pay to the primary 
producer. 

Remote Control of Ports 


Anothe? topic of rising temper— 
with heat threatening to develop out 
of proportion to light—is that of 
“remote control,” that is to say, Ot- 
tawa control, over the Port of Hali- 
fax. The centralization of authority 
over harbors, like many another 
enterprise, in centralized authority, 
is under keen criticism, and statis- 
tics are being showered upon the 
public to show how far it is from 
having fulfilled its promise. No one 
to look after our local business, no 
one’ there to act for the port with the 
energy, the initiative; the judgment 
ahead that public no less than pri- 
vate business demands—so runs 
the protest, and it is not hard to 
convince either the friends of those 
who have less employment on the 
waterfront than they used to have, 
or the aspirants to patronage which 
is now less easy, that the blame rests 
upon “bureaucrats at Ottawa.” One 
never realized that the vanished 
Halifax Harbor Commission was so 
popular. 

Here again one sighs for definite 
facts, of the sort that used to be pre- 
sented in their prosaic, unattractive 
arithmetical order, before advertise- 
ment became so skilful and propa- 
gandism so picturesque. That we 
have lost business, and shall con- 
tinue to lose business for this At- 
lantic port, as would happen in any 
other undertaking where it was no 
one’s special concern that business 
should be solicited, is plain enough. 
That considerations of a different 
kind are available, indicating how 
this local sacrifice will be otherwise 
made good, or how it is worth mak- 
ing in the interest of some wider 
purpose, we have not yet been ef- 
fectively shown. 

Maritimes Demand to be Shown 

So “Restore Halifax Port Control 
to Halifax” is a-slogan which may 
go far. That small local projects and 
the petty ambitions of local persons 
may rouse unreasonable discontent 
is acknowledged. But is this a case 
of that sort? In the spirit of Mis- 
souri, we want to be “shown,” and 
we have not yet been shown ade- 
quately. Especially since another 
point on which Maritime people are 
quite certain is that Maritime inter- 
ests are never quite safe outside the 
range of vigilant Maritime inspec- 
tion. We are at least free from what 
H. G. Wells has lamented as the vice 
of “dirigibility.” 

Perhaps we are too free from it. 
We are quite capable of being pet- 
tish, just as certain others are cap- 
able of being arrogant. What we 
need is an adjustment of the quali- 

ties of which such are the perver- 
sions. And we need it now, through 
the sunlight of knowledge of real 
facts of our Dominion-provincial re- 
lationship, which, like other sun- 
light, can kill the poison germs. The 
trawlers’ case and the harbors’ case 
should at least prove educative. 


Newfoundland 
Notes 
Too Many Fish 


Increased volume of fish catch and 
cure, coupled with reduced exports 
early this year, has piled up a con- 
siderable surplus of salt codfish in 
Newfoundland. Stock on hand at 
the end of February totalled 265,700 
quintals, an increase of 46% over the 
extent of stores at the same time last 
year. Exports during February fell 
below expectations, partly due to ice 
blockage of shipments, partly to 
marketing difficulties. For one 
thing, the eight shillings per drum 
Brazilian tax on codfish has been 
increased to 18 shillings, effective 
April 1. While the British Board 
of Trade is seeking an adjustment of 


the levy, latest reports estimated that |' 


40,000 drums of fish suitable for the 
Brazilian trade remained unsold in 


Newfoundland. 
. ” ” 


New Coinage 

Government authorities are con- 
sidering the issue of additional coin- 
age in new form, partly to meet a 
shortage of small denomination coins 
available for circulation, partly to 
meet objections to the size and style 
of the one-cent and five-cént, pieces. 
The problem is being studied and 
expressions of public opinion sought. 
It is hoped that a smaller one-cent 
piece will be issued and that the 
present five-cent coin will be re- 
placed by a larger nickel piece simi- 
lar to those in circulation in Canada 
and the United States. 


Trans-ocean Flights 

It is expected that big French air- 
planes will use the air base at Bot- 
wood, Nfid., this summer in addition 
to the British and American ma- 
chines continuing experimental 
transatlantic flights begun last year. 
France has obtained temporary 
authority to use the Botwood base 
and refueling facilities to test the 
feasibility of a transatlantic alr sery- 
ice. -Both a giant land plane and 
seaplanes will be used in the French 
experimental flights, 
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- 25% Invested in Dominion Bonds 


Mining Stocks Account for 8% 


OTTAWA.—The estate of the late 
ley disclosed’ in the 


dian ind 
totalled $10,400 with an addi- 
onal investment of $19,000 in Braz- 
ilian Traction, Light, Heat and 
Power Co. 
Holdings of Canadian securities by 


built up a good part of his fortune 
by investment in Canada’s lumber 
industry. The list below shows only 
453 of. Read Lumber Co. 
valued at $1,000. 


groups are shown in the following é 


table: 


Recent market declines have in 
some cases reduced the value of 
stocks below figures given in the list 
which are those shown in the 
will. With two exceptions, however, 
there is a striking absence of dud 
stock holdings, The picture is that 
of a careful investor putting his eggs 
into many baskets and keeping a 
continuous watch on the strength of 
each. Sir George is reputed to have 


Aberhart Jilts 
C.C.F W ooers 


Rejects Coalition Proposal 
for Saskatchewan 
Election 


From Our Own Correspondent 

EDMONTON.—Negotiations for a 
left wing alliance betweeh Social 
Credit and the Co-operative Com- 
monwealth Federation party for the 
purpose of contesting the Saskatche- 
wan election next summer, have 
fallen through. 

The negotiations were initiated by 
George Williams, Saskatchewan 
C.C.F. leader, who sent A. J. Mac- 
auley, M.L.A., one of the five C.CF. 
members of the Saskatchewan Legis- 
lature to Edmonton to interview 
Premier Aberhart. 

Mr. Aberhart, fresh from the 
triumph of Social Credit in the East 
Edmonton federal by-election, flat- 
ly rejected the overtures, and said a 
hundred Alberta campaigners would 
cover the whole of Saskatchewan to 
win that province for Social Credit. 

Mr. Williams in a statement bit- 
terly attacking Premier Aberhart, 
disclosed that a deal had been made 
between Social Credit and C.CF. in 
the ‘East Edmonton by-election; 
which gave Mr. Aberhart’s party its 
first important victory after a series 
of reverses since the general elec- 
tion in Alberta in 1935. Apparently 
the C.C.F, stayed out of East Ed- 
monton in order to secure an argu- 
ment for a deal covering co-opera- 
tion in Saskatchewan next summer. 
Mr. Aberhart has now left the C.C.F. 
leaders smarting under the dark sus- 
picion they were cleverly double- 
crossed, 

“I have no use for or faith in 
socialism,” C.C.F, quotes Mr. Aber- 
hart as saying, “and if it ever came 
to a showdown and I was placed in 
a position that I had to make my 
choice in a constituency where I had 
only two chances, C.C.F. or Liberal, 
I certainly would vote Liberal.” 


Distillers-Seagrams 
Lists Additional Stock 


From Our Own Correspondent 

MONTREAL.—Montreal Stock Ex- 
change has called for trading 5,000 
additional shares of Distillers Corp.- 
Seagrams preferred stock and 5,000 
shares of no par value common 
stock. The preferred and common 
shares involved in the present listing 
were sold by the company to Brint- 
can Investments Ltd. personal 
holding company of the Bronfman 
interests. 

The Exchange has now approved 
for listing a total of 1,932,645 shares 
of common and 160,000 shares of pre- 
ferred stock, of which there are out- 
standing all the preferred and 1,742,- 
645 shares of common. 
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Chartered Accountants 
SASKATOON, SASK. 


In addition to these stocks the list 
of holdings reflects Sir George’s 


interest in community life. Two $100 |: 


debentures of the Ottawa Drama 
League have been valued at $1 each. 
There is also a.$1,900 investment in 
the Ottawa Amateur Athletic Asso- 
ciation. This is shown at its face 
value. 

Real estate holdings are compara- 
tively light. They consist of six lots 
on ‘the east side of Blackburn Ave., 
Ottawa, his residential property, 
valued at $32,500, half a lot on the 
north side of Somerset Street W. and 
a business property on Bank Street 
with a market value of $30,500. 

The remainder of the estate is held 
in land mortgages on two of 
Ottawa’s leading business houses, 
R. J. Devlin and ‘Co., Ltd., furrier 
and ladies’ and gentlemen’s apparel, 
and Bryson Graham & Co., depart- 
ment store. The Devlin mortgage is 
for $12,000. 

On Bryson Graham & Co. Ltd., the 
Perley estate holds a 6% first mort- 
gage of $170,000 and a second mort- 
gage, also bearing 6% interest, of 
$10,000. Total holdings of the estate 
are shown as follows: 

Personal effects $ 
Household goods and furniture. . 
Pictures, plate and jewellery ... 


Dept. of National Revenue amt. 
ue for rebate on income tax 


Wright-Hargreaves dividend ... 
Dome Mines dividend 

Brazilan Traction dividend ,.... 
Real estate 


Chattel mtges. and lien notes ... 
Book debts & promissory notes 
Life, eon and sickness insur. 


Bonds 
Bank stocks and other stocks .. 


Total 0. cccccccccccoses Oseccece $1,976,336 


Explosion Damages Plant 
Canadian Bronze Powders 


From Our Own Correspondent 


stroyed a 


IMPERIAL 
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2,000 copies a minute and a top 5 “ 


tion of the plant was damaged and 
the loss estimated to be $45,000 
MONTREAL. — An explosion de-|is covered by insurance. He stated 
of the Valleyfieid that “Pyro,” a powder used for fire- 
plant of an’ Bronze Powders; |}works; is manufactured in this sec- 
a subsidiary of International Bronze} tion of the plant. Work will con- 
Powders. According to R. E.|tinue in other sections of the fac- 
Thorne, president, only a slight por- tory. 
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Northern Quebec Power 
Plans Transmission Line 


MONTREAL. — Northern Quebec 
Power Co., subsidiary of Canada 
Northern Power Corp., has deposited 
plans with the Federal Minister of 


; 
 aeeeaieentanemeeee eS 
~ 
> 


Public Works for the constructia 
of a power transmission line across 
the Thompson River in Dubuise 
Township of Northwestern Quebs 

Following the usual custom it} 
the intention of the company to ap 
ply to the Minister of Public Work 
for approval of the plans. 


T JOHN, N. B. 


Day and night—every day and every night—the coast-to-coast 


circuits of the Trans-Canada Telephone System are ready to 


carry your voice half way, or all the way, across the continent. 
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